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Board's Report for the year 2020-21

Your Board of Directors has great pleasure in
presenting the Ninety Ninth Annual Report along with
the Audited Balance Sheet as on March 31, 2021, the
Profit and Loss Account and the Cash Flow Statement
forthe yearended March 31, 2021.

1. Business Performance

The Bank has had a successful year in its 99th year
of operations and recorded satisfactory performance.
During the year under review, the total business
increased from 364,540.79 crores to ¥72,040.02 crores
registering a growth of 11.62%. The gross NPAs and
net NPAs both slightly increased in absolute terms and
gross NPA as a percentage of total advances decreased

over the previous year.
Performance Highlights:

= Operating profit increased from ¥995.05 crores to
31,202.04 crores

= Net profit Increased from 3407.69 crores to
%¥603.33 crores (+47.99%).

= Deposits of the Bank increased from ¥36,825.03
crores to 340,970.42 crores (+11.26%) during the
year.

= Gross Advances increased from ¥28,236.18 crores
to¥31,541.03 crores (+11.70%) during the year.

= Net Advances increased from 327,715.76 crores to

%31,069.60 crores (+12.10%) during the year.

Gross NPAs decreased from 3.62% to 3.44%.

Net NPAs increased from 1.80% to 1.98%

Provision Coverage Ratio (PCR) decreased from

80.75% t0 79.53%.
The total income increased by ¥260.87 crores

during the year from %3,992.53 crores in the previous
year to 34,253.40 crores during the year under review
(+6.53%).

Interest income increased from ¥3,446.11 crores to
%3,609.05 crores. Otherincome increased from 3526.45
crores to I644.17 crores during the current year.
Increase in total expenditure was at ¥53.67 crores. The
total expenditure increased from 32,997.51 crores
during the previous year to ¥3051.18 crores during the
currentyear. Earnings per share increased from 328.61
to T42.34, the book value of the share increased from
3279.25t03321.38.

udu

BwisGmisefeor Sinfldemns 2020-21

2 meaar emBuieor SBwsGHT  SW.
C1HTETOTETMHOMMETLSTEUSI, QUIBLMHET SIfl66maIL|L 60T,
seoolisems — eFLwWLIULL. 31-03-2021 Sletm)
WPRaUenLBS QUBLSSD&TE0T SbLLBenens @SmILIL|LeT
Seomu  BHeRLES  HEOUHEMSHW|D,  LUTULLDES
OM&emSEMILIL|LD 2 _MIG6T (Wpedr FMLNILuBeD W&HS
LDBLDFFEMILIS C\&ITEO0T(B6TETSI.

1. eurRIBuledT euetolls QFUIELEMEDT :

B  eumiBuledr  99-eug  eudHLLDMEDT
8eleunetor® Slemersd @ slewmsefiayd  Eflw
CIFWIODBDEDIL 60T QFWIOLLLSHM6D [HLDF EURIBHES b
66UDMSILDMEIT ShevoTLTE SlemLDIbFI6Tengl. &eileunsvor®
6URIBU 6T owngs euettflald I 64,540.79
Cameuiedlpipgs I 72.040.02 Gamowins 2 Wb
1.62% &5elBHD eueniEd Hevor(BeTengl. eurklBufeor
ODM5S &L6v6D QLDNSS LDOMID B&ET eUTTSHEL0TSH6IT
8revorBld  sHM  OFsfEss OO  eumiBuled
GLDMSHSHEL 60160  OIDNSHHEUTTSHSL60fl60T FHNBHD HLIHS
UIBLSEWS XL GEWDIHSIETENE.

CFWIEOLIMLIRe0T ADLIL| SILDEFTRISET

* eFwedun G eomud I 999.05 Gameuiedlmhal
31202.04 Gsnpuns SidsfsgieTeng.

*Bey Seonub I407.69  GameuiedldmhHal
1603.33 Gampwns SidsMsgereng.
(+47.99%)

*aumduler  emenliyBd (36,825.03
Campuiedlpbgl  I40.970.42  Gsmpuins
Sifsifggetengl. (+11.26%)

* 6URIB EULPTRIBWI QLSS HL6OTEH6T X 28,236.18

Caemeuiedlpma I31.541.03  Gsmewns
SPsggieTengl. (+11.70%)

*amd eupmdBw  BHT &L TS 6T
327.715.76  Gsmpuiedlpmg  I31.069.60

Gamowins SiFsfsgierengl. (+12.10%)

*owngs eupnesLer 3.62% &56liss5H60ldmhal
3.44% &56H5L0NG GeDDHSIETENE].

* Bey eupnésLer 1.80% F56lg680mHhE 1.98%
g56i5LNS SBsMsHTIeTens.

*ungiemly e#s&dG eNdsbd  80.75%
5655580 mHE  79.53% F56lsL0Ns
SODDHII6TENS.

eURIBUWIET 6GILDNSS 6UHLOMEIID I260.87 Gamig
oBefsgs &LHS 6udbL eUdHLDMETLDNeNT 3,992.53
Cameuedlpipg I4253.40 Ganowins SiFsfsgieneng
(+6.53%).

elllp eugponeord  I3,446.11  Gameuiedmhal
33609.05 Gamuwins 2 WIghgIeTengl. HLLIL| Sbevorieed
LMD 6UBLOMEOID I526.45 Gemeuiedl pha 644.17
Camowns SiFsfsgiereng. eSS eFeoeilermigerfer
ogefin I53.67 GCemouns &SmHss. (PHeosW
Shevoriged; I2,997.51 Gampuines S(phHs 6IDNSS 615606y
sOCBuremsW  Spevoriged  I3051.18  Gampwns
OlfsIfHgieTengl. el66UNH LRSHGSLD FLlpwl &eonuLd
%28.6160l(pHEI I42.34 Shsa|b, URIBET LUHsse LDBLIL
3279.2560 g I321.38 Shpsa b SiFslsgi6Teng.
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2. Profitand appropriation

The net profit stood at ¥603.33 crores for the
financial year ended 31.03.2021 after making all
necessary provisions under various categories as per
the prudential norms prescribed by Reserve Bank of
India. The appropriation out of the profit earned for the
financial year 2020-21 are as under:

2. 8e0MLLpLD 6815SHBEHGIBLD :

8ndw Mefen  eumdulesr  ufbHOISHS
elfwpempaefieorue  udGeum — Nfleysefleor &b
CaemeunedT SlenaTsdl QEIEEBEEmENLLD &g 6T
2 _MmIG6T eumld 31.03.2021 (PIReUemLIBS [BHUIMEDITIZEN
3603.33 Gsmp MBsy eomud FrLIgU|eTeNE. 2020-21
BHwinevoriged FrLIgW! SeoMUSB6T &IHSEB SLPEUBLDND).

Transferred to: Zin crores QFEEGSH6T % Gampuied
Profit and Loss account opening balance 50.71 Profit and Loss account opening balance 50.71
Net profit 603.33 Net profit 603.33
Available for appropriation 654.04 Available for appropriation 654.04
Statutory Reserve 181.00 Statutory Reserve 181.00
Special Reserve u/s 36(1)(viii) of IT Act, 1961 35.00 Special Reserve u/s 36(1)(viii) of IT Act, 1961 35.00
Investment Fluctuation Reserve 9.57 Investment Fluctuation Reserve 9.57
Capital Reserve 38.48 Capital Reserve 38.48
Transfer to General Reserve 310.00 Transfer to General Reserve 310.00
Balance carried over to next year 79.99 Balance carried over to next year 79.99
Total 654.04 Total 654.04

3. Dividend 3. Seonull UEIEEG :
Reserve Bank of India vide it's letter 8158w Ml & I el 6l Bl & &1 & LD

Ref.No.DBR.PSBD.N0.10381/16.01.075/2018 -19
dated 11.06.2019 imposed certain restrictions on your
Bank including the declaration or distribution of either
interim or final dividend due to non-compliance of
Section 12(1)(i) of BRAct, 1949.

As per the above restrictions, the Bank has decided not
to distribute the declared dividend and keptin abeyance
the same in the separate unpaid dividend account of
Bank till the embargo lifted by RBI.

Subsequently, your Bank has complied with section
12(1)(i) of the Banking Regulation Act, 1949 by way of
reducing the Authorized share Capital from ¥500.00
crore to ¥280.00 crore by passing special resolution in
the last concluded 97th AGM held on 28.10.2020. As we
had complied with Section 12 (1) (i) of BRAct, 1949, RBI
vide its letter dated 25.03.2021 had lifted the restrictions
including the declaration or distribution of dividend and
accordingly your Bank had distributed the declare
dividend of ¥3.20 per share for the financial year 2018 -
19to the shareholders of the bank.

Ref.No.DBR.PSBD.No.10381/16.01.075/2018-19
GapduiLL 11.06.2019 aimd QLMIGUSHDE FLLLD
1949, Ufley 12 @ (1) 861 L SeVHBETSESSHTEO
BemLésMe0 Slebeng SnF Seonull LREG Sirledl
Slebeogl MBCWNHLD 2 'L 2 RSN 6URBHS &l
SLEUUTGSm6T 6NSSSI6Tensl.

Gmsevor  sLBLUNGS6MeTLLY, SinflefisaiinrL
el umdLemL, eNBGWNSsEs GeusvorLmb eredrm)
6URIE (PIge) QFLIgIeTeNE DHMILD Mflsmel eurmd SHemL
Be@LD euemy eurmlBuledr OFQISSILLTS Seomull LRISG
6T60TD S60fl HEUUTEHBED SHews SLLILGI DEUSSHHSDEI.

Wetreort, o rmiser eumid fley 12 () (1), eumid
QUPMBIGLPEmDE FLLLD, 1949-60T SIMISsMesILLL LIMRIE
CLPEOSETHME 500.00 Cameuisdlphs I280.00
Gamauwines GemnsHg, 28.10.2020 Sledin] HemLSAWINS
wpealenLbs eumiBuiedr 97-eugs  Shevor( QLN
sal LHPed ALiLs STonersens HenmGaunmiwig. eurkis
RPRIGPeDE &L LLD, 1949601 1fley 2 () (1) && HLOSI
auRe  SevorRBWeTensTed, 25.03.2021 GsduiL
Marmel eumid Sigei HlpsSHed Seomull LRISLG SinfleflLi
Slebeog eNBGWNsLD 2 atefiL HLBLLITBSEemeT HHBWwIg
OMILD SigeotLle 2018-19 BHWINCOTTGSHETEOT 2_RISH6IT
URIBUIET LURIGSSTITeEEnsES 6 URSHE I3.20
8eonmul umELTS eULPMHIGLLLGS6T6N .
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The RBI, vide notification dated December 4, 2020,
stated that in view of the ongoing stress and heightened
uncertainty on account of COVID-19, banks should
continue to conserve capital to support the economy
and absorb losses. The notification also stated that in
order to further strengthen the banks' balance sheets,
while at the same time support lending to the real
economy, banks shall not make any dividend payment
on equity shares from the profits pertaining to the
financial year ended March 31, 2020. Your Bank did not
declare dividend for the financial year ended March 31,
2020.

Subsequently, RBI has, on April 22, 2021 vide its
Circular mentioned that banks may pay dividend on
equity shares from the profits for the financial year
ended March 31, 2021, subject to the quantum of
dividend being not more than fifty per cent of the amount
determined as per the dividend payout ratio prescribed
in paragraph 4 of the May 4, 2005 circular of RBI. In view
of this RBI Circular, the Board of Directors of the Bank, at
its meeting held on April 27, 2021, has declared interim
dividend of 5.00 per equity share of ¥10/- each, for the
financial year ended March 31, 2021.

4. Capital and reserves

The Bank's issued and paid up capital was
142.51crores ason March 31, 2021.

During the Financial Year 2020-21, there was no
change in the capital structure of the bank. The capital
plus reserves of the Bank has moved up from ¥3,979.65
crores to Rs. 4,579.98 crores on account of balance of
profit transferred from Profit and Loss Account during
the currentfinancial year.

5.lssue of Equity shares
During the year under review there was no fresh
issue of equity shares.

6. Capital adequacy

The accretion to capital funds during the year
amounted to ¥600.33 crores which raised the net worth
of the Bank to ¥4579.98 crores. The Capital to Risk
Weighted Assets Ratio (CRAR) stood at 18.94% (as per
Basel Ill) as on March 31, 2021, which is more than the
minimum required level of 10.875% (including the
Capital Conservation Buffer) stipulated by Reserve
Bank of India. The CRAR consisted predominantly of
Common Equity Tier | (CET 1) which constituted
17.93% of CRAR.

unps rflsmel eursld 1gLbUm 4, 2020 CoBuiL
SEeUDlEems  cpeolbns  Gamefll. 19607 &MJE0ITLDNS
SIBBLLE THTUNINS SNWDHHD SHLILSHEITTED, [HILIE0T
UN@ETTSNISENS 2 WMSHUSHSD,  HOLHDS
SNHIBSE  CBMETUSNGSD  CURIBHET  LPEOSHEITHEDS
UNEIBENSS 6smeTeusnE euedlmisswigs. GCab Slbs
Sfsems eumdseier SmLULBemesGDILenL
ueoLUBSHSUSDESLD,  [BILIE60T 2 600T6W LD WIT 60T
QUNBEMTTSMISBDGSLD  HLETHEMET  6ULPMRIGUSDESLD
6u el & udl eor 31.03.20206 WpRelemLbs
BBwnevorighaner  eomuUSBOBHS  ETHHEEUTIH
EOMULILIMBIEL6MLU|LD 6ULPMRIGSHSALTG 610N Sl
2 m&eT  eumly  31.03.202060  PlReUeDLHS
BHwmeoTeN®. LMRIEG SireN&aseieoeneD.

Olgeomiledr uMps rfemel eurmd 22.04.2021D
CapuiLL  S&ODMlsensulledT cLPEOLD EURIBSHET H60TH
31.03.2021 @WReewLbsH BFHwimenoriem s meor
eomus S e b sl FGefLl UM GSEnhssTs
MemeueummiBuiedsr 04.05.2005 &mpml&ems Para 4-6d
SlemeLILUGLD emULIURIBLG Slemelled 50%  euemd
eOMUILRIE® 6UDRIGEND 6r6edim SNeNsss. Sbs
SODO&Eem&UIETLY SWSESHT & (LPEUTETS H60TH GLITED
27, 20210 BLBS Gnl L P, eH.10 LSLLETET 6
URBHG b5 eomul umBLTE  31.03.20216d
PyeuenLbs BSHULINETENEG IANISSEI-

4. CLPEDSEVILD LDHMILD 6&IBSBS6T

2021 &b Shevor® LOMTE 31-&hb CuHwiedtm)
eumiBuied  eUpmIBLULL  DHMID  OFQSHLILLL
cpeogeuTLd 3142.51 Gaie epUMLITE SdbHeHSI.

2020-21 &hlb Spevoriged eURIBUNEOT ELPEOS 60T
SlemDLIed eTHHOGUTTH LIHMWPLD &ebemed. HLLIL
Bowinevoriged oL BLLE HeoorsBed  SBHS
SeomusHemenT LIHDLD AFILSHED 6URISUNCIT LPEDSEOTLD
omib  Sepuyser I3,979.65  Gameuiedmhal
34,579.98 Gampuwing 2_WIMhHgleTengl.

5. FLDUMIE eLDE0SHEUTLD Q&M (HEHH6D

8hbp i@ Spile] pefled eHHEEUTH LSl
FLDLIMIG CLPEDSEOTRIGEBLD GleuerfufLiLiL6Xe06meD.

6. CLPEDGEDT & ebT6nflemmey

eURIBWI6T cpensenT BE Slemey I600.33 Gsp
oiBefssdeomed eumiBuieor Bsy AU I4,.579.98
Goamouwine o _wINbgeTens. OB & 2e2e2-60T LI
APOSUHENGLD BLIT  FMHS 6C1&F1EHSI6HEHEHSHGSLDMET
eflfsld 31.03.2021 Sledin) 18.94%. &g ungs Mgmel
euRlBufeormed  eUEMIWMIGSLILLBETEN  GDDHSHLILE
Slemeuneot  10.875%  (cLPOSHEOT UNBIBMLL  SMTHIGHED
2 ruL) efil SIFSNGLD. LPOSOTSSNGSLD SLIT FiHs
QFMTHFHIEHEHHSSTE0T QLIMGIEUT6OT FOUMIS S5 |
(CET 1) Upsneonons Smhasl. &8 cLPeOSTSSDMRIGLD
8L &nMbs QFNHSIHHEHSHGLONET FHeigHH0 17.93%
FSHEHHLDNG 2_6T6Ng.

n O .
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7.Deposits
The aggregate Deposits of the Bank as on

31.03.2021 stands at ¥40,970.42 crores, registering a
growth of 11.26% over 336,825.03 crores as on
31.03.2020. The interest rates for deposits were kept
aligned with the prevailing trends in the Banking

Industry.

8. Advances portfolio - management of assets and

development of business
The Bank continued its lending activities in

conformity with its Board approved policies and
guidelines of Reserve Bank of India. The Gross
Advances of the Bank increased from 328,236.18
crores as on 31.03.2020 to ¥31,541.03 crores as on
31.03.2021. The increase in advances was mainly
attributable to the growth in Retail advances,

Agricultural Advances and MSME advances.

The Bank continued its thrust on lending to priority
sectors including Agriculture and Micro and Small
Enterprises comprising both manufacturing and service
enterprises. The level of advances to priority sectors
stood at¥22,540.31 crores as on March 31, 2021, which
constituted 71.46% as against the regulatory minimum

requirement of 40%.

Agricultural Advances reached ¥8,645.61 crores as
on March 31st, 2021, which constituted 30.32% of
quarterly average ANBC (including RIDF advances and

other qualifying investments for priority Agri.)

Total advances to the weaker sections stood at
$6,559.21 crores as on March 31, 2021, which
represented 23.01% of the quarterly average Adjusted
Net Bank Credit, as against the regulatory minimum
requirement of 10%.

The bank achieved the mandatory targets for the sub-
sectors like Loans to Small and Marginal Farmers and
Advances to Micro Enterprises also with comfortable

margin.

7. eweuliL| BH euemi&sl

aumiBuier emeulBd &LBS Spevor 2020
g 31 Gsd  Beweowmenr I36,825.03
Gampuieblpipgl 2021 s 31b Gsd I40,970.42
Gamowine 2 wiripg 1.26%  eUeTTEHAWEDLHSIGTENSI.
el BHHE eIPRISLILUGLD 6ulle effsd eumiss
glempuied Beoeyd el eNEHHENEG [Beweowlmeor
SleneliGeoG eweusHSLILLGB SBHSHS!-

8. euklfSuiedr HL60T QULDIRIGHED H6MM

ungs rflerel eumiBuiedT euemp(LpemMEE 2 L LB
BLDEI 6URIE &L6EUT GUDEIGEIHD QSTLMHS FBULG
QIBEDS.  eumiBuled
QgMemaWNeTs 2020 g 31 Sleim I28,236.18
Cameuied &ppbs sOm  OFsflHs  I31.541.03
Camawines SmHsgl. Feesny efihLenedT OHMID Fml,
SNl FBSHST 6UTTIH SHLEOTHEMEIT eUeTTEd (LpeHBWILDTE
SFsfggieTeng.

URIBWINETE &Ml BLEHST OSHMLled, efleusmuLd
shuBsLILLL 2 Dusd, Gsemeu BMICUEITHRIGEHHGLD,
oD peitenflemn Gewp LflefemisEr&@&LD HL60T
QIPRIGUSILD SFs  (WPHBWSFHEUD  &ETBSHS
UBBOTDE. 2021 31 Gsd HBeoeupLiLig
WpeTen)flemD  HEMDHEHSHES  QUPHBIBLLLL  COLDIHS
sLETEET 322,540.31 Gomp. SLHS SOheoTged &eODHS
aulp Goemeuwineor 40% el Sifswns  71.46%
FHEIHLONS _6T6Ng.

Slefl&sLIULL IS 60T

LDITIT&

2021 ome 31b Gsd BeoeugLiLile eNeusms
sLeTHET I8,645.81 Gamaun@Ld. &LHS Shetol® BeT
sLevlled &% 30.32% 2 6Tengl. Sg euenIIMISSLILILL
GSODHSLLE Slememer el SPsLomeod (peotsnflemip
efleusTLl HLEOTHET ShiT.e2.10.6TL1 &HL6EOIHET LDDD HSH
OUDDPSHEOBSHET A WLOMID G eNeusT BLEOTEHET
o @ruL).

2021 eugpL & 31b Csd MeveupLiLip Hedlbs
Uflefeorp®  GULPMISLILILL 36.559.21
Gamouin@Ld, 8gl Bsr sLevfled 10% 6T6edID &eWDHSLILE
Sleemer ML 2 Wi 23.01% Shs 2_6Tengl.

&HL60TEHET

61 B! & LI IT 60T & &l 6 600T &
BosEHemeT AL HBHHBEDSI.
Sigie|b dn WwONID SN eNeusTUW &HLEOTSH6T  [HI6voT
BMICUETTRISHEBSHSTET  HLOTEEM6D GILIIHLDLIMEOTEMLDI|L 60T
B605&HEMET SlEDLIHSIETENSI.

&l 6m D & arfl 60
BrievorufsasriuLrL
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Under export credit, the bank achieved a level of
¥681.77 crores as on 31.03.2021 as against 3594.46
crores achieved as on March 31, 2020, despite
underutilization of sanctioned Export limits.

The Bank has sanctioned 13601 No of WCTLs to the
tune of ¥1559.65 crores as on 31.03.2021 under
Emergency Credit Line Guarantee Scheme (ECLGS).

During the current year, the bank will strive further to
increase the flow of credit to Agriculture, Retail Sector,
Weaker Sections and the MSME sector.

The bank has been actively participating in all the
initiatives and schemes of Government of India
including Pradhan Mantri Mudra Yojna (PMMY), Dairy
Entrepreneurship Development Scheme (DEDS),
PMAY- Pradhan Mantri Awas Yojana, Entrepreneurship
Development & Employment Generation Scheme
(EDEGS), PM Street Vendors AtmaNirbhar Nidhi (PM
SVANIDHI) etc, are implemented by the Bank.

Financial Inclusion:
Under the Financial Inclusion (FI) programme the

Bank covers 142 villages as on 31.03.2021. Total
BSBDA accounts of the bank as on 31st March 2021
stood at 7.40 lakh accounts, with major share of around
5.84 lakh accounts under Small accounts category.

9. Investments and treasury operations
During the year ended March 31st, 2021, the Bank

achieved a turnover of ¥59191.72 crore in trading
operations, resulting in a net profit of ¥156.90 crore, as
against ¥68.19 crore in the previous year. Sale of
securities from 'Held to Maturity' category was made to
the tune 0f¥1,555.71 crore during the year resultingin a
profit of ¥73.45 crore (previous year ¥39.54 crore). This
sale from HTM category includes sale through RBI
OMO buy auctions, sale up to 5% on HTM category at
the beginning of the year as well as sale made in excess
of 5% HTM securities held in the beginning of the year.

The net investments of the Bank stood at ¥11,703.21
crore as on March 31, 2021, as against ¥9,467.34 crore
as at the end of the previous year. The Investment-to-
Deposit Ratio of the Bank was 28.57%, as against
25.71% atthe end of the previous year.

gpmibd sLeor Lifleflsd 2020 e 31 Csd
BeosugliLle I594.46 Gameuiedlpibg 2021 g 31
God 3681.77 Gamouwing 2_WINbHSI6TeTg.

[BLDG| EUMRIBIIMEDTEl 2021 6udhL LOMTE 31D CHd
BeoeupLiLile 13,601
%1559.65 Gag Slemeln® eupmid 2 etengl. &z ECL
GS sLeTs6M6d SILMBIGLD.

etevotevorld  WCTI  sLedotememer

BLLUL| B8 Shevoriged eurkld efleusmuiLd, Flededemm
wonitb  fmy
&L 60T & 60 61T

6)600M&LD,
GSMIOSTLI608 Eh &G
APsLLBHDIU6TETSI.

MRS SIFFMMmIS&ESHOT SLLMIGEND HEOHS
HeoT gl
aULPRIGSEDE. Upsmer whSM WPpsrGwingern SLLLb,
LImed LI6ooTem600T, QSMLSled GLobum®s SLLLb, Kysmeot

medleuemLbs  Lflefeort
6ULDMRISLILGBLD

Q&meoor(®  (LPemeDTLIL|L 60T LIkl & 6rfl Ll 6w LI

wpSMl  Speunev  Guinggeorm,  asmled  Wpwmd
Sllelpss oMb  Gewewed  eumily  SLLLD
GunedTmeuHemM RIS HEWL (PewDL LIGEHSIL|6T6m60T.
2_enenL &5 58

SlemeTEUHBGLD 6URIE GFemer SLLSH6T SLp
DG 6UMIBHS QHIGHLULLL SJMDHEGET 142 &hs
2_wnbgleTengl. Olemeteuhs&LD 6eumidE  Geme
BrLsdenn &) I5.84 eorsb SBFIN sev0166 8 @mHLD
womib  I7.40 GeLBlLy
H6UUTHGBHEOHLD, 6umld Hemensefied LFTLM&sIULG

UIBEDSI.

8eoLsD  SipliLenL

9. (Lp&HOBEH6T LMHMILD SIHELLED L EULEENEHE6T:

31.03.2021 Sledim)| (PIR6UEHLIILD Eh6voTIR6ED
URIBWIMEOTEH OIDFMMIS &SL6OT USDHIHBISET 6UMRIS
D@D euetoiissHed I59,191.72 Gasme efwmumyLd
aFIgleTengl. SeleuctolissHHer cLpeoLd FRL Wl &eomuLd

3156.90 Gamawn@lb. (PHewsw euddLLD I68.19

Gasmewin@Ld). &eleuddLD WPHiey &M Uy
USBHESHS  Emlgwl  WPHOGHeNd  Semuibd
FLIQU|6TET S (ppemsw  eu@mLWLD I39.54
Gamauin@Lb).

WPHOGEsHeT  31.03.2021
Sletimy I11,.703.21 Gamewns SmHes. (PHedsSW
19,467.33
WPHOEHEREGL  emaully BHGGHL 2 dter  eNSHLD

eumiBuietr  Bar

6 (HL LD GampwingLb) 6URl &

28.52 ZXsseligns 2 deng. (PHewSW 6udBLLD
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The average realized yield on the investment
portfolio during the year stood at 6.88% as against
7.35% in the previous year. The fall in the portfolio yield
was due to investments at current yield levels after
steep decline in yields during the year and
comparatively lower returns from investments like CDs
and MF due to continuous rate cut by RBI. The income
earned during the year from investments, comprising of
interest income and dividend income excluding income
from RIDF was %¥750.41 crore as against ¥710.04 crore
inthe previous year.

10. Foreign Exchange Business
The total merchant turnover of our bank for the year

2020-21 was %15,582.10 crore against 314,798.56
crore during the previous year 2019-20. The profit on
foreign exchange business for the year 2020-21 was
329.35 crores against ¥31.04 crores during the previous
year 2019-20. This is due to the decrease in import
turnover by the importers in branches in view of dull
market conditions for the commodities viz., Gold, Pulses
and Edible Oilimported by them.

Our Bank has arrangement with a global network of 414
overseas banks by exchange of bilateral key under
SWIFT (Society for Worldwide Interbank Financial
Telecommunication). It facilitates smooth and fast flow
of communication in the international business. The
SWIFT arrangement has enabled the Bank to give
timely and efficient service to its NRI customer.

The total number of 'B' category branches that deals in
foreign exchange business is 39. Our Bank has the
necessary infrastructure to render fast and efficient
service relating to inward remittance and for crediting
the beneficiary's accounts on receipt of the foreign
currency funds in our Nostro accounts abroad.

Our International Banking Division, Chennai, provides
information on Foreign Exchange market and market
rates on the Bank's website to help the clients in
knowing up to date information on forex. Our Bank is
committed to increasing the Forex Business activities
significantly for adding good revenues to the bank in the
coming year. We have provided online Electronic
trading platform named as TMBFXBRIDGE for
concluding exchange rate to all our 39 authorised
branches and direct view access to 50 of our forex
customers.

SeleubLLD UM ST&EnIWl LSSTMHIS6T
cpeold BemL s Funsl eupLDMeOTD 6.88% ((LPHEMSIL
6UBLLD 7.35%) unps fMMemen eurmd esmLmsdwins
allly eNB5Hems GeODSFHILD ujevuy [HBH LOHMILD

meaIlyE  gnaThishaesais  OFLS  (WPSHEOLIEDEG
UGTL WHOGHEEHHTEr & 6l6 L LD
wadLghaner  ggnefl  eu@GBauTl  GODHSSDG

BNIEOTRIGEMGLD. (PHOGEMOlmHE SenLEHs euLlp
LODID URSELE 65TenHUleT 6UIHLOMETD  [HLLIL
Spevotiged I750.44 Gampwins 2 _ertengl. (LPHeDSIW
6udpLLD I710.29)

10. SIpBW 6Feneueooll 6letolsLD:

2020-21 &hevonged  eumBuled  SipBw
eFeoneuentll euetofisd I15582.10 GaMmWwIng 2_6Tengl.
(pHemsw eugpLD I14,718.56 Gamp). GmSWl &med
UMHHSs HLET  6HMems  SbBBW  eFemeuesof
elesolissHed GFmesLLLeNedemed. SibBul QFemeN6so
euetofissHed &Hmilpwl eonud Seueunevoriged (2020-
21) ¥29.35 Gamwing 2 _smengl. (PHemSW S 6eToTIR60
331.04 Gsmg). u@ly. SMIGLD WWOMID &FeWLDWIED
6T600TE\6T0TILI E\LIM(HL-&6M60T LDIHSHLDNEDT FHems [Beme0&6iT
SMIe0uTLDNS BB 61560MeU60fl EUETONSBLD &HemMIHSHSI.

DG 6UMRIE 2 6086 SHemeleDnerr 6UMISSHEDHEHS
8L Gwuwinesr UeOILIOMN OHTEDEOASILITL
Slemolfed SrLuBevined 2 _e&HHD 2 6Ten 414
UMBIBHEBLET QFHMLITL 6G&meTen (PSEDSH. Eseor
cpeold  QeuefBILIged  HHeued LMbIODMRIGST L&
eflenpaunse|d SoGansea b HLUILUSDE gaeundnsl.
UMRIBUNET CUMREEMBILIMEMTTHEHHE FDHS (PenmUied
Bsemeu yilweyb 256 860D

Beleunevor® OB Bw  eFeomeuetoiiufied  FBUL®B
Bemensafler eTevoTevvfiGemE 39 Shs 2 6Tengl. LD
aumbwnerg  Qeuelprged Smhs SnhHunelnd
SlILULILBLD  UeTTHemS — eumid  GleuefiBILIged
MEUHBHHGLD HUUTHES SMENHEMII GILMDM| 6186 M600TL
2 L GeorGw uwentnefi&eT — HeorEEDHG — SHfHLOTS
ufllomOoLd  QFeUSDE euRSUNT 2 6THLL6mLDLIL
GuUNgILDTEOTEHNS 2_6TenG)l.

DGl 6UMIE SiBBUl EFEMEU6TTl  H&HEUEDSHET

LOMILD Fhewd [HeOGUTRIGEWET  6UIH & ull6or
SemeTpenHsHe0 Geuelwnd 6o
UGG WNETTHEh&HS  SAbHHBW 61860 M6 6ol

BeOGUTRIGEMST 2 _LeN&GSLET Sbh& e&meTeusnE&
2 _sellwing 2 _erTengl. [BLOF eumd SibBwl e\Femeu6vof
auentfissems  SFsMluser  cpeod  eurRiBufedr
QBEITEDW 2 WITHHNSDS 2-MiF L,ecoorBGeTeng.
SibBw eFemeustol SIM&SMILD QOUDLLLG6Ten  [BLD
SemendeT  LLOMID 50  OipBw  Qsemeuevofl
EUMESGEMBILIMENTHEHSHE 6uettis elfsd  SMbHE
aameten TMB FX BRIDGE eteorm euwifled &emevorut
LOl6OTE0TE0D)| 6UTHSHE SHENLD GULPMRIBLILILBETETSI.
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11. Branch network
During the year 2020-21, due to the RBI restrictions,

our bank did not add any new branch and the branch
network of the bank continues to be at 509 branches.
However, the bank added 5 new ATMs, 59 new CRMs
and conversion of 32 ATMs as CRMs. It has also added
14 new e-lobbies of which are 2 manned e- lobbies and
conversion of 2 ATMs as e-lobbies. The Bank's ATM and
alternate delivery channel network stood at 1,132 ATMs,
260 CRMs, 47 e-lobbies and 22 jewel loan shoppees,
covering 16 States and 4 Union Territories.

12. Human Resources Development
The Bank's total staff strength was 4363 (including

31 contract employees) as on 31st March 2021,
consisting of 1811 Officers, 1826 Clerks and 726
Supporting Staffs. During the vyear, 174 regular
employees and 20 contract employees were recruited /
appointed in various cadres. The Bank promoted 370
employees to the next cadre in the normal promotion
process.

Business per employee increased from ¥14.99 crore to
%16.63 crore during the year under review.

The Bank's Staff Training College at Nagercoil
(including Head Office) conducted 15 number of smart
training to 1931 employees during the year.

In addition, we have conducted “Online Training and
certification through our Staff Training College,
Nagercoil in association with Manipal Global Education
(MaGE) for 3729 staff members and The Hindu Group
(STEP) for 1296 staff members.

Industrial relations in the Bank continued to be very
cordial during the year with frequentinteraction between
the management and the Officers' and Employees'
Associations and various staff welfare activities were
undertaken during the year. The Bank continues to lay
emphasis on developing the individual skills of its
employees and providing a healthy and cordial working
environment so as to get maximum contribution from the
employees of the Bank.

There were no employees who were in receipt of
remuneration above the limit prescribed under section
197 of the Companies Act, 2013 read with Rule 5(2) of
the Companies (Appointment and Remuneration of
Managerial Personnel) Rules 2014 requiring the Bank
to furnish a statement with particulars prescribed under
the Act. Since the bank is an unlisted company

11. Bewenser eNifleunshaLd :

2020-21 e6uBLSPHD [HDF QRS  UHsns
SewendemeT  BnoHHedlevemed.  GDMEHSH  Hewernserfeor
eTevoTennllBeme 509 ShaBeu 2 6tengl. Shs UL 5
ydw snevflumid uesorLLLBGeurLt SwhSrmiser, 59
UHw uevoid QFQSHID SwhHpd WpoHmib 32
Smeoflmid  LevorlLLGeunLt  SwhSrsHems  LI6Tord
aFBSHID Swhdrons wrpoletGermd. Gaib 14
ysw &-eomiser. 2 snevfwrméd  LeorlLIL (BeUmLT
Bundrsens 2-Seonisemnsed MO 2 eTGermLb.
B (WpLpeugid 16 LomHeomis&eT OHMILD 4 u|evfiuiedr
UpGoemiserlied eurmiBuiedr sLLemLbLIY, 1132 Smeoflmis
uesorLILL(BeunLi SwbSrmiser, 260 LD 6FQISSILD
Swndrmiser, 47 &-eonilgeT WOHMID 22 Hews &HL60T
6EMLDWITRIGET ©_6IT6IEDT.

12. bevfigeuen ELobun BH&Iemn :

2021b eugpLLD LM 316D eumIBUIeD 6IDNSHS
oem Slwirrserfedr erevoTevtfiGeme 4363 ShGLD (31 QLILIHS
oo luiger 2 LUL). &FHed 1811 SiFsnflser, 1826
IPHBM&HET LDOMID 726 Shgre] 2emBlLmsHersLd
SILmIGaIT. 8% eudBLSI 174 Bubsy 2emPlimeEerbD
20 QUUBs e PluiTsesd BuwblsslurGerensrt. 370

o BTG EHHE  6ULPSHSHLDMTET  USHell 2 wimey
GULDMRIBLILIL (B6TETI.

QEIEEUTTH 2 PlLITHEHESTE0T  6U6TTllE  Slemey
Rs.14.09  Gsmpuiedlpibg  Rs.16.63 Gamewns
SfsIfggleTeng!.

amduier  emflwr uwWipd  seam
BraTCaneielled  (HemeenD  SlEIeUedHDd 2 L)
UBLSPHD 1931 e flLnmsersd 15 el
uwWipFEemer HLSSUII.

Gayb mHG eumiBuilenr mrsrGsmeied LuiHd
seoaufl epeold 3729 eemPlwireaGenn@® LDevofiLITd 2608
seoelwssgiLer (MAGE) wpnib 1296 2o flwinsensé

b5 W (STEP) opdifuisesier  Georibsl
Seveouaufl  epeldb LWIHA  OHOID  ErETHIBD
6ULDMRIBU|6TG6MLD.

euRIBuIed QBHMLPlDSHIEMD 2 _MEYSET Srelp&HLDITE
QBMLITHSSH. Shevorigedr Gungl Breunsd, SiBsiileer
WONILD Pl FHIGHGT SenLBW SligsHsle HHHS
uflonHDRISeT HenLaUmmeor. Geib LeGeum) empluir

mEDET  EMAHS  6GFWOUTLB  HLEULEEDHSH6T
GupesnearemrUULB  Fepd 2 600MT6Y  GHMLAHS
&mevorLILIL (BeTeT . UMBISWIMeoT S, e 1178 6rfl 60T

SIFsLILIQUIMET UniG6fLemU OLMIEUSDSTS, &reLpSHLDTE0T
Geuemed UMI&HGSLD 8plpemed 2 _(HeNT&HES, 2empPluirgerfeor
SOLULL  SDemDGemeT 2 _WIMHHE  6&HMeTeUSNS
WwesBwsgeud Slefsdng. Goeyd udGeum empBluwirr
HEDEDT  FMAHS  OFWOUTLB  [HLEUIRSDSHSET
GupesneatemruULB  Fipsd 2 600N  GOHMLABHS
smevotlLULBeTengl.  eumSwmeorgl,  2erSlwimserfleor
SlFsLILIQWINe0T LkiSefLlemU OLMIEUSDSTES, &reLpSLDITE0T
Geuemed LMT&HGSLD F5Lpewed 2_(Heunsd, e pluiserieor
SEOMULLL  SDeDDHemeT 2 WITHHS  CSHMeTeUSHDE

ii SBWSHFIEUD SleflsBngI.
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disclosure of the details with regard to remuneration
paid to its employees as referred to in sub-section 12 of
Section 197 of the Companies Act, 2013 read with Rule
5(1) of the Companies (Appointment and Remuneration
of Managerial Personnel) Rules 2014, is not

applicable toit.

13. Inter branch adjustments

The Bank has continued to maintain a very good
record in internal housekeeping. The core banking
solution made it possible for the branches to balance all
their accounts and the tally balances up to March 31st,
2021. There was also timely submission and scrutiny of
the control returns, which was given adequate

importance at all levels with necessary follow up

14. Internal Control and Inspection / Audit

Risk Based Internal Audit system

The bank has put in place an effective and strong
Risk Based Internal Audit (RBIA) System. During the
financial year 2020-21, RBIA audits were conducted
through e-audit Module in 312 branches (Totally 502
audits) of the bank. Submission of compliance reports
and closure of audits are followed up through the
respective regional offices. Besides, RBIA Audit has
been conducted for 10 critical Departments (KYC/AML
Cell, CPC-Tirunelveli, CPC-Chennai, Treasury, Credit,
Compliance, IT, IBD, RMD and Service branch)

Credit Audit

For the year 2019-20, Credit Audits were conducted for
1044 borrowal accounts pertaining to 197 branches.
Out of which final certificates were submitted for 1040

borrowal accounts.

During the year 2020-21, Credit Audit has been
conducted for 738 borrowal accounts in 140 branches.
Out of 738 borrowal accounts, branches have submitted

Final Certificate for 609 accounts.

BmieuenmigeT FULLD 2013 Wifley 197 woOMILD
Bmieueor  (Bwibeot LDOMILD Bmi6uedT  LievoflwimenmTaeT
oerfuib) effseT 2014607 LI 6ueIWIENMEE GLDED
eumBuled sFLOUETD eHSH 2Ll (H& &L
GUPRIGLILIL6A6D6mED.  6UMBIE  @@p UL WL LUILLTS
BMI6UEITLDNSHE0MED 2em BlLITEHET FLOLEMD LD eurklsei
Bmeuenr FLb 2013 Wifley 197 2 1dfley 12 woHmILD
Bmieueot  (Bwibeot LDOMILD Bmi6uedT  LievofiimenmTaer
oem Sluid) efld 2014601 LR eeuafiL CHemeuuiedemen

13. & 6w 6T & 6Th & & 6m L (B Wi Wi IT 60T & 600T & (& & 60 61T

grflunm&se0:

URIBWTETE  HemensEhsHenLBuw 2 6o
BLOIRGEDHHEMET QUIRIGUGHSHIUDD  HenLLIIRHELD
fnly SeoTemDemWw OHMLITHE HewLLIESHSE 6UBSDSI.
HewenseT SlewaisSaId 100% NpsGWs 6ILDesTEILIMB6IT
CLPEOLD BeMEUUTHELILILL ST LWieoTns 20210 Shevor(®
D& 311D G5 8 w et my &l ew &7 & FI LD
Grregiwliur @eteneor.  GLOHUMTENEUSET  EUMMRISLILIGLD
BHHEUD HTEOSMDSHLD EDEOMDEDd 6URIE  HeWETHEBHE
Gundw  (peaswsHsaId asME&EsLULGSDE. 2w
Crusder BemensEnrsE SemLufedner UDM —eurey
BeTTEG6MED HNHHBME0IS NSHSWINERIBEN6T &600T(BLIRES60
oMb Bayenealsemer GBI CFIIHEHD 6TmIG6T auniEued
HemLLIes&LILIGSEOTDEDT.

14. 2 L&l GUUn®, Shliie) HMILD &He0ollHemns :

8Lienihs 2 eFevolisens SlemLbLiL:

eumdE 2 mBuiner  WOMID  HDEWLDWITeoT
BLIeNMHe 2 615H600166ms SleMLDLIEHL 6\&T6ToTBET6NSI.
2020-21b eumLEHDd 312 Hewenser LOOMID LT
GLpeomevoTemd FHleWMUNed LEl6OTH600MSH6mE ELPEOLD Shliie)
GmesneTeniULL6or. Splile) SiPlsensuied &me&Ld
GemmEemen FfleFiigHed DOHMID Sevollbemnsenil (PSS
meusHe0 GUTETmeme SbSHS LITMHSL SIEIEUEDHISHET
cpeold  BevoTHEMETUNSELILGEDS. G S&zeumid
8Lisnps 2 e1gevisens Slenlly 10 Hlenmsereor
GomesmeTeniuLL .

&SL60T auLpmISW LleT GLopLUNieney QFLIgH60:
sLe0T eupmBuwl 1961 Gopuniemel EFILISHED
BHeooNl&EemsE 2019-20 SH600TIRED &HL6OT Hevufldems 197

SemenseT @ MLIUNEDT 1044  HOUTHGHHEHHS
seoollsems  BLHHUULLE. OlFed 1040  &L60T
& 600T & & & @b & & 8m g & meot M & LD & e

gomull&sluLrLer.2021-21b &hevoriged 140
Bemersefled 738 HLET HEOUHGET — HEOUHEWSH
BLUULLE. &ifed 738 &LEOT &Heoors@&emed 609
GEEONHEGEEHHHS® NP &FnernsLser
FLMILSSl6TeTenT.

N
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Concurrent Audit system

The bank continued to have the system of
Concurrent Audit through e-audit Module, which
covered 193 branches and important departments.
Concurrent Audit has been recognized as an important
tool of internal control and is in force at major branches
including all the 39 'B' category branches designated for
forex business.

Further concurrent audit is implemented in the
following important departments (11 Departments, 2
CPC's and 4 Currency Chests) International Banking
Division, Treasury Department, DPS Cell, Transaction
Reconciliation at various divisions of ITD, Chennai
Service branch, Accounts Department, Establishment
Department, Planning and Development & Resource
Mobilization Department, Expenses approval of ITD,
Central Processing Centers at Chennai and Tirunelveli
& all the four Currency Chest. Submission of
compliance reports and closure of audits are followed
up through the respective regional offices /
departments.

Information System Audit

An Information System audit cell has been
established under Inspection Department as per RBI
guidelines. Information System audits were conducted
at 312 branches along with Risk Based Internal Audit, 9
Departments and 12 Regional offices.

A process for continuous offsite monitoring (OFMS) is
deployed by IS audit cell. Under a software tool based
supervision process, certain key and vital areas are
subjected to offsite monitoring.

Every year, critical Information systems deployed in our
Bank like Core Banking System, E-Banking, Mobile
banking, ATM, RTGS, Treasury, CTS clearing process,
Server, SOC, HRMS and network infrastructure etc., are
subjected to Information Systems audit by an external
auditor.

Management Audit system

To assess the robustness of the systems and
procedures established in various operational units in
the Bank and to have an oversight on the effectiveness
of the management, various departments at Head
Office and all Regional Offices are subjected to
ManagementAudit once intwo years.

During the year 2020-21, Management Audits was
conducted at 9 Regional Offices (Chennai Region,
Tirunelveli Region, Thoothukudi Region, Bengaluru
Region, Hyderabad Region, Madurai Region, Trichy

2_L g)I&HGL60T Hevvllsems SlewLDLiLy:

BLDGI QURIE 2 1L 60)HEL 60T SH6e00fle6me 61FUIU|LD
8-5etems (PemDenW OSTLTHE C1&ST600TIRHESEDS.
880 193 eumE BemeTseMeNL LD LDOHMILD (PHBSIW
SEDDEHEWETU|D 2 _6TeNLHSWIG. 2 L 60)&HEL 60T
SHeotflbemsd eTedrm) 2 eTe&LBUUTLIET @05  (pa&sw
smelwns OSmEsfesiurGereng. SibHBwW
GlFe0meN6TDll EUETITHESHBMN&ENE BILEGSLILLL SlemeiTsH S
3919 oeuems HeweTHEBLD LDOMILD  (LPE&HSWILDTEOT
Bemensafiad HewL (Ppemmuied 2 6Tengl.

Guoab 2 LaseLar Gpeasmererlu@Ld
SevolldemaiLnertdl  Uledteudpd  (PpsBW  FHlemmeeriled
SleolIL@ssLILLGeTengl. (1 gslewmser, 2-CPC, 4-
mrevorl  nismiser) — FreuGss  eumid  Uifley,
BIHEUESHSIEDD  10.10.6T610, &2.10.1p. EFe0TemEnT  BFemel
Heme  HEOUTHGSSHeWD, SLULLSIL6d LMD GLoun®
DOMILD  eueTRIGET Slevofl SILLED Flewm eFevaileor
QUILSHED, €.10.10., Q\F6dTemenT, LDMHMILD BHemedGeusdludieor
2 6T DSBS 6CIFWEONSHS 6EWLDIIMRIGET EemetoHal
Snflsenssemer  FLMLULNSSHED LDOHMILD  &HE00f&H6maSHem6rT
WPRHs emeuliugl Obsns LImbIl Sleeuesmiser /
SIEDDE6T eLpedLD LNeTUDDLULIBSEDES!.

556U SlemLDLIL Hevolisems:

flerel eumiBuledr eublan BGgedlerule Shliley
slewnuier B @b SHH6UD SlEMLDLIL HeTuleems 61&6D
Boeuliur@etengl. &L SlpluenLuleonesr 2 6T
SHeotfidemsd O HewmseT WHMID 12 WpmhHw
SlQEUDERIBEHLET 312 Bemonsafed HEHeUed SlewLDLIL
He0UflHems HLHSLILILLSI.

QBHMLITEFFUITEOT ShSo6MFL. & 60018 M600MLIL| &80T
OFMS g QswedpemD &2.6T6D. &600lH6mes HE0SHSHTED
LWeTUGESSLULBGSEDS!. GILDEOTEILIMBHET SHipLiLiemL ufenmeor
Gwpunieney QFWeLTLIReT S fed WpeBW LUGDSse6T
ShSoeMEFL. H6U0THTE0TALILSHE 2 L LUBSSLILBGSDSI.

QelaeUNH ShevoT(BLD 6TMRIG6T eurRIBuled Gamm
Gumdm #levLd, &-GumiBml, 6wmemusd GCumISHI,
grigeTLD, OhITIgeAeTLl, &IHEY,EOLD &lIRET6D  EFUICOLPEDD,
Server, SOC, HRMS wpmib eerauLmdber
2 L&sLLenbULY Gurmer pem e, 6 e efl
HEOTHEMBWITETITED HHEUD SMLDEYSHET &H600M5H6MEHE S
2 _LUBSHSLILBS60TD60T.

GLeonevoTemLD HevtfisHens :
aumBufed LeGeoum Swmdeudmd SleGaafed

o _eTem  SleMDEYHET  WOHMILD  HEML(LPeDME6ed
eugyeument  Sp@unédwioner  [Bemeoemw!  LAUISTE
asleusH&LD  OMID  Geoneoremld  Hmemeot

GpUMTemel QFILIISNGLD, HEWEDEMLD SHEIEUDSHSHH 6D
2 eem  LOGeUM FlewDHEAQILD WOMID SleWeTHSI
pnhBw Sigeuesmisefad Sreoor® ShetoT(BES 6dH
WP ® M G b 60 M 600T 6B LD & e0ofl & e & & &
2 LUBSSILGEDSI.




99th Annual Report 2020-2021

' Tamilnad
Mercantile
Bank Ltd

Be a step ahead in life

Region, Ahmedabad Region and Salem Region) and 11
Departments (Customer Service Cell, Bancassurance
Cell, Chennai Service Branch, Compliance
Department, Secretarial Section, STC Chennai,
Treasury, IBD, RTGS/WUMT, DPS Cell and Legal
Department).

Revenue Audit

Revenue Audit in Offsite Mode was conducted
through ACL tool for 509 branches for the calendar year
2020 during January'21 and all the branches have
submitted closure reports for the revenue audit. Besides
onsite revenue audit was conducted in 66 branches
having advance portfolio of¥100 crores and above. The
revenue leakages which are reported at branches in
RBIA and Concurrent audit report were followed up for
recovery through the concerned Regional Offices.

15. Vigilance

The functions of the vigilance machinery of the Bank
are broadly divided into 3 types, viz. preventive,
predictive and punitive. The Vigilance Department
undertakes a study of existing procedures and practices
prevailing in the organization with a view to modifying
those procedures or practices that provide scope for
malpractice/fraud perpetrated by the staff members and
also finding out the causes of delay and the points at
which the delays occur and devising suitable steps to
minimize delays at different stages. To educate the
employees of the Bank, the Vigilance Department
brings out various fraud awareness circulars and
conducts training programmes periodically. As a part of
creating awareness, 'Vigilance Day' is observed on the
31stof October every year.

The Vigilance Department plays a vital role in the
implementation and follow-up of the directives and
guidelines issued from time to time by Reserve Bank of
India. Upon the directions of RBI, Vigilance Department
has also formulated/implemented a Vigilance Policy
from 13th July 2011 and the Policy was lastly reviewed
on March 16, 2021. The 'Whistle Blower mechanism is
being actively encouraged as a tool for better
governance.

16. Customer Service

Customer service is an important part of maintaining
on going customer relationship, which is a key for
continuous business growth and to retain the customer.
The Bank is well known for its good, courteous and
effective service to customer and constantly
endeavouring to meet the expectations of the modern
day tech-savvy customers by introducing new and
innovative products for seamless digital experience.

o aten  UDGeum HEMEEAQID LOMID SHeWETSHS
UpnpBw Slgieuesmisefieid Srevor® SheoorBsHE 6
(Wpemm GLDEDTEDITEMLD HettllEemEsHE 2 L LGSHSLILBSDE!.
2020-21b &}hevoriged BLDEOMETITEMLD SHeuflEems O
LD6TOTL 60 SlgyieueorhIGefgd (E56dTement, HHEIHEDEEUED,
BNSEIHSI. OUMRIEHD, DADSITUNS, LDFIen, Sbed,
Slssnuns onib Gseob) wWwOMID 1 FHlewDE6T
(cumgsemswiment Gsemeu Lifley, LIMEOTHNERTEOT60 6E1F6D,
aseTement QBremey  Hewen., BeOUEHSEHIHOD.
eswesLlifley, eren.lp.8. GlFeiTemenT, HIHEYEOLD, Uil
SpiTigedetev, / GYLD6OT LRLeTeld QF6D LDDHMILD FLLESHIEWDM
SHpBW  glemmseT  GLDEDMETOTEMD  HEvONHENBHES
2 1 LIBSSLIL ([BET6IT60T.
audpeill Sevofidems :

2020 &hlb S}hevoT1(B HMEDEDOTLIT ShetoI(BeHEG 509
Bemensefigyd (pemdmBW 2021 egevreurfl  LONSMIHeTED
ESpSollemFL.  QUIBHAUMIL  H6ToNHEms [FLESLILLLEDT. 26T
Spleumenisefeor Gaemeuuied FELGNemS ST Rs.100
Game OHMID SHDES GLDULL &HLE0TSH6T 6ULPRISUI 66
BWETHEBHS UM  Hevollbems  BLSSLILILLSI.
BemenseT  HevorHNOUSSILLEB  SMl&emsuLLILBLD.
Guab eumeumil  sdleyseT @mUNeT FOUBSLILILL
UpmpSwl  OlQIEUERIGET  ePEOD 2 L 6OTIRWINS
L1 sLLGSeTmeoT.

15. 6001 SHIT600MALIL|:

sevoraneoofilil  Lflefleor Gaemeuwineotgl  cLpeoTM)
aemswns  Ufsslu@dng. Slemen 5G5S0,
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& M 6D & em L & 6 efl ull 60 6l Pl (P 6 M & 6T
MHBlLeNLD&SILGEDS. GLOEILD o fluimsehesd Heex
UsLBL eaemsuied  (WpedmGas®G e mLrUmeT
sooOl&emsser sflwner smeo SenLeeuafiuied Luind
SlefissliurLG  uGSEDE.  2mBHlunseEhssemn Gu
eflLiLevoTie) gHUGSHSIUSDETS GEUEGUMTH 6UBHL(LPLD
SlsGLmur 31D  GCaPwetn) &HevoTEMevufil — HevTld
SenLLIIpssLILGSEDSI.

SHEUOTHMEUUALI  SleDOWINEOTH  UMgs  Herel
eumBuleorned  SleueuliGung  QeueflufLLiLGLD
sEODH&mEHmeT| LD  6ULH &L (B S 6D & 6W 61 | LD
S(PpOLBHHUSHGSLD  HemLURUUSHESLD  WpHSW
umisTOMIEDS. Gweyd umps famen  eurkBuleor
&M BHe0leTUR  HevorsMerolilly — SHeDDUITETSI
S600THMEUUALIL| QBMeTemEHem6N 13 g°emed 2011 6ULDMRIS
amBng. &ser nuflfeener LMME 16, 20216d
eFiwiurLg.  "Whistle Blower" eteoin  @smetems
BEDL(LPEODLILGHSLILILBETEMSI.

16. eumesHenswimert CFeme:

eumesensIinenT GCoemeuuledr (PpHBW  UMBIG
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cpeold  QnLmsSwmeor  ewmuny  euemEsl  LDOHMILD
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aumIBWLINETE SigetT fAmbs sevfleuns HMILD uflFevor
Gremeush@ GILIWIT QUDME. 6URIBWITETS L|SI6mLDUIT60T
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As per the provisions of the Internal Ombudsman
Scheme 2018, we have appointed Dr. D. Sivaguru as
Internal Ombudsman and he took charge on
29.05.2019. The Internal Ombudsman examines
customer complaints which are in the nature of
deficiency in service on the part of the bank, that are
partly or wholly rejected by the bank. As the banks shall
internally escalate all complaints, which are not fully
redressed, to Internal Ombudsman, the customers
need not approach the Internal Ombudsman directly.

17.Technology Advancement:

Our Bank is taking various steps to provide
technology-enabled products and services to
customers by adopting latest techniques in technology.
Banking Services are extended to our customers
through Branches and ATMs by using multiple network
technologies such as MPLS, Leased Line, VSAT, GSM
and VPNoBB with redundant connectivity. As an
alternative to traditional Branches / ATMs, the digital
services are seamlessly offered to our customers
without any disruption through various delivery
channels viz. Internet Banking, Mobile Banking, AEPS,
IMPS, UPI, Point of Sale terminals, Cash Deposit Kiosk,
Passbook Printing Kiosk, Cheque Deposit Kiosk,
Product Information Kiosk, WhatsApp Banking, CTS
Positive Pay System, BBPS in Internet Banking, Green
Pin in Internet Banking, Rupay Select Card, Enhanced
Card Security for Debit Card Management, e-Mandate
Authentication using Debit Cards and Internet Banking,
etc.

The availability of the services of all the alternative
delivery channels to our customers is ensured by way of
active monitoring and attending to outages if any
instantly.

Core Banking:

Our Bank has implemented “Finacle”, the Core
Banking Solution in all our branches. Core Banking
Solution (Ver. 6.x) was implemented during 2001-02
and its major migration v7.0.25 was carried out during
March 2014. At present, the Bank is in the process of
migration to the next version of Finacle (Finacle 10.x).
The Bank has 1391 ATMs / CRMs as on 31st March
2021.

pArLed swmfliysemer  UPRIGSHET  cLPEOLD
umgdemsWwenisefer  melieor  QHMUSdHILL
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GCremeusemen  6ULDHIS — 6MRIGET euRd  LeGeum)
BLOURGMBHMET TBHS 6UBBMSI. eTLbLfereberen,
&5HHems  eufl.  eferevgle.  eleteverld  LDOHMILD
alllaeareuill Gumerm U QBLEOGNTS
QS MLPIEDMHILLIMBISeM6TL LWeTLBSSH Hemenssr LDHMILD
glpeTbeTed  epedld  eurmd  GFemeusmeT  eTmIS6T
QUMREEMEWNETIHEh&E  [HL e s LI 6 & 60T 6.
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GCreme 6T ETMRIGET 6UMRGEDSEIWITENTHEBHE 6THSHeNsH
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Recently we have upgraded network bandwidth of
both primary and secondary links at branches and other
offices to provide uninterrupted banking services
through all type of delivery channels.

Internet Banking:

Our Bank has introduced the Internet Banking
facility to customers during November 2008. Currently
the eBanking facility has been extended to all our
customers. We have also tied up with multiple Payment
Gateway service providers for extending utility bill
payment services to our customers. We have also
introduced Corporate Net banking facility to our
customers with maker / checker facility to bring in more
security to the transaction initiated by corporate
customers. Facilities provided to customers through
Internet Banking includes RTGS, NEFT, IMPS, Opening
of Deposit Accounts, eCommerce transactions, online
tax payment, online bills and utility services payment,
scheduled payments, etc. One-time password (OTP) is
provided as dual factor authentication to carry out
transactions in a secured manner. Recently we have
introduced Captcha in our Internet Banking application
to differentiate login attempts made by Humans and
Robotic software which would help to avoid DDoS
attacks. Payments to TMB Credit Card dues and
Prepaid Card Top-up facility are also provided through
Internet Banking. Also there are other facilities like
offline statement, management of limit for debit card etc
provided through Internet Banking.

Mobile Banking:

Mobile Banking facility has been enabled through
Android Mobiles and Apple iPhones. Mobile Banking
registrations can be done at any of our TMB ATMs and
through Branches. By using mobile banking facility,
customer can perform account/loan/deposit inquiry,
transfer of funds (Within TMB/NEFT/IMPS), Deposit
Opening, TNEB payment, Mobile Recharge, Cheque
Book Issuance, ATM Card Blocking, Cheque Status
Inquiry, etc.,

UPL:

Unified Payment Interface service is available for
our Customers. They can download various UPI
Certified Third Party applications like BHIM for Android
mobiles and Apple iPhones. Customers can transfer

GupesmeremiulLg. SOCUTSE, 60mIE  soLfeormedereor
SiBss usUtlDG SLbeuwidd Heweoued 2 eerngl.
Bmnd 10.x eumiBuied 1391 emigerLbeTev / HSpiTerLbersiv 31
LomTe 2021 &ed 2 _etengl. FLOLSBHD Bewenaen LOHMILD
Un Slgieuesmisefed (PpSHeTemd LDHMILD &FevorLmib
Beweo SemevorLiL|&erfledr QBLOGUMTE SlemeveurflemsemiL

SlemeriHgl  auemswiner  eMBCGwineas  Geeredsearfieyd
semLufeveon eumBs CremeusSemem  QULDMRIS
GLobLEsHSW|eTGerLD.

SemetoLl eURIES:
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2006 86 6UMEEMHWINENTHEHHE S6em6voTll 6URIS
eusd sOGuUngm  eBanking eusd  SlemerisH gl
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Gumismens SflpsluGsSBSweTGermbd.  srTUUGTL
6U 1P & 60> & W IT 61T IT & 61T IT 6D OsMLM&LUULL
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QIMTRGENBIINETTHERHE 6UF8 LOMID  LWeTUTL®
GremeusaT &L L600TLD, SLLLBILLILLL LI6oTLD, (p&edlieor
ewm wenn sLeysaste (OTP)&hs eupmisluGEDS
dual snpevofl SIEBSITL LTHSTILTET (PeDDUNED
ufleurssenenrsemer  GLMOE&TETEN 12106 6T 67D
BHMHGHOHMENSH HeNTHE 2 _HELD LDE0SHTEH6T LDHMILD
Gur@umes  QeTEOLUMIBLGEN6T 2 _6TH L6
Ywupdlsemer  GanuBsSsusHETS  FLOLUSBHED
GalLsmeme) 6TRI&6T &emeturil 6UMIS  LILIEOTLITL Q6D
SIfWwsLUGsSsWerGermbd. TMB  &agier  s1m®
unsdeer  WHMID  ufeur &M@ LAU-Sil
UFSBEHHHMET  SHLLEIOIMRSEHLD Semevoril  6uURIS
cpeold  eupmSLUGEDE.  G@Id  ShdbLiemenedt
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UsSH&HLD 6ULPEIGSHED, eeerd &MiB SGLUG, [Hened
elgngemeror, GUMEOTMEUDEMME CIFIILLIEDTLD.
UPI

6T MRl & 6IT UM B W& W MTETH& @b & &
QRBESMEUHS SlLLeoom SewLwps  Coemeu
BOLEEDG. SHevoTLIMUB  6LDTEMLEDSET  LDHMILD

%Dﬁ]s’n eCunersenssreor BHIM Gumerm nedGeumy




99th Annual Report 2020-2021

' Tamilnad
Mercantile
Bank Ltd

Be a step ahead in life

funds, initiate Online Payments, pay using QR Codes,
pay in BBPS (Bill Payments), initiate IPO transactions
and more, by linking our Bank account into any of these
Third Party applications.

Server Infrastructure

Bank's Server infrastructure is maintained at
primary (DC - Chennai) and secondary (DR Site -
Bengaluru) co-located Data Centres. We are having
Physical, Virtual, Hyper Converged Infrastructure and
dedicated Storage devices.

Hyper Converged infrastructure installed at our DC and
DR locations which is a three node cluster arrangement.
It provides high availability, high scalability, cost
effective, improved workload performance and
occupies lessin space.

Storage Infrastructure was upgraded from SAS to Flash
storage to get high performance in Core Banking
Solution (Finacle). Itis scalable for our future needs and
high availability.

Security Infrastructure:

Bank is having Endpoint Detection and Response
(EDR) system to protect our infrastructure from Malware
and Ransomware attacks. Also, we have implemented
Data Loss Protection (DLP) which facilitates to block /
alert transmission of data based on sensitive keywords
across intra / inter network infrastructure. We are also
having Firewall, Intrusion Prevention System (IPS) and
Intrusion Detection System (IDS) to protect our network
from external threats accessing through internet.

Further, Bank has setup Security Operation Center
(SOC) under the direct control of Information Security
Department where the following tools / components are
installed to monitor SOC operations.

Security Incident & Event Management (SIEM)
Database Activity Monitoring (DAM)

Privileged Access Management (PAM)

Web Application Firewall (WAF)

PoON-~

UPI sneotmel&aLILL L eLpeOTDMD STLIL LILIEOTLITBHEm6IT
SleurseT  LHeNDSHD  CIFUILIEDNLD.  CUTSHEDILITETTEH6T
BHemW  LDMOHDLD.  ShEOTEmE60T  CI&MBLILIGITEYHEWEITS
egnLmsend. QR @HuiGsemsr LwWeTLUGSS LeworD
esasseond, BBPS &e eas@sseond (96
ean@Uueuisem), Ul uflergsenertssT  LDOMILD
LISDEUMEMM. 6ITRIGET 6UMRIE HeooHems &b cLPpedTDLD
SULIL LwedTUMBserfed Eemerurs:&eorLd.
FITeUT S60TSoLITNEOLTHEIT:

GUMRIBUNGOT FTEUT 2 _6THLLEMLDLIL (LPSHE0T6MmLD
(pdl- eFeaTemert) LOHMID SpevorLmd Bemeo (ST
6D~ 6LMIBEHEH) Sewetvihs HI6| EMLDWIMISEMED
upmoflésiuGangl. emsefb Swnliluwied, awbsT,
eMEDLILIT SH60T6l6UTER 2 6T&HLLemLDLIL OMILD NrsGws
GsLBIlL STHETRIGET 2 _6TeNer. 6TMRI&ET 8l LDOHMILD
&y SLmsefled BmieuluLL eneDLUILT  &HeTel6uTey
2 eTaLLemUE cpedim  (pemenT  HemevLim
SlemwUUnGL. 85 OlFs HmLsEGLD HTenD, s
SlereGHed. 615606 GHewDHSH, GLODULL LI6oo&&6mLD
QFWOINEMET  GUPEIGEDS WOMILD  G6EWDEUTeoT
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18. ProductInnovation, New Products and Services

18. U CFemeusHarr:

Major initiatives during 2020-21:

e Robotic operation at Currency Chest, Pudukottai
second of its kind in our Bank with improved
features than the earlier one for cash sorting,
segregation and bundling has been introduced

e Bank's website has been revamped with additional

information and user friendly features.

e New initiative in services like Whatsapp banking,
TMB-DIGILobby has been introduced

e Issuance of FASTag by having tie up arrangement
with IDBI bank

e New higher variant Rupay Select Debit card
launched with many more features to suit the needs
High Networth Individuals

e Mobile ATM service has been provided for a month
long time with all safety precautions to fulfil the
needs of the people in the containment areas of Co-
vid-19, with the co-ordination of Municipal
Corporation of Thoothukudi.

19. Awards / Ratings obtained by the Bank:

State forum of Bankers' Clubs (SFBCK), Kerala
awarded TMB Ltd., as SECOND BEST BANK AT
NATIONAL LEVEL UNDER PRIVATE SECTOR
CATEGORY FORTHE YEAR 2019-20.

Certificate of Excellence, Leadership Capital 2.0
(FY 2019-20) granted to MD & CEO of TMB Ltd., by
Pension Fund Regulatory Development Authority
on ATAL PENSION YOJANA.

External Rating:

During the financial year 2020-21, CRISIL renewed
the rating for the Certificate of Deposit programme of the
Bank for ¥1,000 crores as A1+ (indicating “Very Strong”
rating).

20. Risk Management

The Bank has a proactive approach towards Risk
Management. lts risk philosophy involves developing
and maintaining its banking activities within its risk
appetite and regulatory framework.

The Risk Management Architecture of the Bank
comprises of an Independent Risk Management
Organizational structure atthe Corporate level,

2020-21 B8 Spevorigedr UHw Gaemeusear:

1. QF60TeMEDT LI6OOT LIMGISMLIL 6WLDWSHeNS OSMLAHSI.
8yevorLneusns  EN5SHGI. UHSGHTLemL  Lievor
UTESMUY enWSSQID LDeoflls SwhbSI epeoLd
aflemslu@BsSEIHe0, UMgsed OHMID STSHSHE0
Gremeuset SMlpasLILBSSLILLBETEMS!.

2. emBuIeT EUEDESETD n(BHED SHHEUESET LDHMILD
LIWLIGOTITENTT [BLL| SILDEFTRISEBL60T LSILLNSaLILIL B6TeTSl.

3. &sLeFed Olehsed 6uUmIB LIfleuTeHHemeot, LIMGIS,-
Digilobby Gzemeuser SIMflpsLiLBESSLILILBeT6TE.

4. IDBI eamduLear &emeoihg 2TameTLeNEh
GULDTRIGLD SLLLD SIMWPsLLGSSLILL (BTN,

5. LEUYSw LB  6UMTLRE 6 & W6 T & Eb & & IT 60T
GLGSSLILLL SeiTedamerD- HRILMBIUTHD MHigngevornH
8amLps LGN UFSHEBLET AMWPSLILGSSLILILLS.
6. e&nGgnestm QLBHOSTDM &HTOSHHD SleWENHS
UTGISMLL — eUFSIL|LEDT, SMHSHSIE  LDMheITLduleor
Q&5SIMLPLILL 60T [FLLDMBLD Snevfwmme eurkd SwhSy
Gremey  BLEUUGSHSLLLL UGSHafed 6 LIS
SMOSENE GULPMRIGLILIL LS.

19. eurkld OlumHm eNhgIGET LDHMILD LLBLISBEET:

Gapem eumid SFRIGMIGETEOT LDMHED  LDEOTMLD,
2019-201b B Spevorigmanenr Gzl Slemelled SAmHs
ST CURIBHEH&ESTET 6flHHD SpevorLmbd SLLd
Slelisgl OLHEMLLILBSSWS!.

euedul B8 @uemenhn oMb Gobur®
Sphem6TOTILILD, FDES LMIG6fLL&SMeT SlLeu S L&Hed
2019-20LD ShevotRetT FmEg LmseUNDETeT 6XHens
BLDgI 6umkld GLpeonetoremd SWSGSBIT LDHMILD &HEWE0EmLD
Brieuns SBa&le@ 6ULPRIS 61LIHEMLDLILGSSWS.

&I LBLIEH:

B8 Spevor 2020-21 B8 Sheto1(® BsRBHes 5T
BT IP6D [BLDGI GURIBSHSTET 6meULL FTTHIGLD SLLLD
1,000 Gampwns UgLfssiULBeTeng. Geb i+
WeHs eusdlenLbwinerg e &  L&UGELD
QULPMRIBLILIL (BET6NSI.

20. 8LIT GLDEDITEuoTemLD :

BLOg  eumIBwnertsl &L GLpedmevoTemLpulieoT
(P0T  [BLEURHEDS — NETDGLPEDMEMIL  6WESLIT600TB
UBSDS. UmlE QURIGLeD 6l8sensE 2 LUL®B

S5OHG ghU @b SHCrmedwibner  Seonssneme
2 _meunsd  upmwfss  eumeus  eumiBuledr
Q\BITETEmEHBIMELD.

GLpeormevoTemID  HLLEWMIDLIL| QIH  SSHHSTLDIT60T
&Lim GeorevoTemD SlemLDLIemL  6\&TevoT(B6TenEl. LI
GLoeoneToTemID QEMeTendE SLIL SleTell®  &dHedsar,
8L sevoanerofily LOHMID Bieuns Slemly, &L
GCaMun@BaeEnse 2 LLILL 6UkIS GIFLIGOLIML LR6060T

I CEE
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Risk Management Policies, Risk Measurement Tools
and Risk Monitoring and Management Systems. The
Bank has a well-defined risk appetite statement and all
the banking functions are dovetailed to the risk appetite
statement.

The Board of Directors of the Bank is primarily
responsible for laying down risk parameters and
establishing an integrated risk management and control
system. The Board of Directors is supported by a Sub-
Committee of the Board known as the Risk
Management Committee of the Board (RMCB), which in
turn is aided by the Asset Liability Committee (ALCO)
and the Risk Management Committee of the Executives
(RMCE). The executive level Committees are headed
by the MD & CEO of the Bank. The Bank's RMCB
reviews its Risk Management policies and recommends
to the Board for approval. The Board also sets out limits
taking into account the risk appetite of the Bank and the
goals set.

Our Bank has been proactively conducting internal
assessment of adequacy of capital, liquidity ratios and
leverage ratios in accordance with Basel-1ll standards.
The Bank's capital position is in compliance with Basel-
Il expectations, well above the minimum requirements.

21. Board of Directors
The Bank's Board as on March 31st, 2021

consists of 13 Directors, the composition of Board
was:

2 M QFlIL GURIBWNETES [HOTG 6UEDTINIGSLILILL
8L  Onfsems WOMID  sFwnderonesr  SLi
CIFUIEDLIMLLR6MEDT 61&TE0aT(BET6MS),

QmREmertHs ST GLenmesoremLbemL
Bneysed sLEUUGESHSISO WLOHMID SLiT  Slereysemer
SMDHHH HpBemen eumld SWHSHT  Gpedieor
(PHEOTEMLD  OUMMILLNGLD  [Bieuns  GLpeledr  Glemeoor
Gupeuneor L GLDeDMEITEmDEG(D LDOHMILD  6FTHSI
eummily &Ww SbBwenen [Bieuns SUSSHTHEHSE
glemevor Lfledimeot. Brieundaet Hemeouled HewLeILMILD
euRBuleoT &L GLeometotemd &L &L GLDevTeroTemLD
AsneTemsenW  QUUSD  SlefllugLenr &L
(BLDEOMEDITEMLDEHE — HMEDEUEMIWIDD  SleWDHHE LDHMILD
Slgnaner  Hmer  SiPised | ShBweunemmuLd
BreudsBenerr. SLT Sinféens LDOHMILD SLIMS6OTLDT60T
SLIT OFWEOLINLIR6M6DT E\&TE0oTBET6TE,

QMmEISemehs SLT  GLemesTemLDemiL
Bmieysed SLELLUBSSISHO LOMID &L Slereysemern
GMDHSH0 HpBemer eumld SuHSHT  Gpedier
(PSHE0TEmLD  QUMMIUILINGLD  Brieuns  Gupeledr  Slemenor
Gpeuneor L GLDeDMETITEemDEE(LD LDOHMILD  OFTHSI
eummIliy &Ww SpSweney Breunsd SusESHTHEHHS
glewevor LfléeoTment. Brieundser Bemeoufed HemLOLMILD
aumISuietr SLiT GLoedMetoTemLD &P SLIT GLDedT6ToTemLD
OsnaTemsemW  QLUUSHDd  SlefilugLenr  SLm
GLDEOMTETTEMLDEE — HMEOEUEDIWIDD  SleMDHHE LDHMILD
Sippmener  FHmer  Omged  SpSweunemmdU|LD
Brieudsde0Tment.

DG  GURIBWINGTEH  LDEOT  [FLOUIQEHEMEHITES
umewsd 3 S&DODOlGnESEM6TLR  cLpeHeoT  CHeme,
LeOOTLIL|LD&ES 6lBHMIGET LDOHMID UMIG CPOSTHSNG
o Lgnsaner eldsmisemet 2 eTULSLISE 6FLSDF.
eumBufeor cpeoHerr  eNMBHLD LI IT 610 60 3
el B pemmaerfieonuly GHemeulILBLD GHeDDHSLILE Slerene
el SIB&LDNS 2_6T6ngl.

21. BWSGHIHET G(LD:
amse Swsemm G ms 31, 2021
Sletim| 13 BWSHGBHTHENET 2_6T6MLSBW|6TENSI.

SNo.| Name Sector Represented / Area of specialized knowledge
1 | Thiru K.V Rama Moorthy Majority - Banking
2 | Thiru A.Niranjan Sankar Minority sector
3 | Thiru P.C.G. Asok Kumar Majority-SSI
4 | Thiru S.R Asok Minority
5 | Thiru C.Chiranjeeviraj Majority sector (Accountancy as well as Finance)
6 | Tmt S.Ezhil Jothi Majority - Corporate Law
7 | Thiru N.Gopal RBI Nominee
8 | Thiru B.S. Keshava Murthy Majority - Banking

9 | Thiru K. Nagarajan

Majority - Law, Agriculture and Rural economy (Independent Director)

10| Thiru D.N.Nirranjan Kani Minority
11| Thiru B.Prabaharan Minority sector
12| Thiru S.B Suresh Kumar RBI Nominee

13| Thiru B.Vijayadurai

Majority - Accountancy (Independent Director)
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All Directors, other than Managing Director and

CEO are non-executive Directors of the Board.

The composition of the Board of Directors is
governed by the Banking Regulation Act, 1949 and the
Companies Act, 2013. The Board comprises of 13
Directors as on 31.03.2021, with rich experience and
specialized knowledge in various areas of relevance to
the Bank, including banking, accountancy, small scale
industry, agriculture, law and corporate law, etc., Except
the MD & CEO, all other members of the Board are non-
executive directors and two directors out of the total
thirteen directors are Independent directors. The
declaration of independence has been obtained from
the Independent Directors as required under the
Companies Act, 2013. The independent directors also
have registered their name in the databank of IICA and
cleared the online proficiency test exam conducted by

IICA.

The remuneration and other perquisites paid to MD
& CEO and the sitting fees paid to other Non-Executive
directors of the Bank during the financial year 2020-21

are disclosed in Corporate Governance Report.

22. Changes in the composition of the Board of

Directors and other Key Managerial Personnel

Your Board reflects a balanced mix of experience
and expertise across banking, financial markets,
economy, risk management, finance, credit, information
technology, human resource management, small-scale

industries, agriculture, rural economy, and law.

During the year the following changes in the
composition of the Board of Directors and Key
Managerial Personnel in your Bank during 01.04.2020
t031.03.2021

Brreuns Swe&GHN DHNID Hemeend [Bieuns
oifsnfl Heiy SlemeTsgs SWsHESBTHEBD FWeSFTIT
BWBGHTEH6T ShEUTTSHET.

Swaesempn & (P 6u M 60T & 6l Ml &
QURIGSHDESFLLLD 1949, Bmieuerrs &sLLLD 2013
DOMILD  eURIBWITED oM G&meTemlULL  [Bm6ueoT
Bevrss BLHMS e HBW UL eNBPemDsHEHEHS
2 LLL® 2 _meuns&sluLGereng. Swssm
Gpeunersl fAmps Slguelld HMID eumiBulwed
He00THEWIED, FAM OBMLQGSETET FHewm, eNeusTIILD,
gULLLD Guneoip ued@euml glemmaefied eurmd &MiHS
douy  OinfleyLedr
esnevor(BeTengl.  [Brieuns

Glgw 11 SwWsGHIsenen
gefly O

BWsGHTEHT AFWEOSFTIT SWSSHTHeT Sheumiaeer. 13

SwsGBT

BwsGniseled 2 SWEGHIGET &60Teol&FemaIITeor

BwsGHTesear. BneersslrLD 2013eTUl
senesfigemFwner SwasGmiseiLd 2 _midemi
QUDLILLBeTeNgl.  HeoTevlFemFWINedT  SWsHGSHISH6T

SRIGET LD .8 .. g-6letr Shetremevedt Gseded
Gorisdl auDMIeTETEDTIT.

2020-21 Bwnevoriged Hrieuns SWESHIT
WOMILD eFwWesTInT SusSHIHEn&E eULPHISLILGLD
sarBuild PMID BT FRlEMESHET Bmieuesr Sevorss
Siflsenauied aeuefiuiiLliLLBGeTengl.

22. BwusGnisefer &  WwhHmb 19m  (WPpssw
GLpedmeturemLD ListofludL &86d LDMhHMEISET:

8wseBT  Geunars  fpbhs  Slgiueud
wHNIb  eumBuiwied, Qumn@GeTTHNyL, &L
GLpeoretoTemD,  H&HEUED  OHMLPIOMHBILLILD,  LDevfiGHeuerm

@Leonevoremid, HM OHMYQISHTET HlewD, eNeUsFTIILD,
wpmib FULD Gunetm 6euGeum glewmsefed eurkisd
sMiBs  ApUy  EHlevoreTrey
2 _6TemL&aBI|6Tengl.

618 IT600TL 6 T8 6M 61T

8y BHwnevoriged (2020-21)  LNedTeuTHLD
LDTMISHEDHEm6N SWHSBITSHET &P OHMID Um WPpoHdw
U eoofl ufi L & & 6d

GLhel&TeTETLILIL L 60T.

(@ LD 60 IT 600T 60 LD LD T D D MBI & 6T

@ .
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20 | Thiru K. Nagarajan 0.2020 (Appointment)

Independent Director

21| Thiru B.Vijayadurai Independent Director | 28.10.2020 (Appointment)

22 | Thiru C. Sukumaran Chief Financial Officer | 07.05.2021 (Deceased)

SNo.| Name Designation | Appirtent Reement Resignaton Coopte use
| Thiru K Rama Moorty | 4D &CEQ 04.09.2020 (Re - Appoinmen) WD guisapi ouur | B Bient & P
2 | TmtA.Sivagami RBI Nominee Director ;gfg-ﬂzt%oa(mnitﬂya)ﬂonWﬂhdrawnby S.No. aigamf (MD & CEO)
3 | Thiru 8.B Suresh Kumar | RBI Nominee Director | 11.09.2020 (Appointment) 1| 8. K.V.@mowisd | RBINominee Director| 04.09.2020
, . ) 2. | dmwd Adeusms (flerrel eurmd 10.09.2020
4 | Thiru S.Annamalai Director 28.10.2020 (Retirement) Bucer Bubep) | uisges fuva
5 | Thiru P.C.G. Asok Kumar | Director 28.10.2020 (Retirement) Sigsmiwned
6 | Thiru SR Asok Additonal Ditetor | 28.10.2020 (Refirement) N $oou GuplucLg
7 | TmtSEzhi Joti AdditonalDirecor | 28.10.2020 (Refiremen) 3 |BoSBaGikeort | dofd amd | 1.09.2020 Buwamd
. Buwwear SusGpT 28.10.2020 giiley
8 | ThiruB.S. Keshava Murthy | Addiional Director | 28.10.2020 (Retirement) 4 | B0 SSememmome | gygemn 28.10.2020 giay
9 | Thiru K. Nagarajan Independent Director | 28.10.2020 (Refirement) 5. 5®'Z’§G':'Gf”‘5@w"” Buseph 28.10.2020 @iy
10 | Thiru D.NNirranjan Kani | Addiional Director | 28.10.2020 (Refirement) 6. | %0 e 5650 BusEpi | 28.10.2020 guiey
P— ) 7. |Boe8Sadetend | sgse Busept | 28.10.2020 iy
11| Thiru B.Vijayadurai Independent Director | 26.10.2020 (Retirement) 5 |B0BSCsawSS | sese Busept | 26.10.2020 giy
12| Thiru ANiranjan Sankar | Director 28.10.2020 (Appointmen) o. | BoKprapnear peeéems BLBGDT | 28.10.2020 Qiey
DN grées P ‘
13 | Thiru B.Prabaharan Director 28.10.2020 (Appointment) 0. zi Bm:uuz:; sl | gpae @w;@mﬁ 28.10.2020 giley
. o , 1. - penafaens SWEGHT | 28.10.2020 Buwipey
14 | Thiru C.Chiranjeevirgj Director 28.10.2020 (Appointment) o | B0-Afréedn emst | guisen 28.10.2020 B
15 | Thiru P.C.G. Asok Kumar | Director 28.10.2020 (Appointment) . ﬁ@-B-ﬁ]ﬂ'{"wa”T . BusEDH 28.10.2020 e
16 | Thiru S R Asok Dieclor 28102020 {Appoinmen) 14, §®'§§Z@;?W Busepi 28.10.2020 Buwand
o , 15, | BO-FL0.CH6TS GO Guisgp 28.10.2020 Buwive]
17 | Tmt S.Ezhil Jothi Director 28.10.2020 (Appointment) o | S0 SReGems Busep 26102020 Suisand
18 | Thiru B.S. Keshava Murthy Director 102020(A ommen) 7. ﬁ@wﬁ-s-“@a"@%@ BwsGHT 28.10.2020 Bwive]
19 | Thiru D.N.Niranjan Kani | Dirctor 28.10.2020 (Appoinmen) . |BOBSERwEE | guiepi 28.10.2020 fuianj
21 ( 1o, | 8O- DN-Brgeen aaf | gusemi 28.10.2020 B
(
(

23. MANAGING DIRECTOR AND CHIEF EXECUTIVE

80K D pragngen sanetsms BusGHT | 28.10.2020 Buiem]
28.10.2020 [BulLbenTL

07.05.2021 &pliy

$.B.aflgwgieny
2. 8. C.a@Lomyer

peaisens s

s B Sdsmd

23. freunsd Sus@&hT LbHMILD SHemedemLd BieusHs

OFFICER (MD & CEO)

During the year, Shri. K.V.Rama Moorthy (DIN
07034994) tenure came to end as the Managing
Director & CEO of the Bank at the end of business hours
on September 03, 2020, upon completing 3 years, in
accordance with the tenure approved by the Reserve
Bank of India. Shri. K.V.Rama Moorthy has provided
outstanding leadership and has contributed significantly
to enable the Bank to achieve the phenomenal heights.
Considering his contribution of MD & CEO to the growth
of the Bank in these years under challenging business
environment, the Board of Directors has recommended
his continuation in the office for a further period of one
year till 03.09.2021 and the same was approved by RBI
vide its letter dated 31.08.2020.

sdsnfl (MD & CEO)

2020-21 &pevoniged wih K.V.gnwewprisd (DIN
D7034994) &psdw
SmsMaslurL USeN&sTHHTLR, 3 ShevoTB&6T
BemmeuemLbHs Bemeoufed eFLILLDUT 03, 2020 Sledtm)
eueoofies Gmr (peded eumibuler Brieuns SwsEHT

ifl & M e 6 MRl & wi med

LDOMILD HemevewLd Biieunsd SFsnilwing LgHeNs SHmeoLd
weeemLbss. b K. Vorowisd — Sleurser
Bl&FADHS  HEMEMLDSHHI6UHEDS
LDOMILD EUMRISUTNEIT SHDLSLDTEOT 2 _WITTRISEMET SlemL Wl

GULDRIBWL|6T6mmIT

&600fFLDNS UGS SIGTENTT.  F6UTEON6OT  6U6TN&HE
SsLpedleIlD eumIBuledr euenTERHS Brieuns SWsHEHT
WOHMILD HemeewLD Brieuns SFaemflufen LmiserflemLLl
BB &Moo, SWsHSHTEET G 03.09.2021
euemy G@ID QI QUBHLSSDHETE0T SHQIEUESHSHSH 6D
asnLbE Smss ufbseny eFlgeTers LLOHMILD
8ndw ffemel eumSwmed 31.06.2020 GsHuiLL

OIBHET BLRHSHBETLIR QLILSHED ULPMRISLILILLSI.
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24. Appointment of independent directors

Thiru K. Nagarajan (DIN: 02274426), and Thiru
B.Vijayadurai (DIN: 07403509) are the two Independent
Directors of your Bank. They have been appointed /
ratified as Independent directors of your Bank for a term
of 5 years in the last Annual General Meeting held on
28.10.2020 w.e.f 19.01.2018 till January 18, 2023.

Pursuant to the provisions of Section 149 of the
Companies Act, 2013, the Independent Directors have
submitted the declarations that each of them meet the
criteria of independence as provided in Section 149(6)
of the Act along with Rules framed thereunder. There
has been no change in the circumstances affecting their
status as Independent Directors of the Bank. In the
opinion of the Board, the Independent Directors
possess the requisite integrity, experience, expertise
and proficiency required under all applicable laws and
the policies of the Bank.

25. Woman Director

In terms of the provisions of Section 149 of the
Companies Act, 2013, the Bank has appointed Smt.
Shivavel Ezhil Jothi (DIN: 07772888) as Woman
Director on the Board of the Bank.

26. Directors' Responsibility Statement

Pursuant to Section 134 (3) (c) read with Section 134 (5)
of the Companies Act, 2013, the Board of Directors
hereby confirms that:

(a) in the preparation of the annual accounts for the
financial year ended March 31st, 2021, the
applicable accounting standards had been followed
along with proper explanation relating to material
departures;

(b) We have selected the such accounting policies and
applied them consistently and judgments and
estimates made are reasonable and prudent so as
to give a true and fair view of the state of affairs of the
Bank at the end of the financial year 2020-21 and of
the profit of the Bank for the year ended that day;

(c) We have taken proper and sufficient care for the
maintenance of adequate accounting records in
accordance with the provisions of the Companies
Act, 2013 for safeguarding the assets of the Bank
and for preventing and detecting fraud and other
irregularities;

24. peerliFenguIner SusG&nhiseMeor HullbeorLd:
Bm.K.pnaspnegeor (DIN 02274426) opmibd
Bm.B.edgwgienyg (DIN 07403509) surmiduieor yevor®
HeTerllFemFIITET BWSHGSHTH6T. Sleurser 18.10.2020
BHEOLOUDD 6UBLABST 6LUTHS Sl LHH0 5 eudbL
sMHBMHG 19.01.2018860 &HHE 18.01.2023 auemy
aumBuler HeTeoliFemFwNe SWESHISHETTS

Bubl&sluLrLeorT / SimidsMés UL LeoTT.

Bmieueoteg sLULLD, 2013e0r Ul Wifley 14960t
alfs® Sevvimis SWsEniser dmeudmn 2 Liifley
6-e0 GUUILLULBeTem e &elleoTUI SIS 60T
NrsLe0THems  FLDMUILSSIETEMEOTT.  &60T60MF6mEUITE0T
Buws@niseler Beneenil LTSHESLD gsLpBenevserfeor
b WAODWLD Sevemed. BWsHGHT G Lpeedr
&smHBOT UF, eumBUleT asTaTeMHECHDU
@d0emwUUn®, Slepueid  [Bleorsgeud  LOHMILD
& D 6w LD &l m &1 B FI LD & 60T 60fl & 60 & Wl I 60T
SWwsGHIs6fLLD 2 6Teng.

25. 66T SWIHGIBIT:

BmIeuetTESFLLLD 149841D LifleedrLip eurmiSufeor
Quevor BwsGnITeE Hmd. feuGeued  erleoCGgnd
(DIN:07772888) BwLbl&sLuL LT,

26. BWsEGHTHEM6T OUTMILILE0NTEY AN&Eens :

BoeverrgsLD 2013  19fley 134(8) eor
G5 eweu s & evor Ml & &L & 600T L 6 6U & 6
2_mIBULBSSLILILB6T6TS.

&. 2021 Shevorigedt s 31D CeP
(PIREUEDLBS BHWIMEOOTIZNETE0T 6UIBLABST 8&H600TSH0EH
sSWfliuged OUNBSSHEmIQULI HeUUTES OBMI(LPeDMDEHET
SLLIRsaLILLBETENS.  (LPemMWITET 66N asmi&EhLD
SlefssLILLBeTeng).

&b GURIBWITED FOHMIGEHTETEMLILILL. &H600TSHES
asmeTem&EHeT  QAHTLAFHAWNS  LWeTUGSSLULLG
aumpdeimerr. G (Wpiey wWHMID  WHLITGS6T
Spfwemey  2020-21  BHwnevorgedr  SmiBuded
auRBufletr [BemedemD LDHMILD SeleudHLSSMETET
8eorud GMISHS 2_6voTemLDIITE0T LDHMILD GrBTemLDWITesTt
urfemelemdll QIPRSEUSHS  BWTWIDTSHE)|LD
eNGeausLon&a D QFWIWLILILILBETeSl.

8. BwsEBT GUW BnieueTEFLLD 2013 Shlbd
Shevorigett P sefledTLle eURIBUNETT QFTSHSHISHEWETLI
urgsmruugnG G wpLmwb dp
QUMRIsHDemeUGEmeT SBHHED LDOMID  &H600TL B0
SpBweunBimeEns GuUNFHILDNETT &HeooTES LISH6Y&HemerT
upmwfluugnE  Wpedpwrer WwOHMID  GumgiLbmeor
OIBHEmMN TBHSISH C\&HT6T0TLGI.
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(d) We have prepared the annual accounts for the
financial year ended on March 31st, 2021, on a
going concern basis;

(e) We have laid down internal financial controls to be
followed by the Bank and that such internal financial
controls are adequate and were operating
effectively; and

f) We have devised proper systems to ensure
compliance with the provisions of all applicable laws
and that such systems were adequate and
operating effectively.

27. Details of contracts or arrangements with
related parties

During the year under review, the bank has not
entered into any significant material transactions with
related parties, which could lead to potential conflict of
interest, other than transactions entered into in the
ordinary course of business. As such disclosure in Form
AOC-2 is not applicable. However, for better corporate
governance, even the transactions entered into by the
Bank with related parties in normal course of business
were also placed before the Audit Committee of Board
or the Board for their approval / ratification.

28.Board Level Performance Evaluation

The Companies Act, 2013 stipulates evaluation of
the performance of the Directors of Board and its
Committees. In terms of the said provisions, the formal
performance evaluation of the directors has been done.

The Committee of Independent Directors at their
separate meeting evaluated the performance of MD &
CEO, Non-Independent Directors and the Board as a
whole. The Board evaluates the performance of the
Independent Directors, wherein the director who were
evaluated had abstained during the evaluation. The
Board also evaluated the performance of Board level
committees.

29. Bank's policy on directors' appointment and
remuneration

The Bank has a Board approved compensation
policy which deals with the compensation & benefits of
the employees of the Bank and Managing Director &
CEO.

As a banking company, the bank is required to have
not less than fifty-one percent of its directors, fulfilling
the specified eligibility criteria referred to in Section 10 A
(2) of Banking Regulation Act, 1949. Further, for
determining the independence of directors the Bank
strictly follows the criteria laid down in sub-section (6) of
Section 149 of Companies Act, 2013.

F. 2021b &hevorigedr s 31D Csd
YpaLbs B  ShaupheTEr  GLIHST
&H600TSH G HEWET SIS FIeTGemLD.

2. [DBME&eT SweouBsIu 2 61BHse

SLBUUTGS6T eumiSwned Herupplu@GaEmg LboHmILD
OHHewa W LI SL@GUUT® & 6T
GuUm& DTG 6m6U WM& & LD DU LeLD
QFWeDLIBB60TMEDT.

oor.  Sleunser  Fflwmer  QBMlLPENDEHEMET
SLLBILB. QuNBHhEHILD OlenetrdHS  FLLIEIS6M60T
eNSwpempLiLle SeUHIGUSDG GUIHILDTEOTSTEELD
SDLDLL 61FWEOLBSHSHIEUSTEHEYLD 6)E5HSI6T6T60TIT.

27. eURSBULET esMLIyenLWeuTaCarn®G  aFils
QULIHSHBIHET SHede0g 2 L eTLIpsemsulleor ellLTmige:

WHLULTIIeY QEWLwlULL S evoTIeed
QSMLITYeMLUI HUTHEBLET 6HHeleundd GBI 65568
eungper ufleurssemeruigyd eurkid HlemLpULIeedemeD.
8z sngngeror  eueolsLGUTSEHD  HewLEOLMILD
(LPIEDOTLIMIEEDEONS LIIfl6UTSHSH6m60TEHT Sh@&LD. LIgeuLD-2
860 8z Gumetip QeueMULNG OUNIBHSTSH. FMSHMT6UOr
eueoofisll GUTsBed QFHMLITLeMLIW BHLITHEBLEDT 6k
65y ufleunssemearser ol SWsHGSHT & Lpeder
RUBHQHEETS, GHevolsensd GLp eunflusgeor  wpeor
6M6USSLILIL L 6DT.

28. BWHGHIGLD OFWDSN6T LHLITIH:
BmeueTFsLLID 2013 Hewedeurm,  eumfluib
OMILD SIGEOT GPsHET 2 6Tl L SuishESHiTserfeor
eFwednemert BTG OFLEDG. SaplurL eNHser
SlgliuemLuled SBwsGHIseledr (6w DU Ter
eFwedmedr WAUTE OFLIWILILBETeNSEl. HeoTeNFeme
Busoniseier & Oleunsefer sHeofl sl LEHed
Brieuns Sws@&M HNID Henevewld [Brieuns Hamfl
seretliFemsDn SWwHGSHISeT O  eunflwib
Pwetemswb AUSTE QFLSF. HeoTelFenFUITeT
Bws@nisefer eswddnemer eunflwd  LEISTE
QFIIEDE.
29. BWsGhNSaN60Te0T [BUILDEOTLD LDMHMILD 2erduiLd
umn eumiSuledr C\&MeTemsd :

QMmEBEWNTerH Breuns & (Lp6eumed
smdsfssiurL SPUIGsasTams,  eUmS
o SlsEh&EGSD  Breuns SWesGSHT  HEDEDEWLD
Brieuns AFsnfle&GLd LMIBHEIEUSTS 61&T600TBTETS.

UmIe QUMIGLWenD FLLLD 1949191fey 1081
@ettue BWHGHTHET @DUSSH QB &56HS5HENG
sOOEUTE BH&EsHemLTE  aarmn — SpLUuens
BeopGeunm 2 eTengl. RS  SwEGHTSeer
&5HBrHems Sionefluded o Lifley 6 Nfey 149
Bmieuets FLLLD 201360 GMILLILLLLBeTen eNBsemern
WetupmIBmSI.
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The remuneration of the MD & CEO is
recommended by the Nomination & Remuneration
Committee (NRC) to the Board for approval after
considering the factors prescribed under the
Compensation Policy. The Board considers the
recommendations of NRC and approves the
remuneration, without modifications, subject to
shareholders' and regulatory approvals. The
remuneration payable to MD & CEO is subject to prior
approval of the Reserve Bank of India (RBI). Therefore,
the remuneration or any revision in remuneration to MD
& CEOQ is payable only after receipt of the approval from
RBI.

The other non-executive directors are paid only
sitting fees for attending the meetings of the Board and
its Committees. None of the directors including the MD
& CEO receives any profit linked remuneration. The
sitting fees payable to the non-executive directors did
not undergo any change during the year 2020-21.

30. Board/Committee meetings

The Bank's Board met 20 times, and its sub-
committees including the Committee of Directors held a
total of 77 meetings during the year 2020-2021. The
date of Board meetings conducted during the year are
as detailed below:

Sl.No. Date of Board Meeting

1. 30.04.2020

21.05.2020
3 22.05.2020
4. 17.06.2020
5. 24.06.2020
6 28.07.2020
7 18.08.2020
8. 08.09.2020
9. 12.09.2020
10. 24.09.2020
1. 06.10.2020
12. 04.11.2020
13. 19.11.2020
14. 12.12.2020
15. 20.01.2021
16. 02.02.2021
17. 17.02.2021
18. 18.02.2021
19. 16.03.2021
20. 27.03.2021

Breuns Sws@mph  WOMID  Hewedend  [Brieuns
Sifsnfluiiesr orFuiemsd  BWLDETD  LOHMILD
saBuisGpedler Sp UfbgienrsslLGLD &yesolsemer
&SI &M SWHSBT G L LHHD QLILSHD
U@L, NRC-6r uflibglenrsenst &mHHe0 61886001
UMRIGSNIT&efeor LbOmILD flemel eurrlsuledr SHenIbHeHE
2 UL LMHDHIGEBLET 606G S6DE0MDED, 2ereuild
omésfssliu@dng MD & CEO-efer ewduished
gC@oHenIlb MHDLD ScHHsned WHSuwl Mamel eurmiduier
RULS0IHS LeterCr asnBGasLLLD.

QFWEENTT  SWHGHTHEBHE O L &MIHSHED
SLL60OTLD [BTeun&@& (D LDOHMILD OG0T FlIemevor & (peled
&e0BE GBMeTUaIBHSE WLLBGEW sMTGe&ESLUILBGEDS!.
MD & CEO o erefiL Sws&GHIsEnsE 60muLD
FHOUBSLULULL  orfuwd sTEHSLULGBEUSEmED.
eFwe Emgm BWEGDHTEHEHE S aasnhoHsLILGLD
2 ' &MHSHD SLLOUIHHD 2020-2160 6HS db
LDMOMPLD edemeD.

30. SWSGHIT & (LD LDMHMILD &I6W600TE (LD Snl LIBIS6IT:

2020-21 Shevoniged eUBIBUIET SWHSBT & (LD
20 We»DU|LD, HIEWEDTT GLPHSHET 77 (LPE®MU|LD
FnIQU |66 S

erevor | BWHESHT Sl LD BewLOUDD Csd)
1. 30.04.2020
2. 21.05.2020
3. 22.05.2020
4. 17.06.2020
5. 24.06.2020
6. 28.07.2020
7. 18.08.2020
8. 08.09.2020
9. 12.09.2020
10. 24.09.2020
1. 06.10.2020
12. 04.11.2020
13. 19.11.2020
14. 12.12.2020
15. 20.01.2021
16. 02.02.2021
17. 17.02.2021
18. 18.02.2021
19. 16.03.2021
20. 27.03.2021
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The details of attendance of each Director at the Board meetings and Committee meetings held during the period from

01stApril 2020 to 31st March 2021 are given below:

Directors Name No of Board | NO of I?oard No 9f co:(r’n(i)tftee
meetings held meetings Corpmlttee meetings
attended | Meetings held
attended
Thiru K.V Rama Moorthy 20 20 62 60
Shri.S.Annamalai 11 11 4 4
Shri.A.Niranjan Sankar 9 9 8 8
Shri.S.R.Ashok 20 20 52 52
Shri.P.C.G.Asok Kumar 20 18 40 37
Shri.C.Chiranjeeviraj 9 7 6 5
Smt.S.Ezhil Jothi 20 20 10 10
Shri.N.Gopal 20 20 20 20
Shri.B.S.Keshava Murthy 20 20 35 35
Shri.K.Nagarajan 20 20 57 57
Shri.D.N.Nirranjan Kani 20 20 28 28
Shri.B.Prabaharan 9 9 7 7
Shri.B.Vijayadurai 20 20 65 65
31. Audit Committee 31. He0llHemsHs & (LD:
The Audit Committee of the Board is chaired by SHEUNBEEMHS G HEWEUTTH 2 _6Tern
Thiru Vijayadurai, who is a Chartered Accountant and B@.B.elguigieng Sleurnsem 6dp LLLW SHEOOTSHSTEMT
an independent director. The other members of the OMID  eoTefisems SwasGmpr. S&sGpeder

committee are Thiru B. S. Keshava Murthy, Thiru K.
Nagarajan (Independent Director) and Thiru N.Gopal,
Thiru S.B Suresh Kumar (RBI Nominee Directors). The
constitution of the Committee is in compliance with the
regulatory requirements. The terms of reference of the
Audit Committee are as per the Companies Act, 2013
and RBI guidelines.

32. Nomination and Remuneration Committee

The Nomination and Remuneration Committee was
reconstituted with three directors as its members
including two independent directors and is in
compliance with the requirements of Section 178 of the
Companies Act 2013 and RBI guidelines. The
Nomination and Remuneration Committee of the Board
is chaired by Thiru Vijayadurai, who is a Chartered
Accountant and an independent director. The other
members of the committee are Thiru K. Nagarajan
(Independent Director) and Thiru Niranjan Sankar. The
Nomination and Remuneration policy as recommended
by the Nomination and Remuneration committee and
approved by the Board is available in Bank's website.
Thelink is given below:
https://www.tmb.in/Remuneration-policy.aspx

e pulerrisenns H@d.B.S.Casaucpisd.
Bm. K. pragnger (perefigens SwaeGmT) LbHMILD
Bm.N.Carumed, Bab.S.B.&Creg@onm (RBI Buibeor
BwsGmpiser) 2 eTeneri. &b SlewLy
BoeuentgsLLD 2013 oMb  f&Tel  eumld
QULYISML(BSH60HEHHE E600TE:SHLDTSH 2 _6T6Ng).

32. [BUILDEDTLD LDHMILD LeTEHLISE(LP:
wrHPlwenbé&sULULL  [BUIDET  OHMILD
erBuisGpefled @reor(® B 60T 60l & 6m & Wi ITeor
Bws@mpraeT 2 LUl cperm 2 muieriser
o _ereneori. &g Bmieuer FULD 2013 Wfley 178
womib  ferey  eumdé euPlan GHOSHEHEG
SeTEHDNS 2 6Tengl.  [BWDeTD  HMILD
reoflwsGWeln®  ULLWSSHEOTHSNENT  LDHMILD
HeoTenllFens SWHGSHITE SHs&GLD DHib.eNgwgHeny
HEMEEMLD EUBHEDMIT. G (Lpeledr DO 2 _miLileoriaen
B.Cs.oneapnRedr (HevevliFems SWEHESHT)  LbHMILD
B.BIEHFEOT FMmIST, [BUIDEOTD LDOHMID 2rHuisH G LD
uflibsienrsg eumflssned SmidsfesliuLrL BuILDeoTLD
WOMILD 2orBulsh O&BMETems GRS Eew6TuriLiS6nsSed
o eteng. ppesnear Seweorliy SECLW
&sTBHsLILL(B6TeTg.
http://www.tmb.in/remuneration-policy.aspx
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33. Corporate Social Responsibility (CSR)

33. Bmieuent FelpHSLAUMMILIL &P LDHMILD

Committee and Stakeholders Relationship and
Capital Planning Committee

The Bank has re-constituted the Corporate Social
Responsibility Committee of the Board in pursuance of
the requirements of Section 135. The CSR Committee
met twice during the year under review. The
Stakeholders Relationship and Capital Planning
Committee of the Board were constituted in pursuance
of the requirements of Section 178 of the Companies
Act, 2013.

34. Annual General Meetings

The four overdue Annual General Meetings of the
Bank, i.e., the 94th to the 97th AGMs (pertaining to
financial year ending 31st March 2016 to 2019 in that
order), were held on 28th October, 2020 under the
Chairmanship of Justice Shri R.Balasubramanian
(Retired) of the Madras High Court, pursuant to the
common order dated 06.02.2020 and 16.09.2020
passed by the court in respect of various writ petitions.
All the nine directors on the Board (other than the MD &
CEO and the two RBI nominees who were not liable to
retire by rotation) had ceased to be directors at the
commencement of the 97th Annual General Meeting on
28th October, 2020, and seven of them had sought
reappointment under the provisions of Section 160 of
CompaniesAct, 2013.

On 03.11.2020, the Hon'ble Division Bench of
Madras High Court has declared the results of the voting
on the two agenda items taken up at the 97th Annual
General Meetings including the election of directors.
Accordingly, ten persons were declared elected as
directors of the Bank and it is made clear that the
assuming charge by the elected Directors is subject to
the outcome of these pending litigations.

The Board of Directors of the Bank was
re-constituted with the inclusion of the ten newly elected
directors, three of whom were among the newly elected
directors.

UBIGSIITS6M60r 2 _meypemn LDMHMILD eLPeDS 60T
HLLLEILED &LD:

BmeueTFsLLID 2013, 19fley 135601 L
eBsemen NeTUDHMILD 6Uem&HUNED 6URIBIITEOTS [Bmi6d6oT
sepsd UMMty & eetempuwjd fley 178edr L

effaemer  NedTUOMILD euemEUND UMIGSTTTS6 60T
2_pewpsnD OHMID  POSOT SULIOILEOD G
QeTedDUL gHUGHSWE . Bmneer
sPsAUMMILLBG SealeuBLsF SmpenD
FnlQU|6TOITS.

34. eu(BLAT uUngI& Gl L IBIS6T:

GUMRIBUNEDT [BMT60TS &HMED SNLDSLDMEOT 6UIBLMHBT
QUIMBIBES (D Fnl LBIGET, SiHNeug 946uH (PHEO 976U
QIBLAHET OUNHIHGLD FnlLm&er (31 wrrg 2016
WPsHed 2019  euedI  (PIREUeDLBES  BHWINevor(®
enLmyenLwg) ueGeum ML DeGHeT OHTLITLNS
06.02.2020 wHMID 16.09.2020 GsBuiL
bHoeTm 2 HHrelerul  QLITED 2 W
BEvapsBar  @uey  eupp  BBuE  ub
&It ume&LILITLD6voflWIeT Hemevemibuied 28 SiesGLmurm
2020 SietTm)| HeMLEILDHMSI.

S8userpT  GWelled & 60TLI &l
Busepiserd MDD & CEO wpmibd &pnd
weopuled @ueeuns GCsemeuwnpn Spevor (RBI
BeorbeoTHMING6T HeXlp) 28 SlsGLrum, 2020 SleTm)
97 eug &hevoi(® 6UNHISH Bal LSBT CHMLEHHHHED
BuwsGBiseTs Snludsd Smhal UuseNsHsneLd
Wrbhs Bneueamisst FULbD 2013&e6r fley 16060r
8D Sleurtaer LeoorGLd Buibeord Gamrileorr.

03.1.2020 &leiim|.  6G1FEOTEMEOT 2 Wt
BBweTnHHe0T  bMeTOTYLG  lpeNlegedTt  6ILIEhE.
BwsEniser Gsiey 2 L UL 976ug eudELIHSD
UGBS Sl LHPed IB&HsUILLL Srevor(® BaeLpsd
Breoseflesr  Wsner  euns6sGLY (PR &Hem6T
oflelsss. Oigeotupe  uss  Gurm  eurmBuledr
Buseniseains CsMbasGHESLILLLENT  LOHMILD
CorpasdGasslurL  Suseprselar  aummuGumy
8nsp Bauemeuuied 2 _6Tem EUPEGSSEMET  (LPLREYEHE
2 LULLg eTedTUgl OSefeuBSSLILLBeTengl.

yssns Coprpeas®GaHsLlLLL us sl
BWEGBHTHm6T 2 6TeM s eumIBuledr uis@bTaeT
W LaotiBLD SlemssLILLLS. Sleusefled epedTm
Gur ydsnes CsMbHeOs@seLIULL  SWESHTSET
HetteupLd SWwsGmIseT CoHIMHeSHBESSLILILL 6T

o _eiTer

B &




99th Annual Report 2020-2021

' Tamilnad
Mercantile
Bank Ltd

Be a step ahead in life

The following directors got elected:

SNo.| Name Particulars
1| Thiru A.Niranjan Sankar Minority sector
2 | Thiru P.C.G. Asok Kumar Majority-SSI
3 | Thiru S.R Ashok Minority
4 | Thiru C.Chiranjeeviraj Majority sector (Accountancy as well as Finance)
5 | Tmt S.Ezhil Jothi Majority Corporate Law
6 | Thiru B.S. Keshava Murthy Majority Banking
7 | Thiru K. Nagarajan Majority Law, Agriculture and Rural economy (Independent Director)
8 | Thiru D.N.Nirranjan Kani Minority
9 | Thiru B.Prabaharan Minority sector
10| Thiru B.Vijayadurai Majority Accountancy (Independent Director)

Subsequently the balance agenda items of the Annual
General Meetings were declared by the Hon'ble High
Court of Madras vide dated on 29.01.2021 and
09.03.2021

The resolution regarding IPO was also passed by
the required majority in the AGM.

As the final outcome of the suits is pending in the
Hon'ble High Court of Madras, your bank has filed
application before the court seeking permission to
conduct the AGM for the financial year 2019-20 and
2020-21

35. Corporate Governance

The Bank's Corporate Governance philosophy is
woven around its total commitment to ethical practices
in the conduct of its business, while striving hard to
enhance the stakeholders' value. Your Bank has
endeavoured to adopt the best corporate governance
practices across the spectrum of its activities. It also
adheres to the principles of transparency and
accountability in transactions, disclosure of information,
integrity, social responsibilities and statutory
compliance. The Bank has followed the directions and
guidelines issued by RBI from time to time regarding
Corporate Governance. Further, the Bank also adheres
to its time tested traditional values based on business
ethics and contribution to society as a principle.

It has also complied with the various requirements
of the Companies Act, 2013 with regard to corporate
governance.

The Bank has set up the following committees of the
Board for focused governance in the important
functional areas and for effective control of the affairs of
the Bank.

QUGBLMBET OUNHIGS Sl LEISeNedr OO

SMDMEOTRIGET  6FaTemedr 2 WTHELD6TD S S 60T
29.01.2021 wpmib  09.03.2021 GapHuiLL
Spemevorufenule  QeueMUILOULLET  QBLTBST

USSP &l LHBD (PpHOTEUH OUTH UMIG
eeuefiuiLighaner SMnerd Coemeuwiner Sifs QLG
erevuTevONlBemBUTeD CHmeumdig.

Lrevorible — eFeTement 2 _wiibBLoensHed
eupsGsaie  (pajsel  Baenuied 2 _6TemSmeD,
2 _mIGeT eumle 2019-20 wWOHMID 2020-21D
BBwneoreHeETer euBLIBET 6UTH S S W
Sl LRIGEMET  BLHSHUSDS. 2 WITHHLDEOTDSSH 60T
SlgnInd CaL B eflevorevorLILIG SleTong).

35. & GLbedmevoremLD :

6umIS  (GLDEDNenoTemLD HHFHIEUSH LMIGHTTIfleor
Sl Sifslles sarons WpWndl esFiigleTens.
Guayd OiHetT 6ueTId BHLHMSUND 2 _6Tem QDSBS
BEOL(IPEODEHET SIHE0T  (LPLDEMLDIIMEDT  SiTLuessfily
&l LeoTeoTLILIL BeTeNgl. 2 _rRIG6T MRS eTMRIO&HEDEDMLD
G SImeseMD  fDHS  Shehensuiler
BenLpewpaEener  UeTuDHD QUGB WD ulled
FEULRBHHE. g  eenls  BLEIRGMSSE
BHHBEUDHEMET  CleUaNUIBHED, QBEDLLILUTG,  Feps
aumpiuy sLL eflfsemen semLLULIRSH5H60 Spdweunned
QeuefiliLemLIITeT  Q&MeTendEemer  LNeTUDMISDSI.
eume  Bmieuest  Shepemsuied  SleneulGumngl
6ULPMISLILIBLD fl&mel eursiSufedr QBMILPeNDEH6T LDHMILD
auflsn@sedleorule  aFwWOLGEDS. G eumd
wguuner  asnfled  OBHPEDDEmET  FWESSDE
6ULDMBIGEUMS C\HTETEMSHILITE 618 MevoTB6T6TSI.

Gayb eumid Bmieuerts FULID 20136
SevorssLOML LGN FTH([HESMISemer
QFILIGI6TENG).

6umId (psBW eFweLnL (L UGSsefled eurnid
[BLOUIRSHEMSHEHEMEN  FLITEIT HEUGDILD EFQISHSHIUSMHESLD
ONILD  SLEUUTLeDL  SewLLipliusn@&SLD  LleTeudsLd

ii ii &SHEMENT SIeMLDSHSI6TENS].
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9 Risk Management Committee

S.No, Name of the Committee 6. 6T6T0] Gpeleor eI

1. Management Committee 1. Bieunas G
2. | Information Technology Strategy Committee 2. | p&eued OEMPlOBILL QWD SULESLD
3. | Audit Committee 3. |swiemasedy _
4. | NPA Monitoring Committee 4. | UIEELATGEDH SMISTENSED G
5. | Fraud Monitoring Committee > (gw_”mmiﬂafm@m JERLELIDI Ql6uoreroTd
6. Customer Service Committee TOPTETRED O .
7 HRM Commitiee 6. QUMEBEDSILITETTSHET CE6m6.6E (LD

: - : : 7. Loevfigeuen (GLDEDMETOTEmLDE G (LD
8. D|sc:|p!|nary Committee (Appellate Authority 8 | Qure pLegms 6w

for Officers) ©@gsaenésnear GLOWeDUIE)

9. 8L GLoeoetoremid &L

10. | Nomination and Remuneration Committee

10. BIWILDEOTLD LDOMILD Dergu 1 LD

11. | Corporate Social Responsibility Committee
12. | Stakeholders Relationship and Capital
Planning Committee

13. | Share Transfer Committee

14. | Independent Directors Committee

15. | Review of Wilful Defaulters Committee

1l. FeLps OILIMMLILIETOTTEY &P

12. URIGSIE6T 2 meypenn HMID dpasenm SLLGSD G
13. URI@ LDMOmID &

14. | seorevfiFemaILInenT SWsSHTHET GLp

15. | Sonevofl SEHHID SEHDUE OFQSSTSH
sLevmeMaeMer Lbenmiiey BLs@L

The Bank has been exhibiting its keenness to attain and
maintain high standards in corporate governance by
constituting various committees, both mandatory and
non-mandatory, to guide the bank in crucial aspects of
banking business. As a mark of its urge to embark on the
path of excellence in corporate governance, the Bank
has chosen voluntarily to selectively adhere to the
provisions of SEBI (Listing obligations and Disclosure
requirements) Regulations, 2015. The Bank considers
shareholders' rights as paramount and takes all efforts
to protect that right as well as facilitate the participation
of shareholders to exercise the rights.

36. Compliance Function

The bank has embraced compliance as a part of
good governance and not purely meeting the regulatory
requirement. Hence, the Bank has institutionalized a
strong compliance culture and mechanism across the
organization, founded on the principles of transparency
and trust by involving all the stakeholders. The Bank has
a dedicated Compliance Department headed by Deputy
General Manager for ensuring regulatory compliance,
across all its businesses and operations. The key
functions of this department includes, dissemination of
key regulatory updates affecting the various business
verticals of the Bank, review of processes from a
regulatory compliance perspective, provide guidance
on compliance-related matters, among others.

37. Compliance with the provisions of Companies
Act, 2013

The Bank has complied with all the provisions of the
Companies Act, 2013 to the extent that are applicable to
the Bank. Due to non-conduct of 98th AGM of the Bank,
the Bank is unable to comply with the Provisions of
Section 96 of the Companies Act and the related
provisions on AGMs.

eumIBwInenTg fAmuunerr &P GLDeOMEtoTEmLDEMIL
eFweoUBGsdE  udGaum — GLsHemET  SlemLDSH S
OBMETENHHEMETLLD  6UFHHEMEMLLD  FHLBSBI6TETSI.
8setm Al Sibswner SEBI @umIGwemns &LLLD
(sLemibl  uULiQuied LOMID GCHemeusemen
QeuefMLILBSSIHD) 201560 &Hevor@BeTen 6B (LpemmEHEm6IT
Weotumnfl  euBBDE.  CURIBWIMETSH  LMIGSNITSH6r60T
umIGsnemu  SIFsAUusDHEGLD  eTeveom  eisLbmeor
Ppwh&sememLd TGHS 6UBHBDEI.

36. aumd BenmGeumnm Gev6ToTIQUIENEIGET:

eumi$  meven  SpLAufedt @  UGSSWS
BevsaHems gHUBGSHS ~ OHTEOUILE.  OHer
SNTDIGLPEDMUTED (LP(LPEMLDIING QLPMRIS OBIl(LPEDDEET
Q5HSIMLPLIL| HEOMFSMILD LDHMILD SleMLDLIL  (LPLPEUSILD
BMI6UEITLDWILDISSLILLL S WOMID B Sem&UN6or
Q& MeTemsEemeN SlPLILIEDLILITSES QOSHMTeoTLEl. SHDHTH
glewevorll aLINg GLbeomenTaeT Sleurserledr SHemevemLbuied
SleweUTHE  GUTHHS  [BLEURHEDS  GIFUICOLITBEHED6IT
HE00TBMeToNSSUILLG (PeoTGeTnsHS CFIIOLIBHED LDHMILD
QULPIS ML (BHEVHEMETILLD GULPMRIGBEDSI.

37. [Bmieueotid &LULLD 2017601 L  1960TUMMLILILL
GeuevoTiouieme:

eumIBWINeoTEl  [Bmieueots  FLULLD 2013601 LI
Bmieueots FULLD Lfleysemer LMBSHSHLDTET (LpemmUiled
asweUBSHS eumEDH. 98eus  UGLMHED
OUMGHIGERLLLD BLESLLLISSTD 6URIE  6UBLMBHET
eungIGanL LD &g Bmieuerrs sULD 1fley 9660r L
apBlpenmaener WeTUnnD &uwieoeficoemen.
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38. Internal Auditors

The Bank is required to appoint an internal auditor
as per the requirements of Section 138 of the
Companies Act, 2013, who should either be a chartered
accountant or a cost accountant, or such other
professional as may be decided by the Board to conduct
internal audit on the functions and activities of the Bank.

As the Bank already has concurrent auditors,
internal inspecting officers, compliance department etc.
pursuant to the various requirements applicable to a
banking company, performing all the activities expected
to be done by the Internal Auditors, the functions of
internal auditis already enabled. Hence the requirement
of internal auditis deemed to be complied.

39. Statutory Auditors

The Board of Directors has recommended the
appointment of M/s G.Balu Associates LLP, Chennai as
the Statutory Central Auditors of the Bank for the year
2020-21, to Reserve Bank of India. Reserve Bank of
India vide its letter dated 17.09.2020 has approved the
same subject to the approval of members at the Annual
General Meeting.

The proposed Auditors have confirmed their
eligibility to be so appointed in terms of Section 141 of
CompaniesAct, 2013.

40. Comments on Auditors' Report

The Notes on Accounts and the Significant
Accounting Policies referred to in the Auditor's Report
and forming part of the annual accounts and the
references made by the Auditors in their Report are self-
explanatory. The Auditors have not made any
observations or adverse comments warranting any
explanation on the part of the Board as referred to in
Section 134 (3) (f) of the Companies Act, 2013.

41. Details in respect of frauds reported by auditors

There was no fraud reported by auditors under sub-
section (12) of section 143 of the companies Act, 2013.
41. Secretarial Audit

As the Bank is a public company having a turnover
of more than 3250 crores, in terms of Section 204 of
Companies Act, 2013, Secretarial audit has to be
conducted and a report as prescribed in Form MR-3 of
Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014 is required to be
annexed to this report.

The Bank had appointed M/s P Sriram & Associates,
Practicing Company Secretaries, Chennai as its
Secretarial Auditors to conduct the secretarial audit of
the Bank for the FY 2020-21. The report of the Auditor is
annexed as Annexure 2

38. 2_61 5600fl&EmEHUITETTSHET:

Bmieueots FULLD 2013 Uifley 138 GgHemeuserieot
LR emid @b ULLUWSGHE00THSET SDndH QdF SlLsHs
DAL HEOOTHSBMETT Sl6d6dGI LDHM CSHMLPIEOLPEDD FTTHS
BUEDT 2 6T Sevofibemailimengns Bulblss Geusvor(BLD
GTEOTMILD EUMBIBWI6E0T EFWIEOLITBSH6T LDHMILD [HLEULREHENEET
2_egeotlisensd GFILIWILLGLD 6TemmID GLpeled (LpLe6y
QFLIWIILILL ).

2 a1 Hevolaemawimeniaar  CHemeusGamu
amBulsd gnserGal HeotleenasWITenTEeT, 2 6TShliie)]

Sifsnfleer SeueEssHemD  SHEEWINT 2 _6Tensmed
GamurL GCzeneusenld  ghserGey  SevorssLd
QFLWILLIL (B6Teng).
39. FLLLILLT6ULDTE0T &600f&Hem&UITETE6T:

SwsE T e & W M/s.unmay

SIBsnAGWLenLLP, 6FeTemenr Sleursemen eumklSufedT
2020-21b  SLE0oTEDETETT  FLLLILLTEULDTEOT  LDSHHUI
Hevolisemaswimengns Buiblss SnpSw Memel eurniBuiLb
ufibgienrsss. Snpdw  famel  eumid  Sigeor
17.09.2020 GspauiLL sRHHH0D QLS
Slerligglenengl. Seursereor BuILDeOTD eurRISUIEOT E600T(B
QUNEIS Snl L HBH60T RULSQHS 2 LLILLFI.

Wrfley 141 Bmieueots FULLD 20136dTLIR euris6r

amduier  sevfisenswnerisenns  BUSIUUSDES
SMEEHEG HGIUeTENg  eaOTUDS 2N
Q& IGI6TETEOTIT.
40. seolsenswnenisefier  Sifléens  Wsne
eNeN&SHRIG6M:

Hevollbemaimenisefeor Sifléemauied GmllndrL
GUllyseT suwellenssld 2 eTememel. [Bmi6UeTE &FLLLD
2013 fley 134(3)(f) edrue 6B® @dH GMILISEBLD
Gungionenisns  SednHHNed  SWHSBHT  Gpedieor
elensaMmIsH6eT CHemeUWITETSHNE E6D6meD.

41. HeoollHemaBILIT6NTHeMTe0 SimleNssLiLL L. GLongieserfeor
efleumiser:

Bmieueots FULLD 2013 1fley 143 2 1 19fley 12601
S ehy GO SIMEEDSILD &600l&enasIIMeTTES6TTED
SinflefssLILLeledemneo.

41. 6FWEs SHE00lHems :

amd 250 Comees@ld SIHHLDIET 6UTHHEHLD
Q&METOTL. 6(H 6ILMGI BMIEUEDTLD 6TEOTLISMTED, [BM)I6UEDTIRIGET
FULLD, 2013 Wfley 204601 LIp, €FWEDS SHevollHems
BLESSULLG, [BnieueoThiseleor  eTb&Hi-3  LIgeuSHHed
uflbglemrsaLurL Sifléems (BubeordD WOHMILD erduild
Breuns  uevoflwimeniger) — eNPsmer, 2014 &bs
SnflsemsiL|L 60T emevorasLiLIL. Geuevor(BLD.

2020-21 BHLIM6eToTENST60T 6URIBUNET C1FUI0SH
SHeU0lBEmHEDW  [BLES, 6FWID SHe00&HemEIITETTHEITES
M/s.ubonb & SiGenAGwLen, Bmieues 6FweT&enerT
aumd  Bublesss.  sHeoolsemswnenfleor  Sirl&ems
BemeiliL] 2 S8 BemevurssLILILB6TeNEl. GSUILILILB6T6T
fleoeunemm  SiflGemsuiled  THEHOGUTTH  LITGHESLDIT60T
SHHSHIBEBLD Sebewen. SiHevTned SWHSHT  &Lpeieor
6Tbg elflensapLd GaHemeuuedemen.
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There are no material remarks or observations in
the report which require any explanation on the part of
the Board, except the following:

(i) Regarding compliance with Section 12 (1) of

Banking Regulation Act, 1949: -.

The Bank is taking effective steps to comply same

by conducting Annual General Meeting of the Bank.
(i) Regarding non conduct of AGM: - As per the order

dated 06.02.2020 by the Hon'ble High Court of

Madras we had scheduled to conduct the 94th to

97th Annual General Meetings on 09.04.2020. But,

in view of the outbreak of Covid-19 pandemic and
the proclamation of country wide lock down by the

Hon'ble Prime Minister of India on 24.03.2020, the

meeting was deferred. As per the MCA circular

dated 05.05.2020 permitting the companies to
conduct the AGMs through VC/OAVM, we have filed
an application dated 16.05.2020 seeking
permission to resume the process of AGMs from the
stage of receiving nominations and sought
extension of time for conducting the AGMs through

VC/OAVM by adopting the guidelines of the MCA.

We have also explained the urgency in hearing our

case. The case is likely to be listed for hearing

shortly.
(iii) Other observations made by the Secretarial Auditor
are self-explanatory.

42. Compliance to Secretarial Standards

The relevant Secretarial Standards issued by the
Institute of Company Secretaries of India (ICSI) and
adopted by MCA have been complied by the Bank.

43. Funding sources of renewable energy

The Bank has been supporting and financing
various activities for development of alternative energy
generation. The Bank recognizes wind and solar energy
as main sources of best renewable and pollution free
energy throughout the year and considers funding these
initiatives as its contribution towards the worldwide
effort against global warming. Accordingly, bank
encourages setting up of solar panels by financing solar
energy generation plants. The Bank has also taken
various steps to conserve energy in its own premises, by
establishing solar plant in 12 branches, of which 3
branches are equipped with solar plant during the
financial year 2019-20 and 5 branches are equipped
with solar plant during the financial year 2020-21.

44. Corporate Social Responsibility

As stated elsewhere, the Bank has constituted a
Corporate Social Responsibility (CSR) Committee and
has also adopted a CSR Policy. The policy document is
available on the Bank's website. The disclosure in

M eumis @LmIGWemD FLULLD, 1949 Uifley 12 () 2 Leor
BevoieEmHld  GNSHSHI- eURIBUIOT eumBLIHST  Qungis
Gl LS50S [BLHSIOUSHENT LPOLD Slewss HemLLlsHs
GUMRIES LILIED)IGTEN [FLOIRGENSHSH6T 6TGHSI 6UBHEDSI.

AGM pLeotss  &Mlsgs:  06.02.2020
CapPuirL  ShemevorliLily  LDMEOOILOG  Q1560TEM60T
o wiBHoedId 94 (PpHd 97  eus  Shevoi®

OLINGI&HEn L LSHMSI|LD, 24.03.2020 Si6dTm)| LDMevoTL|LBlE&
8ndw  Yoswgned  HIG  Swelw LGS
aifiefuenuwd HHBHHO &Moo,  FnlLLD
asdemeusslLLLg. VC/OAVM cpeod [Bmieueotmhiger
AGMsemenr ®BLES  Slgnipda@ld  05.05.2020
GCpuir MCA spprlsensulleor LR,  [BITRIGET
GeuLLoeysmemen QUMD Beweouledlmbg AGMaserfieor
QFWEDPEOMEDI! BTG OBMLRIS Slgnind Gasrl
16.05.2020 GapHuirL  eNevITeroILILSmS  HTHEHED
eegietGemmd. MCA&err  euflan(Bgesemer  gnm)
VC/OAVM  epeod AGM&emel BLESHIEUSDE 6TMRIGET
aupsens  eNFmMle&@d  SleusIHemSU|D  [BITRISET
efensBuwjetGenmid. ks eupsS — aflemwpeied
eflEnTemetoré@ LIl LILBLD ereor Q5Memgl. Fwens
SHeU0llBEmSBIITENTTed QFLIWLILILL 19D  SleugnesfiliLger
&l eXlen&sLDeMSB@SLDLIR 2 6TeTSl.

42. 05Wes CamLn(BeEhsE E6Uoh&GS6D:

8B sbeell  GFWedTENTEeT  [BmIeuedTLD
(ICSI) eupmdéew wopmwbdb MCA &ped
gOMISaSBTETENLILULL  OHILIYewLW  6Fieus
Gamun@asefeor LI eurkd &etorssLbns aFWeLGSDS!.

43. UgI156655568 ShDHMEISHSTET B8 ShHTIMRIGET:

LOAOM)| SHHMEd 2 _MUSBUNET EUeTTFHGHST CUMhIS
uebGeum| BLENRGEDHEHEBES HSMHE. BHwelsg
UBSDE. SO PWaGID ANbE LEILNGESSSS
WOMILD LoNs Sedeons ShHEDET PSS ShSHTILDNS
sMbm| LOHNID &M Sypmened eukd SmEsMssng
wonb Bny Ywuhdsse Bweliug  yed
QEULILLDEDLHEISE 6THIMe0T 2 _eodemmediwl  (LpuIHaufleor
UMRIS6MLILNT &HSISDE. SiSH6oTLe, sl ShDmed 2 MHLSSH
SHewOHEHHE — BHwelliugeor — cpeod  Gemeomit
Guettebmemen SlemDES GUMRIE 2oHGENGEDE. 6UnlS
STl QFMHS EUETTHESHHD ShDmenens Cailess LeoGeum)
BLEMIRSHEDSHEHEMET TBSHHI6TeNG. 12 Hemenserfied Gameom
SwipdLd Bmieyeusedr cpeod, SlPed 3 Hemenser 2019-
20 [BHwnevorigedl OMID 5 Bewensefied 2020-21
Bwimevorigeyld GameonT SwIbBLd QLMBSSLILL(B6Tengl.
44. BmieuedT FeLpsLl QLIMMILIL:

wHm SLmseled GO GeTerLl, 6urnhid
@m &smuuGrr  seps  eummiiy  (Fererodpim)
Gwemel  Slemwggleneng oMb  CSR

@
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respect of the CSR activities of the Bank as required to
be made as per the Companies (Corporate Social
Responsibility) Rules, 2014 is given in Annexure 3.

As per Section 135 of the Companies Act 2013 and
Rules thereunder, the total amount to be spent of
%860.48 lakhs for the Corporate Social Responsibility
activities for the financial year 2020-21 and the bank has
spent3863.76 lakhs.

45. Extract of annual return

Extracts of Annual Return Pursuant to provision of
sec 134(3)(a) and sec 92(3) of the Companies Act,
2013, read with Rule 12 of the Companies
(Management and Administration) Rules, 2014 the
extract of the Annual Return as at 31st March 2021 is
given as Annexure 4 of this report and also uploaded in
Bank's website. The same can be accessed at
https://www.tmb.in.

46. Number of cases filed, if any, and their disposal
under Section 22 of the Sexual Harassment of
Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013

The Bank has zero tolerance towards any act on the
part of any executive/employees which may fall under
the ambit of 'Sexual Harassment' at workplace, and is
fully committed to uphold and maintain the dignity of
every woman working in the Bank. The Policy provides
for prevention and protection against sexual
harassment of women at workplace and for and
redressal of such complaints. All the employees
(permanent, contractual, temporary, trainees) are
covered under this policy.
Number of complaints pending as at the beginning of the
financial year - Nil
Number of complaints filed during the financial year - Nil
Number of complaints pending as at the end of the
financial year - Nil.

47. Transfer of Equity Shares to Investor Education
and Protection Fund (IEPF) Authority.

Pursuant to the applicable provisions of Section
124(6) of the Companies Act, 2013 all equity shares in
respect of which dividend has / have remained unpaid or
unclaimed for consecutive seven (7) vyears, the
corresponding equity shares have been transferred in
the name of IEPF Authority as notified by the Ministry of
Corporate Affairs, Government of India (MCA). The
MCA has also notified the applicability of Section 124(6)
along with the Investor Education and Protection Fund
Authority (Accounting, Audit, Transfer and Refund)
Rules, 2016 with effect from September 7, 2016 and
Notification dated February 28, 2017 issued in this
regard (Collectively the “IEPF Rules”). As per said IEPF

CBMETEMSHEMIWIL|LD  GDMICTENSl. OHBMETemnsS  ShEUETITLD
QIRISWIET SeneTULSENHHED 2 6T6Mgl.  [BMICUEDTTRISET
@mmIuGrL.  Feps  uMMIIL)  efif&er, 2014-60T LI
eFwwiuL Gevevorigwl  eummiBufedr  FleternSpIT
QFWIOLINBEET &emevorLil| 3-60 Q&MBSHSLILIL(BETETSI.
Bmieuent sULD 2013 19fley 135 wHMID SiFedT S
2 eten  efiPserfleruie, 2020-21  BHWINEOOT(BESTE0T
sMUUGIL &Felps GIMMILIL6T0TTE) [HLEURSHENSHHEBHSHTEH
3860.48 el &b 6FeveUPlBELILL  Geuevorignl GILDMSHS
OFMem&E  LDOMILD  6uke I863.76  GOLERIGEM6T
age0e Il (BeiTergl.

45. Shevoi(B MLITSHSHMESED LIENLD:

Bmieueots LD 2013, Wifley 134(3)(@) woHmILD
Wfley 92(3), Geyb Goeonevoremid LOOHMILD Brieuns
elldmer 2014601 LI LOMTE 31, 20216&M60T Sh600T(B
upssnesed Sewevorll 460 6HTBHELILIL(B6TENF.
Gayb 6uhRIE SeneroniLsHensHed LBSGeUDMLILIL B6Tengl.
(Slems https://www/tmb.ined Slezmigeontd).

46. HM1HH60 QFWIWILILLL  6ULDEH@EHSH6IM60T  6T600T6001856m,
gGsenID &HhsMed. HmID Lewofluil 5B60 eLievorseredr
unedluled  gHiermissed  Lfley 22-61  SLp  Sleumenm
SlsnmieN LiL}. S6WL LbHMILD iT6)y) FLL LD, 2013.

ueoofluliLsPhed  LMedlwed — HIDTYMIHHEd  6T60TD
GTEDEMESHGSET  EUTHInIQUl  6THSHEUTTH  [Brieundser /
o SlLirsefledr  6TBSHEIEUMNTH  GFWIEDEOU|D  6umId
FBLLSSHEOTMDIIDDSHTHS  G\&mevor®eTengl.  GLbayiLd
eumiBuied  uwevofiyfljld  @eueeumys  6lLI6voT6UTf 60T
&HE00TE00NILISEMS [BemeDBTLLEYLD GLETITaYLD (Lp(LPEmLDINS
2_miFevor@Bertengl.  UetlulLHHD  OLITOTHEBHS
eTIMeDT  LMedlied  HIDTLMISHE0SHEBHS THIMSHELD,
SHHB  LBTTHmeTsH  STUILSHETEaD  Shs
Q&MeTems EUGHSHBLILILBETENE. SHemelSHS 2erLPluiTErLD
Bobsy.  @uubs, ppherds, —uuipd)  Bbs
Q&MeTems 6T SLp EUBBDTTEHET.

BBWIM600TIRE0T EIHMLS&SHHE Heglemeuuisd 2 aimer
ysniaefleor erevorevfideme - [BH SheOITIEED HTHSHED
QFILWIILLL  L&MTserledr eTevorenollsems- [B&WIT60TIR60T
Wpigeled Beaiemenudled 2 66 LsnigeredT eTevoretoflsems-
Sevemen.

47. (psedLLmemT  &sede  LbHMILD  Un&HSTUL  REsHE

(IEPF) mr&eflLlp LIMI@ES6m6I LDIMHM|6US.

sLbeLesliser &ULLD, 2013 &eor fley 124 (6)
eNPsafleor L Slewmeriss  FHLR  LMRIGSHEDLD,
FES605M6nS OFQISSLILILMIDED Siebedg! CSMLIMHS! 6 (LD
@ 6U(HLRIGETTEH & GasmpuuLns Bemeoudlen,
asmLmyemLw  maellle umiGseaisor  auwfled
wrppuuL@etereor.  (BpHw  Sipdleor  Bmieueor
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Rules, companies are required to transfer the equity
shares to IEPF Authority where seven years as provided
under Section 124(5) of the Companies Act, 2013 have
been completed and upon completion of 3 months from
the date of the notification as stated hereinabove. In
compliance with the aforesaid provision on November
30, 2017, your Bank has transferred 35,571 equity
shares during the year ended March 31, 2021, to IEPF
accounton December 17, 2020.

As required under the said provisions all
subsequent corporate benefits that may accrue in
relation to the above shares will also be credited to the
said IEPF Authority. As per the terms of Section 124(6)
of the Companies Act, 2013 and the Rule 7 of the IEPF
Rules, the shareholders whose corresponding equity
shares stand transferred to IEPF account can claim
those shares from IEPF Authority by making an online
application in Form IEPF 5 which is available at
http://lwww.iepf.gov.in.

Unclaimed Dividends

As per the applicable provisions of the Companies
Act, 2013 read with the Investor Education and
Protection Fund Authority (Accounting, Audit, Transfer
and Refund) Rules, 2016 (“IEPF Rules”), the Bank is
statutorily required to transfer to the Investor Education
& Protection Fund (IEPF) all dividends remaining
unclaimed for a period of seven (7) years from the date
they became due for payment. Dividends of
Rs.31,74,300 for and up to the financial year ended
March 31, 2013 have already been transferred to the
IEPF.

48. Strictures and Penalties

1. The Special Director of Directorate of Enforcement
vide it's order dated 14.08.2020 imposed a penalty
of [1 11.33 crore on TMB for recording in its book the
transfer of 46,862 shares in the name of seven
foreign entities in 2007 and (1 5.66 crore for
recording in its book the subsequent transfer of
27,289 shares out of the above 46,862 shares in the
name of two foreign entities in contravention of the
provisions of Regulation 4 of the Foreign Exchange
Management (Transfer or Issue of Security by a
person Resident outside India) Regulations, 2000
issued under the provisions of Section 6(3) (b) of
FEMA, 1999. Your Bank has made necessary
provisions in this regard in its books of Account
during the financial year ended 31.03.2021.

2. RBIl issued a show cause notice
No.EFD.CO.SCN.No0.144/02.02.011/2020-21
dated 16.12.2020 intimating that Bank has not
complied with directions issued by RBI on Cyber
Security Framework in Banks. Personal hearing
was conducted by RBI with the Bank on 03.02.2021.

Slgeueset Slemwsssd MCA Siflelss IEPF) MCA
9fley 124(6) wHMID WHESLLT6eNT &edefl LDHMILD
ungismiy B8 Shemevorid (HevoTshEWed, HevolsHems,
uflomdoLd  PMID UETTHE®SS SBHLOUL  OLIM)ISHED)
eNdamer, 2016 QglILLbUM 7, 2016 womib Mugeuf 28,
2017 GCapduirL Siflelly ShBweupm|LedT aUNIBHSID
eTe0T OlPleNsgieTengl. &g FoUBSLTS (EnLLns IEPF
eNdae) IEPF ei@serfleotLie, [BmIeueThIG6T LIMIE8Semer
IEPF &igsmpssne wmpm GeuetorGd. SImIG
BoieuetRIseT FULD 2013, Wfley 124(5) &
QUDMBISLILLL gL  SbevorB&a6T BewmeUHL B!,
aifefssiurL  CsPuledphs 3  LDISMISET
WPIEhSHeLe0T Heubum 30, 2017 Sledtm GLonenmLUILILL
B WPemD&HEHSHE S60uTmhIs, 2_MIG6T 6URS T 31,
2021 8 WYRelemLbHH eUdmHLSHD 35,571 URIG
umiGsener IEPF seors&8n@ 1egburm 17, 2020 Slerm)
LDMHOIL|6TenS).

GD&E0ITL  UMIGET QSILILUTS OLDSInlQUl
SlemerHgs @ OBH5HGSH5S  BmIeUesT  LILIEOTHEBLD
GwpaseorL. IEPF &Spewmeorws e  eupey
eneUsHELILGBLD. BmieueoTmiseT sLLLD, 20138601 Lifley
124(6) womib IEPF elfsefleor eld 7eor L,
umigsnorser  IEPF  seoreadn®  wmopUuLL
uUmResemer Gam & e» evoT W U 1p 6 LD
http://www/iepf.gov.ined eXlevorevorLiLN&&e0mLD.
CanmiLLTS FaS05Tens

WPpsdLLenT &edefl WHMID ungsmiy B
ShemeuoTilD  (HevorHBWeD, Hevofibens, SLLDMHDLD
LOMILD LeTITHemSHS SBLOLL 6ILMIGHeD) eldaer, 2016
(EPF eNgser) 2 _Leor Bmieusimisefieor LD, 2013
8t gW OheUIBHTHSE CaHEMILUULTS OleDauTsH I
M6YSEBHTENSHEHLD,  (PSHEOLLTENT  Hedel  LHMILD
ungismiy BHe&e wmohpUuuL Geuesor®LD. eurkISwimed
g ) eumL &sM0sIHG GCasMuUuuLTs SlemersHgl
FeYSHasMTen&sHEbD  ImE 31, 2013 2 Leir
WPIeeUedLHS BHLNEOOTHE 6UDHHETET . 6SH6HTemEH
Rs.31,74,300 IEPF&@ onpouuLLgl.

48. sLBUUMBSET LDHMILD SLITTSHHISET:

1. SlbeOnss SWeEGaTIsSS6T DL SWHGHT H60TS
14.08.2020 GpuiLL 2 gspedeulp, 2007LD
Spevoriged L GeuafiBTLG [BmieuerTmisefeor eLwifled
46862 UMIGS6T LDMHOLD QFILIG H6UTH LSHSHHHHD
udelLsnans, TMBer g Rs.11.33 Gamp SiugngLd
eNgssnm. GCuoeb SpeoorG GeuefiprL®
BnieueTm&efieor  @uUwWIfled 2 6Tem 46862
URIGseNdmhHE. 27289 uUmIGSemer,  SlbBw
egeomeueoofl  &ULLD 1999, 1Wfley 6(3)edr &
QevefluiiLiir  SipBw  6Feomeueooll  GLbedmevoTEmLD
(onomised, EQeuelBMLIREd 6UFALLTTED EULPMRISLILILL
F®) elfser 20006 (PU6tONE LDIDHDLD &S
Bl UssHes560 ude| aFLSHDETNS Rs.5.66
Game  Supnswb  eNFssUULLE.  31.3.20216d
(PIR6UEDL[HS [BHIIMTETOTIZMETE0T S600TSHE6D 6)MBISUITEITS)
85NENeT QFHIGSEL ML OFIIFIETENS.

2. 8npw Memel eumSWINeTEH Hlp%H eTevor
EFD.CO.SCN.No.144/02.02.011)2020-21, 16.12.2020
GesuiLL &R  cpeod, Memel  eurkIBufeTed
SinelsaliuLL eumiIBsefer &enevor




99th Annual Report 2020-2021

' Tamilnad
Mercantile
Bank Ltd

Be a step ahead in life

In continuation to this, a penalty of Rs. 1 crore has
been levied by the RBI vide its order dated
20.05.2021 and the same was paid on 01.06.2021.

49. Requirement for maintenance of cost records

The cost records as specified by the Central
Government under Section 148(1) of the Companies
Act, 2013, are not required to be maintained by the
Bank.

50.Details in respect of frauds reported by auditors
under Section 143 (12)

During the year under review, no instances of fraud
committed against the Bank by its officers or employees
were reported by the Statutory Auditors and Secretarial
Auditor under Section 143 (12) of the Companies Act,
2013 to the Audit Committee or the Board of Directors of
the Bank.

51. Others

As the Bank is not engaged in any activity relating to
conservation of energy and technology absorption,
such particulars are not required to be furnished under
sub-section (3)(m) of Section 134 of the Companies Act
2013 read with Rule (8)(3) of the Companies (Accounts)
Rules, 2014.
1. The statement containing particulars of the
employees as required under Section 197(12) of the act
read with rule 5(2) of the companies (Appointment of
Managerial Personnel) Amendment Rules, 2016.

2. Top ten employees in term of remuneration drawn -
Annexure |

3. Secretarial Audit Report - Annexure |l
4. Annual Report on CSR Activities - Annexure Il
5. Form No.MGT-9 - Annexure IV

52. Acknowledgment

The Board acknowledges and places on record its
appreciation of the valuable patronage, co-operation
and goodwill received by your Bank from customers,
fellow bankers, financial institutions and Non-Resident
Indians. The continued support and co-operation of the
employees and customers have been a constant source
of strength for the Bank in all its endeavours.

The Board also acknowledges and places on record
its gratitude to Reserve Bank of India and other
regulatory authorities, the Government of India and
State Governments for their continued guidance and
support.

ungsmuiipaner  euflpendmsener  LiedTUbmieuded
SMEOTULLL  &edDUTBHEB&SME efenssld CoLLgl.
03.02.2021 Sleorm femen eurmBulerned seofluLL
efl&FnIeneoor HLHSULLLE. et agnLrsdins famel
euml$ 20.05.2021 GaluiLL 2 _ggreunsd Rs.1 Gamg
Slugng  elFssgs. S5  01.06.2021  Sledim)

QFQSHSLILLLGI.

49. SiLssellemed  LHCeuBsHemer  LITMLDHLILISMHE&T60T

Caemeu:

Bmieueots sULLD 2013601 Wifley 148(1) 61 &
wsHL  Sgsmed GOIUIALLLULGeTemr  SlLssedlemed
udGeu@® & e 6) IRl & Wi Im 6D upnwflés UL
BeusvoTipU IBEDEMED.

50. Ufle) 143(2)e0r LR  &600NHnSITETTHETTED
AMlsensui LiurL. Gongle Lnmlul eNUDRISeT:

Boieuents sULLD 2013, 0fley 143@12)edr S
FLLULME  SHe0tllGemasWINeTT&EenTaD,  6FWens
HeU0NIBEmSBILITETTHOMTEILD,  LDPLLMLIE)  GFLIWwILLL
auriBuletr SlFsnrlsen LOHMILD M PlUITEHETTED. EURIEHES
eidgns  GnepsdT  BenLOUDDEHTE  SWEGHT
SWOEELD, SalEms GUWBELD ggid Sinlsams
BN&ESHE0 OFILILILILIL66D606D.

51. LDHMeme
erflsesd  Gsullly LOMID  SHDETET

QsMBIDHILL [FLEUISNSHUN6D il FEULTSHSTeD Lifley
@) (m) ued 134. sbeuef FULLD 2013, afdssr (8)(3)
sLbeLedl (Bevora@aeT) efiBseT 2014 &Lp FLDMILNGESLILIL
Gaemeuufedemen.

1. Bmieueor  (GLoeomevoremID  [BUILDEDT  LIGTOWIMETITEEIT)
Bmss auflser 2016 Uifley 197(02) el 5(2) edruip
oo Sluirset upmlw efleuy Sirlsens.

2. Oifs 2oFuID QUMD (PHED LS 2erLPILITSH6T-
SemevorLiL]-1.

3. 6FwWes Hevolsens Sinflsemns- Senevoriiy- 11.

4. Bmieueot scps UMMl CSR mLepSHem& a6
UBLIBHET Onflsems- Semevoriiy- 111

5. ugeub erevor. MGT-9 &emevoriiy- V.

52. heormlujemi:

URISUIeT  BTETEEGL  CUMPSEDSITETTEET,
&% GURIBHET, B BMIEUETMRIGET LDHMID GleN6fBTLIED
afselb Spfuisd ambuidr L5g apSmscd
BEOTLDLIL| LDHMILD QUHIBEHE BB QSHSHIEWLPLIL, 2 _5Hex
SpBwemmihe  umpmLigenerr  esflelsdng. eumd
o fluiTdeT SlwWpnmg 2 ewlplly  OHMLD
CUMPEEMSILITETTHEMETT 6SHSIEMLPLIL| 6URIBUNEIT  eTededT
Qupdseigid 2 MFDETUITE  SDDEDFI.
serflwmser SlwWpmg 2 ewpLly LD M M) LD
CUMPEEMSILITETTHEMET SHSIEWLPLIL| 6URIBUN6IT  eTededT
pwhdlsefigId 2 migHiemetonnsg SlenLDBEmE.

Ul uNeor @u.l&@’lbl'l' G, UMps [flgmel eurkis,
8hFu1 SignemIBD LODID B Sigg&eT DHMID
QMBIGWPEODLILGSSILD  6T6D60N  Shem6UITILIMISETHSHEGLD
SleurgeT eULPRISI ShHIelDELD, SDleyemIsEnoh@&LD
meoTmluiement &LDMLILNSSEMEI.
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The staff members of the Bank have been working
with dedication and deep commitment. Teamwork at
every level, well supported by appropriate technology
architecture, has been the hallmark of the Bank's
performance. The Board places on record its
appreciation for the excellent contribution made by each
and every member of the staff, who has made our
achievements possible through the yesteryears, and is
confident that such contribution from the staff will
continue in the coming year.

53. Conclusion

It has clearly been the year of the pandemic. While
the country had barely come out of the first wave, the
more dangerous second wave struck posing fresh
challenges for the global and the Indian economy. The
presence of the vaccine is a clear source of comfort but
there are challenges around its supply.

Your Bank of course cannot remain entirely
unaffected by these developments. It has certain factors
in its favour: A strong balance sheet with among the
lowest NPA levels in the industry, a franchise that
inspires trust and capitalisation levels that exceed
regulatory norms. Your Bank has initiated both short
term as well as long term measures to overcome these.
Your Bank emerged successfully from the nationwide
lockdown and adopted a hybrid approach of working
from home, nearby location as well as base location in
accordance with pandemic protocols that have been
periodically released by the Government. This has
ensured that we continue to keep the safety of our
employees as our first priority. It was realised that the
pandemic situation was going to be a long haul.
Therefore, the teams adopted various continuity
strategies like split operations, work transfer, people
transfer and work from home to move from crisis mode
to business mode and continue delivering services to
customers.

Forand on behalf of the Board
K.V Rama Moorthy A.Niranjan Sankar
Managing Director & CEO Director

Place: Thoothukudi
Date : 16.07.2021
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Form No.MR-3
SECRETARIAL AUDIT REPORT
FINANCIAL YEAR ENDED 31st MARCH, 2021

[Pursuant to section 204(1)of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration Personnel) Rules, 2014]
To

The Members

Tamilnad Mercantile Bank Limited
57,V.E Road,

Thoothukudi,

Tamil Nadu 628002

| have conducted the secretarial audit of the compliance of applicable statutory provisions and the adherence to good
corporate practices by Tamilnad Mercantile Bank Limited (hereinafter called the "Bank"). Secretarial Audit was
conducted in a manner that provided us a reasonable basis for evaluating the corporate conducts/statutory
compliances and expressing our opinion thereon.

Based on my verification of Tamilnad Mercantile Bank Limited's books, papers, minute books, forms and returns filed
and other records maintained by the Bank and also the information provided by the Bank, its officers, agents and
authorized representatives during the conduct of secretarial audit, including the Court Orders and without expressing
any opinion on subject matter of pending litigation or matter covered in order of the Hon'ble Court, we hereby report that
in our opinion, the Bank has, during the audit period covering the financial year ended on 31st March, 2021 complied
with the statutory provisions listed here under and also that the Bank has proper Board-processes and compliance-
mechanism in place to the extent, in the manner and subject to the reporting made hereinafter:

| have examined the books, papers, minute books, forms and returns filed and other records maintained by the Bank for
the financial year ended on 31st March, 2021 according to the provisions of:

1) The CompaniesAct,2013 (the Act) and the rules made there under;

2) The Depositories Act, 1996 and the Regulations and Bye-laws framed__thereunder to the extent applicable;

3) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the extent of Foreign
Direct Investment, Overseas Direct Investment and External Commercial Borrowings.

Other Specific Laws applicable to the Bank

4) In relation to the other laws we have relied on the representation made by the Bank's Audit's Officers for systems
and mechanism formed by the Bank for compliances under applicable Acts, Laws and Regulations as applicable to the
Bank.

a) Bankingregulation Act, 1949 read with rules made thereunder;

b) Reserve Bank of India, 1934 read with circulars, notifications & rules made thereunder;

) Securitization and reconstruction of Financial Assets and enforcement of Security Interest Act, 2002;

) The Bankers Book Evidence Act, 1891;

) Banking Companies Rules, 1949;

f) Prevention of Money Laundering Act, 2002 read with rulesmade thereunder;

g) Information Technology Act, 2000 and;

h) The Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013

@
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| have also examined compliance with the applicable clauses of Secretarial Standards issued by The Institute of
Company Secretaries of India.

During the period under review the Bank has complied with the provisions of the Act, Rules, Regulations, Guidelines,
Standards, etc. mentioned above subject to the following observations:

a. With reference to our Secretarial Audit Report for financial year 2019-20, it was observed that the subscribed and
paid - up share capital of the Bank was not in compliance with the provisions of Banking Regulation Act, 1949 as the
subscribed share capital of the Bank should was less than one-half of the authorized share capital, and the paid- up
capital should wasless than one- half of the subscribed capital. However, the company vide its Annual General Meeting
held on October 28, 2020, rectified this issue by reducing its Authorized Capital pursuant to the provisions of section
49C read with section 12 (1) (i) of the Banking Regulations Act, 1949 and Section 61 of the Companies Act 2013 from
Rs. 500,00,00,000/- (Rupees Five Hundred Crores Only) to Rs. 280,00,00,000/- (Rupees Two Hundred and Eighty
Crores Only) by way of cancellation of Rs. 220,00,00,000/- (Rupees Two Hundred and Twenty Crores Only, thereby
complied with the provisions of Banking Regulation Act, 1949.

b. With reference to our Secretarial Audit Report for financial year 2019-20, it was observed that the Bank had kept in
abeyance a dividend payment of Rs. 45,60,36,652.80/- in respect of 142,511,454 equity shares on account of various
disputes/other issues but paid dividend distribution tax of Rs. 9.38 Crores on July 06, 2019. The Bank was unable to
distribute the declared interim dividend due to restriction for declaring or distributing the dividend for non-compliance of
Section 12(1) (i) of Banking Regulation Act, 1949 by Reserve Bank oflndia (RBI) vide its letter dated 11.06.2019.
However, in the current year, RBI vide its letter dated March 25, 2021, had lifted the restriction and the Bank has then
distributed the above said undistributed interim dividend, except for the shares, which are under litigation/ dispute.

c. The Bank convened 94th to 97th Annual General Meetings (AGMs) for the financial year ended 31st March, 2016;
31st March, 2017; 31st March, 2018 and 3tst March 2019 on 28th October, 2020 pursuant to the order of Hon'ble High
Court of Madras dated 06th February, 2020 and 16th September, 2020, wherein Hon'ble High Court allowed the Bank to
conduct all the pending AGMs through Video Conference (VC)/ Other Audio Visual Means (OAVM), subject to the terms
and conditions mentioned in the order. All four AGMs as mentioned above, were held on the same day (i.e. 28th
October, 2020), in pursuance of the said order of the Hon'ble High Court

d. The Bank has not convened 98th Annual General Meeting (AGM) for the financial year ended 31st March, 2020 and
had approached (as per the details provided) Hon'ble High Court seeking directions for holding AGM for the said year.
The Bank has represented that, based on multiplicity of the litigations covering shareholdings and percentage of shares
held by different group which is pending before the Hon'ble High Court an:d due to pendency of its application as
indicated above, the Bank could not convene AGM for the Financial year ended 31st March, 2020 pursuant to Section
92 & Section 129 of the Companies Act, 2013. However, it is observed that the Bank has filed application(s) before
Hon'ble High Court of Madras seeking permission of the court to hold 98th and 99th Annual General Meeting (AGM} for
the financial year ended 31st March, 2020 and 31st March, 2021 respectively and the order from the said Court is
awaited as on the date of this report.

e. As per the order dated 06th February, 2020 of the Hon'ble High Court of Madras, the agenda related to the election
of Directors was taken at the AGM for Financial year ended 31st March, 2019 and subsequent to which the Bank elected
10 Directors as per the provisions of section 149 of the Companies Act, 2013 read with applicable provisions of the
Banking Regulation Act, 1949. Hence, with reference to our Secretarial Audit Report for financial year 2019-20, re-
appointment of Directors those who ought to have been retired by rotation at the AGM was corrected by the Bank.
Further, as stated in clause 'd' above, the AGM for financial year ended 31st March, 2020 was not held, therefore, re-
appointment of Directors those who ought to have been retired by rotation at the AGM has not been taken place.

f. The Board -has approved the appointment and remuneration of Mr. Rama Moorthy Kumarabommara jpuram
Venkata as Managing Director & CEO with effect from 4th September, 2020 and same was also approved by Reserve
Bank of India. However, the said appointment and remuneration of the Managing Director has not yet approved
by the shareholders as contemplated under Section 196 & 197 of the Companies Act, 2013, due to the reasons as

stated supra.
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g. The Directorate of Enforcement vide its order dated 14.08.2020 had levied a penalty of Rs.16.99 Crores for
recording share transfers, which took place on 13.05.2007, 26.12.2011and 11.06.2012 in violation of the Regulation 4 of
Foreign Exchange Management (Transfer or Issue of security by a person resident outside India) Regulations, 2000.
The Bank had made an application for compounding and post facto approval in this regard to RBI vide its letter dated
12.10.2020. The Bank had also requested Directorate of Enforcement vide its letter dated 12.10.2020 and 24.11.2020
to keep in abeyance the order of penalty imposed on bank till the decision of the RBI regarding compounding
application.

RBI vide its letter dated 27.01.2021 returned the Bank ' s compounding application by stating that as the contravention
sought to be compounded has been adjudicated by the order of the Special Director, Directorate of Enforcement dated
August 14, 2020, the compounding application is not maintainable. On 22.02.2021, the Bank had once again,
requested RBI to review their decision regarding its compounding application dated 12.10.2020.

The Bank has not paid the penalty amount, but however, necessary provision for the amount has been made in the
books of account.

h. Wherever notice was received by the bank from RBI or wherever darification were sought, the Bank had duly replied
to them within reasonable time and the same was placed before the board.

Subjectto Para (a) to (), | further report that

The Board of Directors of the Bank is duly constituted with proper balance of Executive Directors, Non-Executive
Directors and Independent Directors. The subsequent changes in the composition of the Board of Directors that took
place during the period under review were carried outin compliance with the provisions of the Act/RBI directives.
Adequate notice is given to all directors to schedule the Board Meetings, Agenda and detailed notes on agenda were
sent at least seven days in advance and a system exists for seeking and obtaining further information and clarifications
on the agenda items before the meeting and for meaningful participation at the meeting. The Minutes of the Meetings
have recorded the discussions, observations, directions and resolutions of the Board/Committees of the Board. All
decisions were carried out with unanimous approval of the Board and there was no instance of dissent voting by any
member during the period under review.

| have examined the systems and processes of the Bank in place to ensure the compliance with general laws like
Labour Laws, Employees Provident Funds Act, Employees State Insurance Act, considering and relying upon
representations made by the Bank and its Officers for systems and mechanisms formed by the Bank for compliance
under these laws and other applicable sector specific Acts, Laws, Rules and Regulations applicable to the Bank and its
observance by them.

| further report that there are adequate systems and processes in the Bank commensurate with the size and operations
of the Bank to monitor and ensure compliance with applicable laws, rules, regulations and guidelines.

[ further report that during the audit period, there were no instances of:

i. Redemption/buy-back of securities

ii. Majordecisions taken by the Members in pursuance to Section 180 of the Companies Act, 2013.

iii. Merger/amalgamation/reconstruction etc.

iv. Foreign technical collaborations.

However, the members of the Bank in the 97th AGM dated 28th October, 2020, has passed a special resolution to
undertake initial public offering of its equity shares which may comprise of a fresh issue of equity shares of the Bank for
cash up to an aggregate of 1,58,40,000 equity shares and an offer for sale of up to 71,25,570 equity shares by the
existing shareholders of the Bank

Date : 08.07.2021
Place: Chennai Signature:
(P.Sriram)
P. Sriram & Associates
FCS No.4862/C P No: 3310
UDIN : FO04862C000599313
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Annexure A
To

The Members,

Tamilnad Mercantile Bank Limited
57,V.ERoad,

Thoothukudi,

Tamil Nadu - 628 002.

My report of even date is to be read along with this supplementary testimony.

1. Maintenance of secretarial record is the responsibility of the management of the Bank. My responsibility is to
express an opinion on these secretarial records based on our audit.

2. | have followed the audit practices and processes as were appropriate to obtain reasonable assurance about the
correctness of the contents of the Secretarial records. The verification was done on test basis to ensure that correct
facts are reflected in secretarial records. | believe that the processes and practices, the Bank had followed provide a
reasonable basis for our opinion.

3. Ihave not verified the correctness and appropriateness of financial records and Books of Accounts of the Bank.

4. Wherever required, | have obtained the Management representation about the compliance of laws, rules and
regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is the
responsibility of management. My examination was limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the Bank nor of the efficacy or
effectiveness with which the management has conducted the affairs of the Bank

Date : 08.07.2021
Place: Chennai Signature:
(P. Sriram)
P. Sriram & Associates
FCS No.4862/C P No: 3310
UDIN : FO04862C000599313
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Annexure Il
Annual Report on CSR Activities

1. Abrief outline of the bank's CSR policy:

The CSR Policy of the bank outlines the type and scope of activities to be undertaken as part of the Bank's commitment
to contributing to the overall progress of the society, people and the environment while aligning the same with the
general policy prescriptions of the Government of India in the matter of growth and development. It also aims at
complying with the requirements of Section 135 of the Companies Act, 2013 and the Companies (Corporate Social
Responsibility) Rules, 2014 and allied notifications issued by the Government of India.

The specific activities to be undertaken by the Bank within the parameters as specified in Schedule VII of the
CompaniesAct, 2013 are as follows:

i.
ii.
iii.
iv.
V.
Vi.
Vii.
viii.

Xi.

Xii.

Xiii.

Xiv.
XV.

XVi.

XVii

Financial inclusion to coverunder clause (ii) of Schedule VII,

Provision of solar powered streetlights to coverunder clauses (iv) and (x)

Provision of food to orphanages/old age homes - clause (i)

Planting of trees/saplings clause (iv)

Donations to schools, vocational institutions etc. clauses (ii) and (iii)

Organising blood donation camps, eye testing camps etc. clause (i)

Donating bicycles, sewing machines etc. clause (ii)

Setting up alibrary for the public clause (v)

Providing RO plants to schools, old age homes etc. clause (i)

Construction of toilets etc. clause (i)

Training centre for promotion of nationally recognised sports clause (vii)

Avocational training/empowerment/skill building institute in the line of RSETI (Rural Self Employment Training
Institute) or so could be started by the Bank for imparting training to various sections of people in the society
especially rural youth and women. Providing financial assistance to ITls also could be considered clause (ii)
Setting up bore-wells, water treatment plants, fresh water disposal plants including RO plants etc. in villages,
schools etc. clause (i).

Developing rural market places clause (iii), (x) and (xi)

Provision of infrastructure and aiding machinery for differently abled people, like wheel chairs, cycles, ramps
etc. clause (i) and (iii)

Electrification of villages, especially through solar energy clause (x)

.Healthcare and sanitation facilities for villagers especially womenfolk clause (i)

xviii.Provision of free medical camps, medical consultancy, clinics etc. clause (i)

XiX.

XX.

XXi.

Setting up of creches and day care centres clause (iii)

Providing ambulances clause (i)

Providing financial assistance for fees, maintenance expenses and provision of various amenities to the
schools and charitable trusts meant for the specially abled/differently abled/mentally unsound children clause

(ii).

xxii.Any other activities as may be decided by the Board / Committee from time to time.
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2.The Composition of the CSR Committee of Board:

S.No.| Name of the Director | Designation / Nature| Number of meetings of Number of meetings of
of Directorship CSR Committee held | CSR Committee attended
during the year during the year
1 | Shri.K.V.Rama Moorthy | MD & CEQ 3 3
2 | Dr.S.R.Ashok Director 3 3
3 | Shri.B.Prabaharan Director 3 3
4 | Shri.A.Niranjan Sankar | Director 3 3
5 | Shri.D.N.Nirranjan Kani | Director 3 3
6 | Shri.B.Vijayadurai Independent Director 3 3

3. Provide the web-link where Composition of CSR Committee, CSR Policy and CSR Projects approved by the
board are disclosed on the website of the company

https://www.tmb.in/csr-policy.aspx

4. Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-rule (3) of rule 8 of
the Companies (Corporate Social Responsibility Policy) Rules, 2014, if applicable (attach the report) : NA

5. Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the Companies (Corporate
Social Responsibility Policy) Rules, 2014 and amount required for set off for the financial year, if any

S.No.

Financial Year

Amount available for

Amount required to

set off from be set off for the
preceding financial financial year, if any
year (in%) (inX)

1 | 2020-21 NA NA

6. Average net profit of the company as per section 135(5): ¥43024.00 lakh

7. (a) Two percent of average net profit of the company as per section (135) 5:
%860.48 lakh

(b) Surplus arising out of the CSR projects or programmes or activities of the previous Financial years: 30
lakh

(c) Amountrequired to be set off for the financial year ifany : NA
(d) Total CSR obligation for the financial year : ¥860.48 lakh

8. (a) CSRamount spent or unspent for the financial year

in lakh)

Total Amount Unspent (3)
amour;t Total amount transferred | Amount transferred to any fund
f’ﬁ:nt or to Unspent CSR account | specified under Schedule VIl as per
financial as per section 135 (6) second provision to section 135(5)
Year (%) Amount | Date of Transfer Name of Amount Date of

the Fund Transfer
863.76 NA NA NA
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(b) Details of CSR amount spent against ongoing projects for the financial year:

Name | ltems | Local | Locationofthe | Proj | Amou | Amount | Amount Mod | Mode of
S. | ofthe | from area project ect nt spentin | transferred | e of | implementati
No | project | the list | Yes / Dura | allocat | the to unspent | impl | on through
of No tion | edto current | CSR eme | implementing
activiti the financial | amount for | ntati | agency
esin project | year the project | on —
Sched as per Dire
ule VII section ct
of to 135(6) Yes/
the No
Act State | District Name | CSR
regis
tratio
n
num
ber
NIL

(c) Details of CSR amount spent against other than ongoing projects for the financial year

Sl. | Name of the project Iltems from | Loc | Location of the project | Amount spent | Mod | Mode of
No the list of al in the current e of | implementation
activities in | are financial year impl | through
Schedule a eme | implementing
VIl of to the | Yes ntati | agency
Act / No on—
Dire
ct
Yes/
No
State District Name | CSR
registr
ation
numbe
r
1 Providing RO plants | Clause (i) | Yes | Tamilnadu | Multiple 3,00,000.00 | Dire - -
to schools, old age Districts ct
home etc
2 Construction of toilets | Clause (i) | Yes | Tamilnadu | Multiple 18,00,000.00 | Dire - -
etc.. Districts ct
3 Setting up bore -wells | Clause (i) | Yes | Tamilnadu | Multiple 1,00,000.00 | Dire - -
in schools etc. Districts ct
4 Healthcare and Clause (i) | Yes | Tamilnad Multiple 17,89,442.50 | Dire - -
sanitation facilities West Districts ct
Bengal
5 Provision of free Clause (I) | Yes | Tamilnadu | Multiple 9,53,697.39 | Dire - -
clinics, medical Districts ct
consultancy etc
6 Donations to schools | Clause (i) | Yes | Tamilnadu | Multiple | 1,48,66,540.00 | Dire - -
etc. Districts ct
7 Setting up of homes | Clause (ii) | Yes | Tamilnadu | Multiple 19,30,509.00 | Dire - -
and hostel for women Districts ct
and orphans, old age
homes etc
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8 Provision of | Clause (iii) | Yes | Tamilnadu | Multiple 4,50,000.00 | Dire - -
infrastructure and Districts ct
aiding machinery for
differently abled
people
9 Setting up a library Clause (v) | Yes | Tamilnadu | Multiple 8,00,000.00 | Dire - -
for the public Districts ct
10 | Providing financial Clause (i) | Yes | Tamilnadu | Multiple 50,000.00 | Dire - -
assistance to Districts ct
Charitable trusts
meant for the
differently abled etc
11 Providing education, | Clause(ii) | Yes | Tamilnadu | Multiple 23,76,576.00 | Dire - -
employment Districts ct
enhancing vocational
skills
12 | Development of relief | Clause Yes | Tamilnadu | Multiple 47,09,495.00 | Dire - -
and welfare of the (viii) Districts ct
SC/ST, other
backward classes etc
13 | Providing training to | Clause (vii) | Yes | Tamilnadu | Multiple 2,50,000.00 | Dire
promote rural sports Districts ct
nationally recognised
14 Other activities Yes | Tamilnadu | Multiple | 5,60,000,00.00 | Dire | TMB | CSR
Mentioned in Districts ct Foun | 00000
Schedule VII datio | 375
n
8,63,76,259.89
(d) Amount spent in Administrative overheads: NIL
(e) Amount spent on Impact Assessment, if applicable: NIL
(f) Total amount spent for the Financial Year: 863.76 lakh
(g) Excess amount for set off, if any
S.No. Particular Amount R in
lakh)
(i) Two percent of average net profit of the company as per 860.48
section 135 (5)
(i) Total amount spent for the Financial Year 863.76
(iii) Excess amount for the financial year {(ii) — (i)} 3.28
(iv) Surplus arising out of the CSR projects or programmes NIL
or activities of the previous financial years, if any
(V) Amount available for set off in succeeding financial 3.28
years {(iii — iv)}
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9. (a) Details of unspent CSR amount for the proceeding three financial years:

(% in lakh)

S.No | Proceeding | Amount Amount | Amount transferred to any fund | Amount
Financial transferre | spentin | specified under schedule VIl as | remaining
Year d to the per section 135(6), if any to be spent

unspent reporting | Name of | Amount | Date of in
CSR financial | the fund Transfer | succeeding
account year financial
under years
section
135 (6)

NA

(b) Details of CSR amount spent in the financial year for ongoing projects of
the proceeding financial year(s) :

S.No. | Proje | Name | Financial Project | Total Amount | Cumulati | Status
ctID |ofthe | Yearin duration | amount | spent ve of the
Proje | which the allocate | onthe | amount project
ct project d for project | spent at
was the in the the end
commence project | reportin | of
d g reporting
financia | financial
| year year
NIL

10. In case of creating or acquisition of capital asset, furnish the details relating to the asset so created or
acquired through CSR spent in the financial year (asset-wise detail):

No capital assets have been created or acquired in the name of the Bank through CSR spend in the Financial
Year 2020-21

(a) Date of creation or acquisition of the capital asset(s): NA
(b) Amount of CSR spent for creation or acquisition of capital asset: NA

(c) Details of entity or public authority or beneficiary under whose name such capital asset is registered, their
address, etc: NA

(d) Provide details of the capital asset(s) created or acquired (including complete address and location of the
capital asset) : NA

11. Specify the reason(s), if the company has failed to spend two percent of the average net profit as per section
135(5): NA

kkkkkkkkk
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FormNo.MGT-9
Extract of Annual Return as on the financial year ended on 31/03/2021
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12 (1) of the Companies

(Management and Administration) Rules, 2014]

l. Registration and other details:

1 | CIN U65110TN1921PLC001908

2 Registration Date May 11, 1921

3 | Name of the Company Tamilnad Mercantile Bank Limited

3 | Address of the Registered office and 57, V. E. Road, Thoothukudi,
contact details Tamil Nadu 628 002
Category / Sub-Category of the Company Public Company / Limited by Shares
Whether listed company - (Yes/ No) No
Name, Address and Contact details of None
Registrar and Transfer Agent, if any

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover of the company shall be

stated:
SI. Name and Description NIC Code of the Product/ % to total turnover of the
No of main products/ service company
’ services
1 BANKING NA 100

lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES -

Sl. NAMEAND CIN/GLN HOLDING/ %OF APPLICABLE
No ADDRESS OF SUBSIDIARY/ SHARES SECTION
"| THE COMPANY ASSOCIATE HELD
1 NONE
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IV. SHARE HOLDING PATTERN

SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs):
Shareholding Cumulative holding
during the year
No. of shares | % of Increase/
at the total Decrease in
beginning/end | shares Date shareholding | Reason | No. of
Sl. | Name of the year of the shares Percentage
No. Bank
1 ROBERT AND 7054080 | 4.94983 - - - 7054080 4.94983
ARDIS JAMES
COMPANY
LIMITED
2 STARSHIP EQUITY 6727500 | 4.72067 - - - 6727500 4.72067
HOLDINGS LTD
3 SUBCONTINENTAL 6617709 | 4.64363 - - - 6617709 4.64363
EQUITIES
LIMITED
4 EAST RIVER 5305089 | 3.72257 - - - 5305089 3.72257
HOLDINGS
LIMITED
5 SWISS RE 5072124 | 3.55910 - - - 5072124 3.55910
INVESTORS
(MAURITIUS)
LIMITED
6 FI INVESTMENTS 2704899 | 1.89802 - - - 2704899 1.89802
(MAURITIUS)
LIMITED
7 C.S.RAJENDRAN 2094713 | 1.46985 - 2001 Purchase | 2096714 1.47126
8 HIBISCUS 2016024 | 1.41464 - - - 2016024 1.41464
ENTERPRISES LLP
9 MEENAKSHI.R. 1899792 | 1.33308 - - - 1899792 1.33308
10 | SENTHIL.M. 1815181 1.27370 - - - 1815181 1.27370

(ii)Share holding of Promoters:

There were ten persons who promoted the Bank in the year 1921 by subscribing to its Memorandum of Association,
collectively holding 11505 equity shares of Rs.10 each. Since all these persons are deceased now, we have not made any
attempt to identify the promoter group at present. Some of the descendants of these persons might be holding some
shares in the bank still. Since we are an unlisted company we have not formally categorized the bank's shareholders into
promoter group and non-promoter group.
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(ii)Change in Promoters' Share holding (please specify, if there is no change)- Not Applicable
(iv)Share holding of Directors and Key Managerial Personnel:

Shareholding of Directors and Key Managerial Personnel

Shareholding Cumulative holding
during the year
No. of shares at| % of Increase/
the total Decrease in
beginning/end | shares | pate shareholding | Reason No. of
Sl. | Name of the year of the shares Percentage
No. Bank
1 Shri K.V Rama - - - - - - -
Moorthy
(MD&CEO)
2 Shri S.Annamalai 342684 | 0.24046| - - - 342684 0.24046
3 Shri S. R.Ashok 47595| 0.03340| - - - 47595 0.03340
4 Shri P. C. G. Asok 1580000 | 1.10868 | - 17504 | Purchase | 1597504 1.12097
Kumar
5 Shri B. S. Keshava - - - - - - -
Murthy
6 Shri K. Nagarajan 7014 0.004| - 3500 | Purchase 10514 0.00737
7 Shri D.N 990227 | 0.69484| - 47500 | Purchase | 1037727 0.72817
NirranjanKani
8 Shri B. Vijayadurai 4003 0.002| - - - 14023 0.00983
9 Tmt S.Ezhil Jothi - -1 - - - - -
10 | Tmt A.Sivagami - - - - - - -
11 | Thiru N Gopal - - - - - - -




Tamilnad
99th Annual Report 2020-2021 I I\\ B Meane Lt

Be a step ahead in life

V.INDEBTEDNESS

Indebtedness of the Company including interest outstanding / accrued but not due
for payment
(Rs.in Crore)

Secured Unsecured | Deposits | Total
Loans Loans Indebtedness
excluding
Indebtedness at the beginning 324.00 Nil 0 324.00
of the financial year
i)Principal Amount
ii)Interest due but not paid
iii)Interest accrued but not due
324.00 Nil 0 324.00
Total (i+ii+iii)
Nil
Change in Indebtedness
during the Financial
year
- Addition Nil 324.00
- Reduction 324.00
Net Change 324.00 Nil Nil 324.00
Indebtedness at the end Nil Nil Nil Nil
of the financial year
i)Principal Amount
ii) Interest due but not paid
i) Interest accrued but not due
Total (i+ii+iii) Nil Nil Nil Nil

O
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VI. Remuneration of Directors and key managerial personnel

A. Remuneration to Managing Director, Whole-time Directors and / or Manager during
2020-21

(in?)

S.No

Particulars of Remuneration

Name of MD / WTD

Shri.K.V.Rama Moorthy
(MD& CEOQ)

Gross salary

(a)Salary as per provisions
contained in section17(1) of
the Income-tax Act, 1961

(b)Value of perquisites under
section 17(2) Income-tax
Act, 1961

(C) Profits in lieu of salary
undersection17(3)Income-
taxAct,1961

45,00,000.00

5,29,898.00

Stock Option

Sweat Equity

Commission
- as % of profit
- Others, specify...

Others

PF Bank Contribution
Gratuity

PL Encashment
Hospitalisation Expenses
Entertainment Expenses
Newspaper Expenses
Travelling Expenses

S5,

1,

40,000.00

92,084.00
15,000.00

8,005.00
20,755.30

Total (A)

58,

05,742.30

Ceiling as per the Act
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B. Remuneration to other directors:

(in%

SI.No. | Name of Directors Sitting Fees | Commission Total

1. Shri.S.Annamalai 3,90,000 Nil 3,90,000
2. Shri.A.Niranjan Sankar 3,90,000 Nil 3,90,000
3. Shri.S.R.Ashok 13,80,000 Nil 13,80,000
4. Shri.P.C.G.Asok Kumar 10,95,000 Nil 10,95,000
5. Shri.C.Chiranjeeviraj 2,85,000 Nil 2,85,000
6. Smt.S.Ezhil Jothi 7,50,000 Nil 7,50,000
7. Shri.N.Gopal 9,00,000 Nil 9,00,000
8. Shri.B.S.Keshava Murthy 11,25,000 Nil 11,25,000
9. Shri.K.Nagarajan 14,55,000 Nil 14,55,000
10. Shri.D.N.Nirranjan Kani 10,20,000 Nil 10,20,000
11. Shri.B.Prabaharan 3,75,000 Nil 3,75,000
12. Shri.B.Vijayadurai 15,75,000 Nil 15,75,000

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD / MANAGER / WTD

(Amount in %)

Sl. no Particulars of Remuneration Key Managerial Personnel
CEO Company CFO Total
Secretary

1. | Gross salary
(a) Salary as per provisions contained } 17,01,616.76 | 12,00,000.00| 29,01,616.76
in section 17 (1) of the Income-tax
Act, 1961
(b) Value of perquisites under i
section 17 (2) Income tax Act,1961 2,17,975.00 96,000.00[ 3,13,975.00
(c) Profits in lieu of salary under
section 17 (3) Income- tax Act,1961 -
Stock Option -

3. | Sweat Equity -

4. | Commission
- as % of profit -
-others, specify...

5. | Others, please specify
Closing Allowance i 4,000.00 - 4,000.00
Exgratia / PBI 1,95,987.00 - 1,95,987.00
PL Encashment i 1,11,728.83 - 1,11,728.83
Apparel Allowance ) 45,300.00 - 45,300.00
Medical Reimbursement 9,050.00 - 9,050.00

Total - 22,85,657.59( 12,96,000.00( 35,81,657.59
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VIl. PENALTIES / PUNISHMENT / COMPOUNDING OF OFFENCES:

Type Section of the | Brief Details of Authority Appeal
Companies Description Penalty / [RD/NCLT made,
Act Punishment/ | /| COURT] if any
Compounding (give
fees imposed Details)
A.COMPANY
Penalty 1. The Special Director of Directorate of Enforcement passed an order dated
14.08.2020 by imposing a penalty of Rs 11.33 crore on TMB for recording in its book
Punishment  |the transfer of 46,862 shares in the name of seven foreign entities in 2007 and Rs

5.66 crore for recording in its book the subsequent transfer of 27,289 shares out of

Compounding

the above 46,862 shares in the name of two foreign entities in contravention of the
provisions of Regulation 4 of the Foreign Exchange Management (Transfer or Issue
of Security by a person Resident outside India) Regulations, 2000 issued under the
provisions of Section 6(3) (b) of FEMA, 1999. Necessary provisions were made for
the above penalty amount in our books of account for the financial year ended
31.03.2021.

2. RBlissued a show cause notice No .EFD. CO. SCN. No. 144/02.02.011/2020-21
dated 16.12.2020 intimating that Bank has not complied with directions issued by
RBI on Cyber Security Framework in Banks. Personal hearing was conducted by
RBI with the Bank on 03.02.2021. In continuation to this, a penalty of Rs. 1 crore has
been levied by the RBI vide its order dated 20.05.2021 and the same was paid on
01.06.2021.

B.DIREC

TORS \

Penalty

NONE

Punishment

Compounding

C. OTHER OFFICERS INDEFAULT

Penalty

NONE

Punishment

Compounding
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF

M/s. TAMILNAD MERCANTILE BANKLIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying financial statements of M/s. TAMILNAD MERCANTILE
BANK LIMITED (“the Bank”), which comprise the Balance Sheet as at 31st March, 2021, and the
Statement of Profit and Loss, and the Cash Flow Statement for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies and other
explanatory information. Incorporated in these financial statements are the returns of 14 branches
audited by us and 495 branches audited by branch auditors.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Banking Regulation
Act, 1949 as well as the Companies Act, 2013 in the manner so required for the banking companies
and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Bank as at March 31, 2021, and its profit, and its cash flows for the
year ended on that date.

Basis for Opinion

We conducted our audit of the Bank including its branches in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Bank in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to

a) Note No.5.J.(xii)(a), of the accompanying financial statements which describes the uncertainties
due to the outbreak of novel coronavirus (COVID 19). In view of these uncertainties, the impact on
the Bank's financial statements is significantly dependent on future developments.

b) Note No.5.J(ii)(b) of the accompanying financial statements where the Bank has accounted
during the year, the penalty payable amounting to Rs.16.99 crores, as per the order of Directorate
of Enforcement, levied for recording share transfers during 2007, 2011 and 2012, in violation of the
regulation 4 of Foreign Exchange Management (Transfer or Issue of security by a person resident
outside India) Regulations,2000, While the Bank's compounding application, being returned by
RBI, the Bank has asked RBI to review their decision and the Bank is yet to pay the penalty but has
made necessary provision for the penalty in the current year,

Our opinionis not modified in respect of the above matters.
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Responsibilities of Management for the Standalone Financial Statements

The Bank's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation and presentation of these standalone financial statements
that give a true and fair view of the financial position, financial performance and cash flows of the Bank in
accordance with the accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act read with Rule 7 of the Companies (Accounts) Rules, 2014 and
provision of Sec.29 of the Banking Regulation Act 1949 and circulars and guidelines issued by the Reserve
Bank of India(RBI) from time to time. . This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Bank and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the management is responsible for assessing the Bank's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the management either intends to liquidate the Bank or to cease
operations, or has no realistic alternative butto do so.

Those Board of Directors are also responsible for overseeing the Bank's financial reporting process.

Auditor's Responsibility
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the Bank has adequate internal financial controls
system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Bank's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Bank to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and eventsin a
manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.
Other Matter

We did not audit the financial statements / information of 495 branches included in the standalone financial
statements of the bank whose financial statements/financial information reflect total assets of Rs.28,467
Crores as at 31st March 2021 and the total revenue of Rs.2,606 Crores for the year ended on that date, as
considered in the standalone financial statements/information of these branches have been audited by the
branch auditors whose reports have been furnished to us, and our opinion in so far as it relates to the
amounts and disclosures included in respect of branches, is solely based on the report of such branch
auditors.

Ourreportis not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements

1. The Balance Sheet and the Profit and Loss Account have been drawn up in accordance with the
provisions of Section 29 of the Banking Regulation Act, 1949 read with Section 133 of the Companies Act,
2013, read with Rule 7 of the Companies (Accounts) Rules 2014.

2. Being a Banking Company, the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of the powers conferred by subsection (11) of section 143 of the
CompaniesAct, 2013, is notapplicable.

3. Asrequired by Sub Section 3 of Section 30 of the Banking Regulation Act 1949, we report that:

(a) We have obtained all the information and explanations which, to the best of our knowledge and belief,
were necessary for the purpose of our audit and have found them to be satisfactory.

(b) The transactions of the Bank, which have come to our notice, have been within the powers of the Bank.

(c) The returns received from the offices and branches of the Bank have been found adequate for the
purposes of our audit.

4. Furtherasrequired by Section 143 (3) of the Companies Act, 2013 we report that:
We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(a) Inouropinion, proper books of account as required by law have been kept by the Bank so far as it appears
from our examination of those books and proper returns adequate for the purpose of our audit have been
received from branches not visited by us.

(b) The reports on the accounts of the branches audited by branch auditors of the bank under section 143(8)
o the Companies Act, 2013 have been sent to us and have been dealt with the audited returns from the
branches.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this
Report are in agreement with the books of accounts and with the audited returns from the branches.

(d) Inour opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) rules, 2014 to the extend they are notin
consistent with the accounting policies prescribed by the Reserve Bank of India.

(e) On the basis of the written representations received from the directors as on 31st March, 2021 taken on
record by the Board of Directors, none of the directors is disqualified as on 31st March, 2021 from being
appointed as a director in terms of Section 164 (2) of the Act.
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(f) With respect to adequacy of the Internal Financials control over Financial Reporting of the Bank and the
operating effectiveness of such controls, refer to our separate report in Annexure |, and

(g) With respect to other matters to be included in the Auditors report in accordance with rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i. The Bank has disclosed the impact of pending litigations on its financial position in its financial
statements - Refer Note 6.13 to the financial statements;

ii. The Bankhas made provision, as required under the applicable law or accounting standards, for material
foreseeable losses, if any, on long-term contracts including forward derivative contracts Refer Schedule 12
to the financial statements.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor Education
and Protection Fund by the Bank.

For GBaluAssociates LLP,
Chartered Accountants,
FRN: 000376S/S200073

Sd/-R.RAVISHANKAR
Partner

MNo 26819

UDIN: 21026819AAAAFV43894

Place: Chennai
Date: 27th April 2021
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Annexure - | to the Auditors' Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s. TAMILNAD MERCANTILE
BANK LIMITED (“the Bank”) as of 31 March 2021 in conjunction with our audit of the standalone financial
statements of the Bank for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Bank's management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Bank considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India ('ICAI'). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Bank's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Bank's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Bank's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Bank's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A Bank's internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the Bank; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Bank are being made only in accordance with authorisations of
management and directors of the Bank; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the Bank's assets that could have a
material effect on the financial statements.

GCE
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us ,the Bank has, in all
material respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at 31 March 2021, based on the
internal control over financial reporting criteria established by the Bank considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For G Balu Associates LLP,
Chartered Accountants,
FRN: 000376S/S200073

sd/-R.RAVISHANKAR
Partner

MNo 26819

UDIN: 21026819AAAAFV4894

Place: Chennai
Date: 27thApril 2021
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TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI
BALANCE SHEET AS ON 31ST MARCH 2021
8Ly Bewed GO &evorsE 31-03-2021

(% in thousands)

Schedule | \o 1 31.03.2021 | As on 31.03.2020
SILL6U6m600T

CAPITAL & LIABILITIES :
CLPEDSEOT(PLD & QLIMM)LIL|&ETBLD
Capital 1 1425115 1425115
LMl eLPe0SEDTLD
Reserves & Surplus 2 44374709 38371347
Q&HIHSGSHET LDHMILD 6TEhAUIBLILIEDEN
Deposits 3 409704168 368250267
ULl BaeT
Borrowings 4 Nil 3240000
QUDD &L 60THET
Other Liabilities and Provisions 5 19767693 16301243
85y OUMNIILESET ONID QSISEGS6T

TOTAL 475271685 427587972
ASSETS :
QFTSHSISHE6T
Cash and balances with Reserve Bank of India 6 16802899 14144050
apnes SmUyd fsiel eumBuisd 2 eTemr &BLILLD
Balances with Banks and Money at Call and Short Notice 7 10247853 23221447
85y eumBuied 2 etem GHLILLD
Investments 8 117032089 94673297
WPEHEOBE6T
Advances 9 310696034 277157642
QENBSHS &L 60TH6T
Fixed Assets 10 1371762 1284529
BEMEOWITENT CIEMEHSIHSHET
Other Assets 11 19121048 17107007
85p QsFTHFIBEET

TOTAL 475271685 427587972
Contingent Liabilities 12 113870824 73096206
SHSTUUMIGemeT Slgnisilss aUTMILILSET
Bills for Collection 8959148 7975030
USHQIGS CILDMIGEHNE00TL. Lled&6iT
Significant Accounting Policies 17
WPHEW HETUTHG QBIILPEDME6T
Notes form part of Accounts 18
HEUUTHSE6T FLOLIHSLDTET 6leneHaH6),emT
The Schedules referred to above form an integral part of the Balance Sheet
GG GHILIL BT Sl Leuemevoraet, eurkld SmLLBene &HeursECaETdE Senetunhs LGSSWITEGLD.

Sd\- A.Niranjan Sankar Sd\- S.R.Ashok

Sd\- S.Ezhil Jothi Sd\- N.Gopal

Sd\- B.Prabaharan
Directors

Sd\- D.N.Nirranjan Kani
Directors

Thoothukudi
27.04.2021

Sd\- P.C.G.Asok Kumar
Sd\- B.S.Keshava Murthy
Sd\- S.B.Suresh Kumar

Directors

a6

Sd\- K.V. Rama Moorthy

Managing Director & CEO

Sd\- C.Chiranjeeviraj
Sd\- K.Nagarajan
Sd\- B.Vijayadurai

Directors
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TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH 2021

Seoru mHeRLE HeUuHE 31-03-2021

(% in thousands)

Schedule For the Year Ended | For the Year Ended
SIL L 6160600 31.03.2021 31.03.2020
I. INCOME
6 (HLDTEOTLD
Interest earned (auLipuiistr cpeotd OLHME) 13 36090535 34661117
Other Income sy eu@LONEID) 14 6443482 5264169
Il. EXPENDITURE TOTAL 42534017 39925286
615606) &6
Interest Expended 15 20715248 21465923
QBMEB&HELILLL 6L LR
Operating Expenses 16 9796531 8509115
[BEDL(LPEDD 61FE06YSH6IT
Provisions & Contingencies 5988945 5873318
@516EGS6T ONILD THTLINTT 615606 86T
lll. PROFIT / LOSS TOTAL 36500724 35848356
Se0rLILD/BeigL LD
Net Profit for the year 6033293 4076930
8ny eumLESSeT Ber SeomuLd
Add : Profit brought forward 507138 571984
Q5D QUBLSBW SeonusBHed L5BS asTens
IV. APPROPRIATIONS TOTAL 6540431 4648914
RFIEEBBET OFILIGHEDEN
Transfer to statutory reserve 1810000 1230000
SLLLYTOUDNENT @SI6SLIDE IHDLILILLE
Transfer to other reserves 3100000 1620000
DT QFSSL DG LDMHOLUILILL S
Transfer to capital reserve 384800 207100
CLPEOBHETT QEISSL NG LDMHDLILILL S
Transfer to Investment reserve Nil Nil
WEOB REHSELINES LMHOILL LS
Transfer to Investment Fluctuation Reserve 95700 294900
Y06 ghm Sn&esShENET QSHIGELILNG LLIDMLILLLE
Transfer to Special Reserve 36(1)(viii) 350000 240000
Aol QSISSLRDHE LLIHOILLLS
Dividend .
Interim Dividend & Dividend tax paid Nil 549776
BemLseme0 ey umS® eufl o _ruL
Balance carried over to Balance Sheet 799931 507138
SIBSS ShevITADENE0T C1&HMeToT(B FELILBLD OSHMTems
Face value of the equity share is Rs.10/-
TOTAL 6540431 4648914
Earning per share (Basic and Diluted) (Rs) 42.34 28.61
Significant Accounting Policies 17
Notes form part of Accounts 18
The Schedules referred to above form an integral part of the Profit & Loss Account.

Sd\- D. Inbamani Sd\- P.Suriaraj Sd\- R. Arumugapandi
General Manager General Manager General Manager

Sd\- PC.Panda
Company Secretary

Thoothukudi
27.04.2021

Vide ou

r report of even date attached

For G.Balu Associates LLP
Chartered Accountants
FRN No. 000376S/S200073

Sd/- R.Ravishankar
Partner (M.No.26819)
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TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

Schedules to Balance Sheet

SCHEDULE | - CAPITAL

Authorised Equity Capital emésngb eubm cpeogeorid

28,00,00,000 Equity Shares of Rs.10/- each
¢B.10/- 6figb 28,00,00,000 UMRIGESET

Issued, Subscribed, Called-up and Paid-up Capital
14,25,11,454 Equity Shares of Rs.10/- each

GULDMRIGLILLLGILD UMM G&METemIULLGILD .10/
eliglb 14,25,1,454

TOTAL

SCHEDULE 2 - RESERVES AND SURPLUS

SILLEUMETTT 2 QFISESGE6T HNID erehFIUlBLILIED6Y
I.  Statutory Reserves
FLLLLTOULDTENT Q5I6SBEH6T
Opening Balance
Sy Saply
Additions during the year
LU Shevorged Ceribse!
Il. Capital Reserve
PEOSENT Q&IBEBES6T
Opening Balance
Spyibu by
Additions during the year
BLOY Spevoriged GEibHEI
Deductions during the year
LY Spevonged BUISSS!

TOTAL

TOTAL

Ill. Revenue and Other Reserves

CLPEOBETT QFISSBE6T

Opening Balance

&by Saply

Additions during the year

BLOY Spevoriged GaifbHE!

Less: Transfer to Provisions

&5 BHEHEHE LDMHMLILILL
e ppEHEa TOTAL

IV. Special Reserve U/s.36(1)(viii) of LT.Act
Anly @686 - eudmwneref sl lidfey 360 (Viii)
Opening Balance
Spribu by
Additions during the year
BLOY Spevoriged GEibHE!

Deductions during the year

BLLUL| Shevoriged HLEISHSI TOTAL

V. Balance in Profit and Loss Account
Seoru BeQLS Hevoradeitule LBlGSWImeor &eomuLb

TOTAL : (I, I, 11, IV & V)

(% in thousands)

As on 31.03.2021 As on 31.03.2020
2800000 5000000
1425115 1425115
1425115 1425115

As on 31.03.2021 As on 31.03.2021

13627786 12397786
1810000 1230000
15437786 13627786
494935 287835
384800 207100
Nil Nil
879735 494935
21592488 19590834
3216478 2022432
50709 20778
24758257 21592488
2149000 1909000
350000 240000
Nil Nil
2499000 2149000
799931 507138
44374709 38371347

R @ .




99th Annual Report 2020-2021

' Tamilnad
Mercantile
Bank Ltd

Be a step ahead in life

TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

Schedules to Balance Sheet

SCHEDULE 3 - DEPOSITS

AL

Sl Leueneror 3 emaLILBH 6T

Demand Deposits
GaL L emeuliL|BBeaeT
I) From Banks
URIBS 6L LS BB

ii) From Others
LHmeTsefLLOBHS!

. Savings Bank Deposits

GrLAlIL &H60TEGE6IT
Term Deposits
&S &M eneullBs
I) From Banks
eI sefL LBl BHSI

ii) From Others

LHmeTsefLLOBHE! TOTAL

Deposits of Branches in India
Srfuneled SmesGLD Hewensefed 2 eten eneULIL|BBHsET
Deposits of Branches outside India

QeuefiBT@G Hemenserfisd 2 6o emeuLiLjBHaeT

(% in thousands)
As on 31.03.2021 As on 31.03.2020

821 1342

35962313 29945366
80889520 65233790

Nil Nil

292851514 273069769
409704168 368250267
409704168 368250267

Nil Nil

SCHEDULE 4 - BORROWINGS

As on 31.03.2021 As on 31.03.2020

SILLEUMHETOT 4 GILDM &HLEOTEH6T

Borrowings in India

SiBwneded euNRIBWI HLeoTEH6T

i. Reserve Bank of India

el eurRIBUIL LS BHS!

ii. Other Banks

8571 URBUILLABHS!

iii. Other Institutions and Agencies
857 B BnieueTmIGeTLLGbS!
Borrowings outside India
QeuafiBnGaefed QUMD &L60T&H6T

TOTAL

Secured borrowings included in | and Il above
ungIsTseEILLL sLeraet GG Ui | whnb || &6

Nil 3240000
Nil Nil
Nil Nil
Nil Nil
Nil 3240000
Nil 3240000
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TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

Schedules to Balance Sheet

(% in thousands)

SCHEDULE 5-OTHER LIABILITIES AND PROVISIONS

As on 31.03.2021

As on 31.03.2020

Sl Leuenettr 5 &7 OUTDILILEST LOHNID Q&ISESEGE6T
I.  Bills Payable

QanGasIUL. Geuevorigul Lled&eT

II. Inter Office Adjustments (Net)

BewensEbHHemLGW 2 66 [Heaieneusei

lll. Interest Accrued
QENB&HsLILL Geuevoriow! 6L IR

IV. Deferred Tax liability
Seafl emeusSILLL euflssner aUmmILILSeT
V. Others ( Including Provisions )
Hwenel (RR&I6SGS6T)
TOTAL

2683943 1364191
Nil Nil
2388077 2451507
601135 540727
14094538 11944818
19767693 16301243

SCHEDULE 6 - CASH AND BALANCES WITH
RESERVE BANK OF INDIA

As on 31.03.2021

As on 31.03.2020

Sl Leuemeror 6 apnes Ly Mamel eurkiduied 2 eer
8wy

Cash in hand

agnés Sy

Balance with Reserve Bank of India in Current Account
lerel eurmiBuied BLLUL Sevore@sete 2 atem &bl

TOTAL

2602698 2035178
14200201 12108872
16802899 14144050

SCHEDULE 7-BALANCES WITH BANKS & MONEY
AT CALL AND SHORT NOTICE

As on 31.03.2021

As on 31.03.2020

Sl Leuemeror 7 &gy euriBuied 2 _eten LD GSmiBwl
SM0SHHD CUMMRIBHFnIPUl OSHTEDHIL|LD

I. InIndia

Spduwineiied

[) Balances with Banks

857 eumiIBuiled 2 et SapLiy
a) In current accounts
BLLUL &600T6ES6red
b) In other Deposits
DO &H600TE G SH6rT6d

ii) Money at call and short notice

GNIBW &ETOHBD AIMRIGSHEIQUI CSHTENS
a)With Banks

euBIB&erfled

b)With other institutions
8571 BnieueTmiseLLOBHS!

TOTAL
II.  Outside India
QeuerfimrGaeried
a) In current accounts
BLLUL &600T8ES6red
b) In other Deposits
DD &H600TE G SH6rT6d
TOTAL
GRAND TOTAL

182192 22120
25 25
6180000 19600000
Nil Nil
6362217 19622145
789636 759302
3096000 2840000
3885636 3599302
10247853 23221447
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TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

Schedules to Balance Sheet (% in thousands)
SCHEDULE 8 - INVESTMENTS As on 31.03.2021 As on 31.03.2020
SILEUEHETT 8 (PHEOBEHET
. Investments in India
SirBuinefett Wp&eOGEE6T
i Government securities 105119995 79483270
Olps USSITRIGET
ii. Other approved securities Nil Nil
wHn Smdsfesiur, LSSImIs6T
iii. Shares 73407 129251
LIMBI&&6T
iv. Debentures & Bonds 11838687 13094756
HLEOT LSSTHRISET
V. Others - Mutual Fund, Commercial Paper Nil 1966020
LDHmemeN - LFevLTBS, euTssHs LSSImIEeT
TOTAL 117032089 94673297
Gross Investments 117948800 95541373
QLDNSS CLPSHEOBEET
Less: Depreciation 916711 868076
s&s : GabTasShener @aied®
TOTAL 117032089 94673297
1. Investments outside India Nil Nil
ceuelBEn@aeaied WPeHSGEEET
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TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

Schedules to Balance Sheet

SCHEDULE 9 - ADVANCES

Al

Sl LeNmeTTT O BNESHS HLEOTHET

Bills purchased and discounted
1p610&6)600TL. QIFILISSILD UMMRIBUISILDTE0T LN6D8&6IT
Cash credits, overdrafts and loans
repayable on demand

UmasLILUDN, SFS UDM| 6lens LDHMILD
CaL@D aumpgl 6&MBHs CeletoTioul HLE0TSH6T
Term Loans

&HM60&EEHBEYETEN &L 60THET

TOTAL

Secured by tangible assets

QNG QFTHENS LNemetonDNs LD

Covered by Bank / Government Guarantee
6urEld LDPMILD SIFsNRIS 2_HETEUTSHSILET nloWis

Unsecured
NemevonLILBl6bEOTSH S

TOTAL

Advances in India
8iduinelled HLeTEHET
Priority Sector
weteflemio irfley
Public Sector
aungisgienmLl ley
Banks

SUMmRIB&6T

Others

LDDHMEmE

TOTAL

(% in thousands)
As on 31.03.2021 As on 31.03.2020
3949154 3218833
207411496 193339563
99335385 80599246
310696034 277157642
307181036 272688779
1810397 1638329
1704601 2830534
310696034 277157642
222305632 184874521
2199226 3969770
Nil Nil
86191177 88313351
310696034 277157642
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TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

Schedules to Balance Sheet

(% in thousands)

SCHEDULE 10 - FIXED ASSETS

As on 31.03.2021

As on 31.03.2020

Sl Leuemetor 10 [BemeDILITETT QFTSHSIE&SH6T

Premises

SLIQL MRISET

At cost as on March 31, preceding year
WPHemSW Sphevor® LDMTE 316D euNmRISW eflemedLiLip
Additions during the year

BLLIL| She00Tiged eUMTRIBWIS

TOTAL*
Deductions during the year
LU Spe0orged BLISS5S!
Depreciation to date
mreng euemguied GILILDTeTLD
TOTAL

Other Fixed Assets ( including furniture

and fixtures)

LImBemeowInesT QFTSHSHIHSH6T

(Slguieuens GILMIHLEEHLD GorhgHemed)

At cost as on March 31, preceding year
WPHeDSI Shevor(® LDMTE 3160 euMMRISWI eXlemeDLiLip
Additions during the year

BLLIL Sh600TIged QUMRISWISI

TOTAL
Deductions during the year
TBLLIL| Sbevoriged SLSHII
Depreciation to date
mrengl euemgufled GsIILDmeDTLD
TOTAL

* - Includes building under construction at cost
(Rin thousands) 0 (Previous year 0)

GRAND TOTAL (I & 1)

742011 724343
c 17668
742011 742011
Nil Nil
742011 742011
237328 228852
504683 513159
4290395 4106563
375901 186140
4666296 4292703
3029 2308
4663267 4290395
3796188 3519025
867079 771370
1371762 1284529
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TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

Schedules to Balance Sheet

SCHEDULE 11 - OTHER ASSETS

VL.

VII.

Sl Leuemetor 11 - 57 QFTHSHIGSHET

Inter-Office adjustments (Net)
BenensEnhBenL Gl 2 _6ierm [BeniemeveT

Interest accrued

eugGeuevoTioul UL LR

Tax paid in advance / tax deducted at source
pevTeoTesns aFSSW / Wiessd eFiurL eurfl
Stationery and stamps

USSBMIGET, LINITRIGET LDMMILD Olehaed SHEmeDEHET
Non-Banking Assets acquired in satisfaction of claims
BLET QUEEEEHSETE ALDD emBUIaT agmled &mns asnsgssem
Deferred Tax Asset

seiterl emeusSLLILL euflssner 615TSHSISHsH6T

Other Assets

857 66NSFIBHET

TOTAL

(% in thousands)
As on 31.03.2021 As on 31.03.2020
Nil Nil
2914312 2532716
7600632 5493379
12949 15892
Nil Nil
286469 256334
8306686 8808686
19121048 17107007

SCHEDULE 12 - CONTINGENT LIABILITIES

Sl Leuemertr 12 ShTUUMIGemeT Slgnisilss aUIMILILSET

Claims against the Bank not acknowledged as debts
amIBs® erdnner meel G Canlsensaer

Liability on account of outstanding forward exchange contracts
erBumiy SibBul aFeeuTetoll QULIHSHISET60TTE0
Q&snGes Geuevonoul GILITMILIL|S6T

Guarantee given on behalf of constituents in India
QUMRBEDSILITENTHEhSSMET (BhSWwneisd) 2 _sHBreungsd
Q&MBSHSHeMm6EY

Acceptances, endorsements and other obligations
SIBSHSHEUTHEBEHTET ShBHTEUTET [HL6UIREENEHSHEI6D
FDULSSnIUI QILITMILIL|S6T

Estimated amount of contracts remaining to be executed
on capital account not provided for and Liab.under DEAF
PssiuL Gaueuonowl QUUBSHIBEHSEHTEN cLPEISET
AFOEBERHEHTET QEBEILLL ASTEDE

TOTAL

As on 31.03.2021 As on 31.03.2020
1353210 1124375
91886907 52976506
11630021 10635772
8099073 7575782

901613 783771
113870824 73096206
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TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

Schedules to Profit and Loss account

(% in thousands)

SCHEDULE 13 - INTEREST EARNED

For the year ended 31.03.2021

For the year ended 31.03.2020

SILL6UemET0T 13 6ULIR 6UEMEHUNED 6)IHLDITEOTLD

l. Interest / discount on advances / bills 28114421 27010947
BLETEGERES ULy LOMILD edsemen ipevseyerL 65ILIS eumsLieD

Il. Income on investments 7504145 7100834
Waed@seafieor Guifled eudHLDTEDTLD

M. Interest on balances with Reserve Bank of 354502 402288
India and other inter-bank funds
flemel eurmid OMILD Ssr eumidsefed 2 _erer
8mlUysErs&il auLlp

IV. Others 117467 147048
LDMHMemeN

TOTAL 36090535 34661117

SCHEDULE 14 - OTHER INCOME 31.03.2021 31.03.2020

Sl Lealenesor 13 &5T 6UIBHLDMEUTLD

l. Commission, exchange and brokerage 1700003 1601808
BLSl6WeT LOOHMILD BTG 6UemEI6D

Il. Profit on sale of investments 1581638 692465
WeeSBsemen elHm euensEuled SeomuLb
Loss on sale of investments (30963) (18221)
WPsedBssmen eNHm euemBEUIed HERLLD

Il Profit on revaluation of investments Nil Nil
WedGaemen LNIWELISE OFLGmSLID SeomLLD

V. Profit on sale of land, building and other assets 2421 798
[Beold, &LIpLLD DO AEnHEIEEmeT eAND euemsLisd Sevmud
Loss on sale of land, building and other assets (664) (1090)
[BeoLd, &LIQLLD DOM EENEGIGEHDaT DD 6eueMELTED HEgLLD

V. Profit on exchange transactions 253660 199304
SibBul eFeeuTeoofl MHDLD epeold auDD &eomuLd

VI. Miscellaneous income 2937387 2789105
U euems&erfied 6)HLDTEOTLD

TOTAL 6443482 5264169
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TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

Schedules to Profit and Loss account (% in thousands)
SCHEDULE 15 - INTEREST EXPENDED For the year ended 31.03.2021 | For the year ended 31.03.2020
SlLLeUmeTT 15 6Ll 6Fe0eNE0TRIS6T
[.  Interest on deposits 20506903 21415957
ewallil] BH&EB&HSNET Gl
II. Interest on Reserve Bank of India / 86619 21995
Inter-Bank borrowings
flsel eumid WHMID 57 eumBseiLImHES UL
sLaOIGGMW QL lp
lll. Others 121726 27971
LDHMEmEN
TOTAL 20715248 21465923
SCHEDULE16 - OPERATING EXPENSES 31.03.2021 31.03.2020
Sl LeUemeTTT 16 - SWHs 61Fe06Y 6T
. Payment to and provisions for employees 5604953 4355378
oo SlULITEEBEETE FITLDMEILD LOHMID QBHIEEG OFLILILILILL6mEY
II.  Rent, taxes and lightings 820576 807441
eunLems, eurfl OMILD LTSN QFe06YS6T
Ill.  Printing and stationery 93934 93612
OI5&HEn60 LDOMILD 6TLPSIOIMTIHET CUEMDEESET
IV.  Advertisement and publicity 44879 71710
eflenLburLD
V. Depreciation on Bank's Property 285639 300795
aumduien asnggiGaeMs) CHILILDTETLD
VI.  Directors Fees Allowances & Exp. 14568 17688
Bué@piaear Sev HNID Sleeusiav HMID FEEEBET
VII.  Auditors' fees and expenses (including branch auditors) 13908 15221
semlldevswneniseter Sev ONID OFeeBET
(Bewenaeliett HevvlebenaWNeTIGEEHESTET 60 Germpgeme)
VIIl. Law charges 7360 9279
ELL 615606 &6T
IX. Postages, telegrams, telephones, etc. 147224 186116
sUed, BHP, ABmmeCLs Qg6 seT
X.  Repairs and maintenance 106092 160870
UWDEILNTSEe DO LFTLDILIL 65606 saT
Xl.  Insurance 453669 349913
sMISLE QBTews
XII.  Other expenditure 2203729 2141092
LM Q\FEIEYEET
TOTAL 9796531 8509115
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TAMILNAD MERCANTILE BANK LIMITED
57, V.E ROAD THOOTHUKUDI-628002

SCHEDULES FORMING PART OF THEACCOUNTS FOR THE YEAR ENDED 31st March 2021.

SCHEDULE 17: SIGNIFICANTACCOUNTING POLICIES

1.

GENERAL.:
A. Basis of Preparation

The financial statements have been prepared on an ongoing concern concept, historical cost convention
unless otherwise stated and conform to the Generally Accepted Accounting Principles, (GAAP) which
encompasses applicable statutory provisions, regulatory norms prescribed by the Reserve Bank of India
(RBI) from time to time, Accounting Standards (AS) specified under Section 133 of the Companies Act,
2013 read with Rule 7 of the Companies (Accounts) Rules, 2014 to the extent applicable and current
practices prevailing in the Banking Industry in India and conform to statutory provisions and practices
prevailing within the banking industry.

The financial statements have been prepared in accordance with the requirements prescribed under the
Third schedule (Form A and Form B) of the Banking Regulations Act 1949. The items of income and
expenditure are taken on accrual basis except where specifically stated and it conforms to the guidelines
issued by Reserve Bank of India (RBI) for banks.

Use of Estimates

The preparation of financial statements requires the management to make estimates and assumptionsin
the reported amounts of assets and liabilities (including contingent liabilities) as on the date of the
financial statement and the reported income and expenses during the reporting period. Management
believes that the estimates and assumptions used in preparation of the financial statements are prudent
and reasonable. Actual results could differ from these estimates. Future results could differ from these
estimates. Any revision to accounting estimates is recognized prospectively in current and future
periods.

Significant changes in Accounting policies

Proposed dividend:

In terms of Revised Accounting Standard [AS4] Contingencies and events occurring after Balance sheet
date as notified by the Ministry of Corporate affairs through amendments to companies (Accounting
Standards) amendment rules 2016, dated 30 March 2016, the company has not accounted for proposed
dividend as a liability as at 31st March 2021. The proposed dividend was however accounted for as a
liability upto 31st March 2016 in line with the existing accounting standard applicable at that time.
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3.

FOREIGN EXCHANGE TRANSACTIONS:

i. Accounting for transactions involving foreign exchange is done in accordance with accounting
standard (AS11) issued by the Institute of Chartered Accountants of India and also as per the RBI
Guidance circular no. 395 dated 15th March 2005.

ii. Foreign currency income and expenditure items of domestic operations are translated at the
exchange rates prevailing on the date of transaction.

iii. Foreign currency liabilities such as FCNR/EEFC/RFC/MC prepaid card balances and Foreign
currency assets such as Nostro bank balances , deposits and foreign currency loans availed by
constituents, are translated at the Spot rates announced for quarter ends by FEDAI and the resultant
profit/loss is shown asincome/loss.

iv. Inrespect of outstanding forward contracts, the outstanding foreign currencies are translated at the
quarter end rates announced by FEDAI discounted to arrive at Presentvalue. The resultant profit/loss
is shown asincome/loss.

v. Contingent liabilities on account of acceptances, endorsements and other obligations including
guarantees and Letters of Credit denominated in foreign currencies are translated at year-end FEDAI
rates.

INVESTMENTS:

A) Classification of investments has been made as per the guidelines of Reserve Bank of India.

i) The entire investment portfolio of the Bank is classified under three categories viz. "Held to Maturity",

"Available for sale" and "Held for Trading".
Securities that are held principally for resale within 90 days from the date of purchase are classified under
the HFT Category. Investments that the company intends to hold till maturity are classified under the
HTM category or as per RBI guidelines. Securities which are not classified in the above categories are
classified under the AFS category.
» Transfer between the categories Reclassification of investments from one category to other, if
done, is in accordance with RBI guidelines. Transfer of script from AFS/HFT category to HTM
category is made at book value or market value, whichever is lower.

» Incase of transfer of securities from HTM to AFS/HFT category, the investments held under HTM
at a discount are transferred to AFS/HFT category at the acquisition price and investments
placedinthe HTM category ata premium are transferred to AFS/HFT at amortized cost.

» Transfer of investments from AFS to HFT or vice versa is done at the book value. Depreciation
carried ifany on such investments is also transferred from one category to another.

» The investments are classified for the purpose of Balance Sheet under five groups viz. (i)
Government securities, (ii) Other approved securities, (iii) Shares, (iv) Debentures and Bonds and
(v) Others.

Brokerage/commission received on subscriptions is reduced from the cost. Brokerage, commission,
securities transaction tax etc. paid in connection with acquisition of investments are expensed upfront and
excluded from cost. Broken period interest paid / received on debt instruments is treated as interest expense
/income and is excluded from cost/ sale consideration.
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B) Valuation of investments is done as follows:

i) Investments held under “Held to Maturity” are valued at cost price. Wherever the cost price is more
than the face value, the premium paid is amortized over the remaining period of maturity and the
amortisation expenses is accounted on quarterly basis as per policy. Profit on sale of securities under
“Held to Maturity” category is initially taken to Profit & Loss account and then appropriated to Capital
Reserve Account. The amount so appropriated would be net of taxes and the amount required to be
transferred to statutory reserves. Ifthere is aloss itis charged to Profit & Loss account.

i) Investments classified under “Available for Sale” category are marked to market on quarterly basis.
Shares held under “Available for sale” are marked to market on weekly basis. Scrip wise appreciation /

depreciation is segregated group-wise. The Net Depreciation category wise is charged to Profit & Loss
account. The NetAppreciation in any category is ignored.

i) Investments classified under “Held for Trading” category except shares are marked to market scrip-
wise on daily basis. Shares held under “Held for Trading” are marked to market on weekly basis. The net
depreciation group wise is charged to Profitand Loss account and the net appreciation is ignored.

iv) Investments received in lieu of restructured advances/under SDR scheme are valued in accordance
with RBI guidelines.

v) Investments are valued at year-end as per RBI guidelines as follows:

a. Central Government Securities are valued as per price list of RBI, prices declared by Primary Dealers
Association of India (PDAI) jointly with FIMMDA published by Fixed Income Money Market and
Derivatives Association of India (FIMMDA).

b. State Government Securities and Other Approved Securities are valued after appropriate mark up
over Yield to Maturity (YTM) rates for Central Government securities declared by FIMMDA.

c. Debenture and Bonds have been valued with appropriate mark up over the YTM rates for Central
Government Securities declared by FIMMDA.

d. Quoted shares are valued at market rates quoted on NSE.

e. Unquoted shares are valued at book value ascertained from the latest available Balance Sheet and
in case the latest Balance Sheetis not available, the same is valued at Re.1 per company.

f. Preference shares are valued at YTM, if dividend is received regularly. Where dividend is in arrears,
appropriate depreciation is provided based on the number of years for which dividend is in arrears as per
RBI guidelines.

g. Mutual Fund units are valued at market rates/NAV/ Repurchase price as applicable.

h. Treasury bills, certificate of deposits and commercial papers are valued at carrying cost.

i. Provisions forinvestments are made as per RBI prudential norms.
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C. Prudential norms: Securities guaranteed by the State Government where the principal / interest is due but
not paid for a period of more than 90 days are treated as non performing investments and appropriate
provision is made and interest in respect of such investments is recognized as income only on cash basis.

D. (i) In terms of the instructions of RBI, the excess of acquisition cost over face value of securities kept
under “Held to Maturity” category is amortized up to the date of maturity and the amount amortized is
reflected as a deduction in Profit & Loss account Schedule 13 Interest Earned, under item Il Income on
Investments.

(i) Brokerage / Commission / Stamp Duty paid in connection with acquisition of securities are treated as
revenue expenses.

E. Accounting for REPO Transactions

Repo and reverse Repo transactions are accounted in accordance with the extant RBI guidelines. Securities
purchased/sold under Liquidity Adjustment Facility (LAF) with RBI are debited/credited to Investment
account and reversed on maturity of the transaction. Interest expended /earned thereon is accounted for as
expenditure/revenue

4. ADVANCES AND PROVISIONS:

a) Advances are classified into Standard, Sub-standard, Doubtful and Loss Assets and provisions for
possible losses on such advances are made as per prudential norms/directions of the Board of
Directors/directions issued by Reserve Bank of India from time to time. With regard to the Standard
Advances, Provisions are made as per extant RBI guidelines. In addition to the specific provision made
towards identified NPAs, the bank also holds floating provision.

b) In addition, the bank adopts an approach to provisioning that is based on past experience evaluation of
security and other related factors.

c) Provisioning on categorized assets are made as follows:

Asset Classification Provisioning
Sub-standard Secured 15%
Unsecured 25%
Doubtful 1 Secured 25%
Unsecured 100%
Doubtful 2 Secured 40%
Unsecured 100%
Doubtful 3 100% on outstanding
Loss 100% on outstanding
NCLT referred loans As per RBI instruction

Education loans were provided at 100% irrespective of NPA asset classification.
The Bank in respect of creation of provision for Sub-Standard assets (NPA), hitherto had been creating

provision for such assets @ 25%. With effect from October 1, 2020, the bank has changed the said policy as
approved by its Board on 8th September 2020, as mentioned above. (See Notes to Accounts Sch18-5.E.ii.b)
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d) Sufficient incremental provisioning for Unhedged Foreign currency exposure is made as per RBI
guidelines.

Reserve Bank of India has given methodology to arrive at UFCE and for introduction of incremental provision
and capital requirements.

e) Advances disclosed are net of provisioning made for non performing assets and floating provisions,
provisioning on diminution in fair value of assets on restructured accounts.

f) In case of loan accounts classified as NPA, an account may be reclassified as per performing asset if it
confirms to the guidelines prescribed by RBI.

g) Accounts are written off in accordance with bank's policies. Recoveries from bad debts written off are
recognized in profit and loss account and included under otherincome.

5.FIXED ASSETS AND DEPRECIATION

a) Fixed assets are carried at cost of acquisition less accumulated depreciation. Cost includes freight,
applicable duties, taxes and incidental expense related to the acquisition and installation of the asset, except
foritems on which input creditis ava

b) Depreciation on fixed assets is provided in accordance with estimated useful lives as specified in
Schedule Il to the Companies Act, 2013, and reckoning the residual value at 5% of the original cost of the
asset except for the following:

C)| Class of Asset Rates of depreciation per annum
Computer Hardware & Software 33.33%

Prescribed rate

Class of Asset Rates of depreciation per annum
Building 1.67%

Office equipment 20%

Computer Hardware & Software 33.33%

Vehicles 12.50%

Furniture and Electrical Fittings 10%

d) Depreciation on additions is pro rata basis, from the date of capitalization.
e) Expenditure during construction/capital works pending completion is shown at cost.

6.EMPLOYEE BENEFITS

The bank is following Accounting Standard 15 (Revised 2005) “Employee Benefits” as under:

(1) In respect of contributory plans viz Provident Fund and Contributory Pension Scheme, the bank
pays fixed contribution at pre-determined rates to a separate entity, which invests in permitted
securities. The obligation of the bank is limited to such fixed contribution.

(2) In respect of Defined Benefit Plans, viz. Gratuity and pension as well as for leave encashment,
provision has been made based on actuarial valuation as per the guidelines.

(3) The summarized position of Post-employment benefits and long term employee benefits have been
recognized in the profit and loss account and balance sheet, as required in accordance with the
Accounting Standard-15.

(4) The actuarial gain/loss is recognized in the profit and loss account.
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7. TAXES ONINCOME

1. Income tax expense is the aggregate amount of current tax and deferred tax. Current taxes are
determined in accordance with the provisions of tax laws prevailing in India. Deferred tax adjustments
comprise changes in the deferred tax assets or liabilities during the period and Deferred Tax is determined in
terms of Accounting Standard-22 issued by ICAL.

2. Deferred tax assets and liabilities are measured using tax rates and tax laws that have been enacted or
substantially enacted prior to the balance sheet date. Deferred tax assets and liabilities are recognized on a
prudent basis for future tax consequences of timing differences by adoption of Profit and Loss approach with
their respective tax bases. The impact of changes in the deferred tax assets and liabilities is recognized in
the profitand loss account.

3. Deferred tax assets are recognized at each reporting date, based upon management's judgment as to
whether realization is considered reasonably certain. Deferred tax assets are recognized on carry forward of
unabsorbed depreciation and tax losses only if there is virtual certainty that such deferred tax assets can be
realized against future profits.

4. No withdrawal is made from the Special Reserve created and maintained under the provisions of Section
36(1)(viii) of the Income Tax Act, 1961

8.REVENUE RECOGNITION:
Income and expenditure is generally accounted on accrual basis except in the following cases:
i) Inthe case of NPAs, S4A and SDR schemes, income is recognized on realization basis, in terms of
guidelines of Reserve Bank of India. Where recovery is not adequate to upgrade the NPA accounts by
way of regularization, such recovery is being appropriated towards interest in the first instance and
towards the principal/book values thereafter, except in the case of suit filed accounts. In case of Non-
performing investments (NPIs), the same accounting treatment as above is followed except otherwise
agreed.
i) Dividend on investments in shares, units of mutual fund, income from sale of mutual fund products,
locker rent, insurance claims, commission on LCs, income on auxiliary services and other sevices,
overdue charges on bills, commission on Government business and insurance business are accounted
on cash/realization basis.
iii) Income related to credit card is accounted on the basis of the bills raised.
iv) Inthe case of suit filed accounts, legal expenses are charged to the profit and loss account. Similarly,
at the time of recovery of legal expenses, in respect of such suit filed accounts, the amount recovered is
accounted asincome.
v) Funded Interest on Standard Restructured Advances and Interest on FITL are accounted as per the
guidelines of Reserve Bank of India.
vi) Expenditure is charged on accrual basis.

9. EARNINGS PER SHARE
The bank reports basic and diluted earnings per share in accordance with applicable Accounting
Standard-20. For the year under reference, both Basic and diluted earning per share being the same, is
computed by dividing the net profit after tax by the weighted average number of equity shares
outstanding for the period.

10. CASH FLOW STATEMENT
The Bank has adopted the respective Accounting Standard prescribed under Companies (Accounting
Standard) Rules, 2006 and follows indirect method.

R @ .
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11. SEGMENT REPORTING

As per RBI guidelines on enhancement of disclosures relating to segment reportingunder ~ AS-17, the

reportable segments have been divided into treasury, corporate / wholesale, retail banking operations.

(a) The Bank recognizes the Business Segment as the Primary Reporting Segment and Geographical
Segment as the Secondary Reporting Segment, in accordance with the RBI guidelines and in
compliance with the Accounting Standard 17.

(b) Business Segment is classified into (i) Treasury (ii) Corporate and Wholesale Banking (iii) Retail
Banking and (iv) Other Banking Operations.

(c) Geographical Segment consists only of the Domestic Segment since the Bank does not have any

foreign branches.

12. LEASES

Leases where the lessor effectively retains substantially all risks and benefits of ownership are classified
as Operating Leases. Operating Lease payments are recognized as an expense in the profit and loss
accounton a straight line basis over the lease termin accordance withAS19 Leases

13. CONTINGENCIES

Loss, if any from contingencies arising from claims, litigation, assessment, fines, penalties etc are
recorded whenitis probable that a liability has been incurred and the amount can be reasonably estimated.

14 IMPAIRMENT OF ASSETS
Impairment losses, if any, on fixed assets are recognized in accordance with the Accounting Standard 28
'impairment of assets' and charged to profit and loss account.

15.NET PROFIT

The net profitis arrived at after provisions for:

i) directtaxes;

ii) possible losses on standard assets, restructured advances, NPAs and other contingencies;
iii) depreciation/diminution oninvestments;

iv) employee retirement benefits and

v) Otherusual and necessary provisions.

16. CASHAND CASH EQUIVALENTS:
Cash and cash equivalents include cash in hand, Balance with RBI, Balance with other Banks and Money
at Call at Short Notice including cash in ATM, Coin Vending Machine and Cash Deposit Machine.

17.INTANGIBLE ASSETS

Inrespect of Intangible Assets, the Bank has adopted the respective Accounting Standard (AS26)

18. ACCOUNTING FORPROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

a) As per the Accounting Standard 29, the bank recognizes provisions only when it has a present
obligation as a result of past event, it is probable that an outflow of resources is required to settle the
obligation and when a reliable estimate of the amount can be made. The required disclosure for
contingent liability is made on possible obligation that arises from past events, the existence of which
depends on occurrence or non occurrence of future event not under control.

b) Contingent assets are not recognized in the financial statement since this may result in the
recognition ofincome that may never be realized.
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TAMILNAD MERCANTILE BANK LIMITED

57, V.E ROAD, THOOTHUKUDI-628002

SCHEDULE 18:

NOTES FORMING PART OF ACCOUNTS FORTHE YEAR ENDED 31st MARCH 2021

1. The Financial Statements have been prepared in conformity with Forms A & B of the Schedule Il to
the Banking Regulation Act, 1949 read with Section 133 of the Companies Act, 2013 read together with
paragraph 7 of the Companies (Accounts) Rules 2014 to the extent applicable and practices generally
prevalentin the banking industry in India.

2. Duringthe year, all the 509 branches have been subjected to statutory audit.

3. Reconciliation of inter branch / office adjustment accounts has been completed up to 31.03.2021

4. (i). Inaccordance with RBI guidelines, the investments portfolio of the Bank has been classified into three

categories as given below

Category Book value (Z in crore) % to total investments
Held to Maturity 8383.91* 71.08%
Available for Sale 3410.97 28.92%
Held for Trading 0.00 0.00%

Total 11794.88 100.00 %

* During the year ended 31st March 2021, the bank has sold securities from HTM category exceeding 5% of
the book value of the investments held at the beginning of the year, with due approval. The market value of
the HTM securities held as on 31st March 2021 is Rs.8,498.74 crore.

SLR securities under 'Held to Maturity' category accounted for 20.82% of Bank's Demand and Time
Liabilities as on 31.03.2021 as against the ceiling of 22.00 % stipulated by Reserve Bank of India.

(ii) During the year, the excess of acquisition cost over face value of securities kept under 'Held to Maturity'
category was amortized up to the date of maturity and the amortized amount for the year aggregates to
Rs.52.30 crore (previous year Rs.30.19 crore). As per Reserve Bank of India guidelines, the said amount has
been reflected as a deduction in Schedule 13 Interest Earned underitem Il 'Income on Investments'.

(iii) Interest received on sale of securities for Rs.402.32 crore (previous year Rs.440.55 crore) and interest
paid on purchase of securities Rs.384.58 crore (previous year Rs.452.38 crore) have been netted and shown
under the head 'Income on Investments'.

(iv)There was shifting of securities to the tune of Rs.1,568.86 crore (face value Rs.1,536.98 crore) from/to
HTM category. Previous year, there was shifting of securities to the tune of Rs.421.56 crore (face value
Rs.405.55 crore).

(v) During the year ended 31st March, 2021, the bank has sold government securities from Held to Maturity
category exceeding 5% of the book value of investments held in HTM category at the beginning of the year.
The profit booked out of sale of HTM securities has been transferred to Capital Reserve. As the market value
of investment under HTM category as on 31.03.2021 was higher than the book value, the provision thereof is

not required to be made.
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vi) As per RBI circular Ref.No.RBI/2017-18/147 DBR.No.BP.BL.102/21.04.048/ 2017-2018 dated
02.04.2018, the bank has created an Investment Fluctuation Reserve (IFR) for an amount of Rs.9.57 crore

duringthe year2020.21.

Transfer to Investment Fluctuation Reserve Rs. in Crore
a | Net Profit on sale of investments during the year 156.90
b | Net Profit for the year less mandatory provisions 603.33
C (a) or (b) lower of the above 156.90
d | Total HFT & AFS portfolio as on 31 March 2021 3410.97
e | 2% on (d) 68.22
f | Investment Fluctuation Reserve created as at 31° 68.22
March 2021 upto a maximum of (e) '
5. Additional disclosures
A. Capital
Items 31.03.2021 31.03.2020
Basel Il| Basel lll| Basel Il| Basel lli
Common Equity Tier | capital ratio (%) | 17.95 | 17.93 15.89 | 15.87
Tier | capital (%) 17.95 | 17.93 15.89 | 15.87
Tier Il capital (%) 1.01 1.01 0.87 0.87
Tatal Capital Ratio (CRAR %) 18.96 | 18.94 16.76 | 16.74
Percentage of the shareholding of
the Government of India in public NA NA

sector banks

Amount of equity capital raised

Amount of Additional Tier 1 capital
raised of which;

PNCPS :
PDI :

Nil

Nil

Amount of Additional Tier 2 capital
raised of which;

Debt capital instruments :

Preference capital instruments : Nil
(Perpetual cumulative preference
shares/ Redeemable non
cumulative preference shares
/Redeemable cumulative
preference shares)

Nil
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B. i. Investments

(Rs. in Crore)

Items 31.03.2021 | 31.03.2020
(1) Value of Investments
(i) Gross Value of Investments
(@) InIndia 11794.88 9554.14
(b) Outside India, Nil Nil
(i)  Provisions for Depreciation
(@) InIndia 91.67 86.81
(b) Outside India, Nil Nil
(iii)  Net Value of Investments
(@) InIndia 11703.21 9467.33
(b) Outside India. Nil Nil
(2) Movement of provisions held towards
depreciation on investments.
(i) Opening balance 86.81 85.86
(i) Add: Provisions made during the year 5.00 0.95
(iii) Less: Write-off/ write-back of excess 0.14 )
provisions during the year )
(iv) Closing balance 91.67 86.81
ii. Repo Transactions during the year 2020-21 (In face value terms):
outstanding | outstanding outstanding | 31.03.21
Securities sold under Repos
a) Govt Securities 197.00 324.00 149.50 Nil
b) Corporate debt Securities -- -- -- --
Securities sold under MSF
a) Govt Securities Nil Nil Nil Nil
b) Corporate debt Securities -- -- -- --
Securities sold under TREPS
a) Govt Securities 7.00 502.00 39.86 Nil
b) Corporate debt Securities -- -- -- --
Securities sdd wnder Market
Repo
a) Govt Securities 4.82 343.01 40.15 Nil
b) Corporate debt Securities -- -- -- --
Securities purchased under
Reverse Repos
a) Govt Securities 30.00 2230.00 741.67 618.00
b) Corporate debt Securities -- -- -- --
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Securities purchased under
Market Reverse Repos
a) Govt Securities Nil Nil Nil Nil
b) Corporate debt Securities -- -- -- --
Securities purchased under
TREPS
a) Govt Securities 50.00 950.00 104.27 Nil
b) Corporate debt Securities -- -- -- --
iii. Non-SLR Investment Portfolio
a) Issuer composition of Non SLR investments (Rs. in Crore)
No. Issuer Amount | Extent of Extent of Extent of Extent of
Private Below Unrated '‘Unlisted'
placeme | Investment | Securities | Securities
nt Grade
securities

(1) (2) 3) (4) (5) (6) 7)
1. | PSUs 412.96 95.00 -- -- 2.00
2. |Fls 671.99 105.00 5.81 -- 1.04
3. | Banks 107.60 50.00 10.00 -- --
4. | Private

Corporate 90.33 37.98
5. | Subsidiaries/

Joint Venture - - - - -
6. | Others -- -- -- -- --
7. | Provision held

towards (91.67) - - - (37.98)

depreciation

Total* 1191.21 250.00 15.81 -- 3.04

Note:

(1) *Total under column 3 should tally with the total of investments included

under the following categories in Schedule 8 to the balance sheet:
a) Shares

b) Debentures & Bonds

c) Subsidiaries / joint ventures

d) Others

(2) Amount reported under columns 4, 5, 6 and 7 above may not be mutually

exclusive

Break up particulars for Non SLR Investments:

(Rs. in Crore)

31.03.2021 31.03.2020
Shares 7.34 12.93
Debentures and Bonds 1183.87 1309.47
Subsidiaries and Joint Ventures 0 0
Others (CD,CP, MF) 0 196.60
Total 1191.21 1519.00
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b) Non performing Non-SLR investments

(Rs. in Crore)

Particulars Amount
Opening Balance as on 01.04.2020 80.63
Additions during the year 5.00
Reductions during the year -
Closing balance as on 31.03.2021 85.63
Tatal provisions held 85.63

Break up for NPI

(Rs. in Crore)

Category Nature of Name of the Issuer Amount
Investment

Non SLR Investment . M/s BRG Iron & Steel P

under AFS Category Equity Shares Ltd. 28.51

Non SLR Investment . M/s IVRCL Infrastructure

under AFS Category Equity Shares Ltd. 38.18

Non SLR Investment Equity Shares M/s IVRCL Indore Gujarat 947

under AFS Category quity Tolways Ltd. '

Non SLR Investment . M/s Gujarat NRE Coke

under AFS Category Equity Shares Ltd. 3.66

Non SLR Investment | Private sector| M/s Dewan Housing 0.81

under AFS Category | Bond Finance Corporation Ltd. '

Non SLR Investment | Private sector| M/s. Lakshmi Vilas Bank 500

under AFS Category | Bond Ltd '
85.63

C. Forex Operations

1.The overdrafts resulting with Overseas banks — NOSTRO account due to wn
responded transactions, as on 31/03/2021 is NIL (previous year Rs. 80,62,167) have
been grouped and shown by way of deduction under - Balances with banks — outside

India.

2. The Bank is having integrated domestic and foreign operations.

D. SWAPS & Derivatives

The Bank has not entered into any forward rate agreement/interest rate swap or

exchange traded interest rate derivative during the year.

@ =
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E. Asset Quality

a. Non-Performing Asset

(Rs. in Crore)

Items 31.03.2021| 31.03.2020

(i) Net NPAs to Net Advances (%) 1.98% 1.80%
(i) Movement of NPAs (Gross)

(a) Opening balance 15072409968 15:5?4?6161

(b) Additions during the year 511 .16 701 '79

(c) Reductions during the year 1084-78 1020 98

(d) Closing balance : .
(iif) Movement of Net NPAs

(a) Opening balance 497.47 636.51

(b) Additions during the year 284.11 174.98

(c) Reductions during the year 167.76 314.02

(d) Closing balance 613.82 497.47
(iv) Movement of provisions for NPAs

(excluding provisions on standard assets)

(a) Opening balance 523.51 531.60

(b) Provisions made during the year 337.45 361.59

(c) Write-off/ write-back of excess provisions 390.00 369.68

(d) Closing balance 470.96 523.51

i.b. Non- performing Loan Provisioning coverage Ratio is 79.53%

ii.a Movement of NPAs

(Rs. in Crore)

. Amount Amount
Particulars as on as on
31.03.2021 | 31.03.2020
Gross NPAs as on 1% April 2020 (Opening Balance) 1020.98 1168.11
Additions (Fresh NPAs) during the year 574.96 554.66
Sub-total (A) 1595.94 1722.77
Less:-
(i) Upgradations 5.62 116.26
(i) Recoveries 112.95 219.62
(iii) Technical/Prudential write -offs 392.59 365.91
(iii) Write-offs -- -—-
Sub-total (B) 511.16 701.79
Gross NPAs as on 31 March 2021 (closing balance) 1084.78 1020.98
(A-B)
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ii.b The financial statements of the Bank has been prepared following the same accounting
policies and practices as those followed in the Annual Financial Statement of the Bank for the
earlier year ended 31st March 2020. The bank has amended the policy on provisioning of
substandard assets in line with the IRAC norms of the RBI guidelines. However, the Bank in
respect of creation of provision for sub-standard assets (NPA), has passed during the year, a
Board Resolution modifying the existing 25% provision on all the Sub-Standard (NPA) assets
into 25% on unsecured portion and 15% on secured portion of such assets, in conformity to the
guidelines prescribed in IRAC norms. Inspite of the Board Resolution, however the Bank has
continued in the current year also, the provision of 25% for all Sub-Standard NPA accounts.
This has resulted in making additional provision of a sum of Rs.46,83,30,524.53, than the
amount ought to have been provided under the IRAC norms, being the extra debit to the Profit
and Loss account for the year.

iii)Stock of Technical write-offs and the recoveries made thereon:
(Rs. in Crore)

Particulars 31.03.2021 | 31.03.2020
Opening balance of Technical/Prudential written -off
accounts as at 1% April 2020 1563.17 1243.82
Add: Technical/Prudential write -offs during the year 392 59 365.91
Sub-total (A) 1955.76 1609.73
Less: Recoveries made from previously technical/
prudential written-off accounts during the year 42.37 46.56
Closing balance as at 31st March 2021 1913.39 1563.17

iv) Sector-wise NPAs

(Rs. in Crore)

Sl. Sector* 31-03-2021(Fy 2020-21) 31-03-2020(Fy 2019-20))
No. Outstanding Gross | Percentage | Outstanding Gross Percentage
Total NPAs of Gross Total NPAs of Gross
Advances NPAs to Advances NPAs to
Total Total
Advances Advances
in that in that
sector sector
A Priority
Sector
1| Agriculture and 864561 | 117.79 1.36 6993.00 | 123.18 1.76
allied activities
2 [ Industry 453555 | 231.64 5.11 3836.61 139.88 3.65
2a ?f which; 170828 |  77.68 4.55 1453.65 43.32 2.98
extile
3 | Services 7521.76 327.26 4.33 6359.84 179.81 2.83
4 | Personal loans 1837.40 46.72 2.54 1521.38 29.18 1.92
Sub-total (A) 22540.32 723.41 3.20 18711.73 472.05 2.52
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Non Priority

Sector

Agriculture and 0.13 0 0 1.14 0 0

allied activities

Industry 220244 | 153.86 6.99 2939.56 |  413.80 14.08
2a | Of which; 107089 | 41.16 3.84 1368.92 94.71 6.92

Textile

Services 2190.56 | 167.88 7.39 2594.00 120.09 4.63

Personal loans 4426.32 39.63 0.89 3825.70 15.04 0.39

Food Credit 181.26 0 0 164.04 0 0

Sub-total (B) 9000.71 | 361.37 3.95 9524 .44 548.93 5.86

Total (A+B) 31541.03 | 1084.78 3.44 28236.18 | 1020.98 3.62

(v) Concentration of NPAs (Rs. in Crore)
As on 31.03.2020

301.38

As on 31.03.2021
177.56

Total Exposure to top four NPA accounts

(vi) Disclosure on Divergence in the Asset Classification and Provisioning (RBI
IDBR. BP.BC.NO.63/21.04.018/ 2016 -17 dated 18"™ April 2017)

In terms of RBI circular DBR.BP.BC.NO.32/21.04.018/ 2018-19 dated 1* April 2019 banks
are required to disclose the divergence in asset classification and provisioning consequent
to RBI's Annual Supervisory Review process in the “notes to accounts” to the financial
statements if such divergence exceeds the threshold prescribed by RBI.

(vii) Provisioning pertaining to Fraud Accounts

As per RBI circular DBR.No.BP.BC.92/21.04.048/2015-16 dated 18.04.2016, where the
bank chooses to provide for the fraud over two to four quarters and this results in the full
provisioning being made in more than one financial year, banks should debit “other
reserves” [i.e., reserves other than the one created in terms of section 17(2) of the Banking
Regulation Act 1949] by the amount remaining un-provided at the end of the financial year
by credit to provisions. However, banks should proportionately reverse the debits to “other
reserves” and complete the provisioning by debiting profit and loss account, in the
subsequent quarters of the next financial year.

To comply with the above instructions of Reserve Bank of India, unamortized provision for
NPAfor fraud accounts is given below.

(Rs. in Lakh)
Sl. Amount Provision made | Unamortised
Name of the Borrower . . .
No Involved during the year Provision
1 | AK.Yarn Traders 56.38 28.19 28.19
2 | AK.Textiles 57.80 28.90 28.90
3 | SKF Traders 600.00 300.00 300.00
4 | Udayam Potatos 300.00 150.00 150.00
Total 1014.18 507.09 507.09
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ixX) Disclosure on Micro, Small and Medium Enterprises (MSME) sector
Restructuring of Advances (RBI/DBR.BP.BC.N0.18/21.04.048/ 2018-19 dated 1st
January 2019

(Rs. in Crore)

Year No.of Accounts Restructured - MSME Amount
2019-20 80 118.67
2020.21 135 82.20
1. Disclosure on Resolution Plan Implemented
(A) (B) (©) (D) (E)
Number of .
accounts Of (B), Afdd|t|_onal .
where exposure to aggregate ur)dlng _ Incre_ase in
Type of resolution accounts amount of sanctioned, if provisions on
borrower lan has mentioned at debt that was | &N’ including | account of the
P been (A) before converted between implementation
imolemented implementation into other invocation of of the
urr)1der this of the plan securities the plan and resolution plan
window implementation
P
ersonal 5 4.59 - - 0.46
Loans
rpor
Corporate 1 13.63 - - 1.36
persons
Of which,
MSMEs 1 13.63 -- -- 1.36
Others - - - - -
Tdal 6 18.22 -- -- 1.82
*As defined in Section 3(7) of the Insolvency and Bankruptcy Code, 2016

2.Disclosures on the Scheme for Sustainable Structuring of Stressed Assets (S4A)
ason 31.03.2021
There were no accounts during the year which were restructured under the S4A
scheme.
3. Disclosures on Flexible Structuring of Existing Loans:
No borrowers had opted for flexible structuring of the loans during the year.

4. Disclosures on Strategic Debt Restructuring Scheme (accounts which are
currently under the stand-still period)
No borrowal accounts were restructured under the SDR scheme during the year.
5. Disclosure on change in ownership outside SDR Scheme (accounts which are
currently under the stand still period)
No accounts were restructured outside the SDR scheme involving change in
ownership.
6. Disclosures on Change in Ownership of Projects Under Implementation
(accounts which are currently under the stand-still period)
There were no project loan accounts during the year where bank has decided to effect

change in ownership.
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7. Details of financial assets sold to Securitization / Reconstruction
Company for Asset Reconstruction
(Rs. in Crore)

Item 31.03.2021| 31.03.2020
(i) | (i) No.of accounts Nil Nil
(i) Aggregate value (net of provisions) of Nil Nil
accounts sold to SC/RC : :
Nil Nil
(iii) Aggregate consideration
(iv) Additional consideration realized in respect : -
. . Nil Nil
of accounts transferred in earlier years
(v) Aggregate gain/loss over net book value.
Nil Nil

x). Details of non performing financial assets purchased/sold

a. Details of non performing financial assets purchased:

(Rs. in Crore)

Particulars 31.03.2021| 31.03.2020
1.a) No of accounts purchased during the year Nil Nil
b) Aggregate outstanding Nil Nil
2.a) Of these number of accounts restructured Nil Nil
during the year
b) Aggregate outstanding Nil Nil

b. Details of non performing financial assets sold:

(Rs. in Crore)

Particulars 31.03.2021 | 31.03.2020
1. No of accounts sold Nil Nil
2. Aggregate outstanding Nil Nil
3. Aggregate consideration received Nil Nil

Xi) Provisions on Standard Asset (Rs. in Crore)
Item 31.03.2021 | 31.03.2020
Provisions towards Standard Assets 144.67 113.57
Provisions towards Restructured Standard Assets 9.23 6.16
Tatal 153.90 119.73
xii) Movement in Floating Provisions (Rs. in Crore)
ﬁlo Particulars 31.03.2021 31.03.2020
A | Opening Balance 35.66 34.44
B | Additions during the year 3.31 1.22
C | Deductions during the year -- --
D | Closing Balance 38.97 35.66
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F. Draw Down from Reserves
The bank has not drawn any amount from Reserves during the year. (Previous Year —

NIL)

G. Business Ratios

Items 31.03.2021 | 31.03.2020
(i) Interest Income as a percentage to Working 8.04% 8.42%
Funds $
(i) Non-interest income as a percentage to
Working Funds $ 1.43% 1.28%
(iii) Operating Profit as a percentage to Working 2.68% 2.42%,
Funds $
(iv) Return on Assets@ 1.34% 0.99%
(v) Business (Depos!ts plus advances) per 1662.97 1498.85
employee # (Rs. in lakhs)
(vi) Profit per employee (Rs. in lakhs) 13.96 9.47
(vii) Earnings per share (in Rs.) 42 34 28.61

$ Working funds is reckoned as an average of total assets (excluding accumulated losses,

ifany).

@ 'Return on Assets' is with reference to average working funds (i.e. total of assets
excluding accumulated losses, if any).
# For the purpose of computation of business per employee (deposits plus advances)
interbank deposits is excluded.

H. Asset Liability Management (As certified by management)
Maturity pattern of certain items of assets and liabilities:

(Rs. in Crore)

Foreign Foreign
Deposits Advances Investments | Borrowings| Currency | Currency
assets liabilities

1 day 25337 | 907.90 | 4498.48| 0.00 42553| 32.46
2 to 7 days 697.74 | 41134 | 276.88 | 0.00 3435 | 3.10
8 to 14 days 499.06 | 32219 | 78.28 | 0.00 36.63 | 1.68
15 to 30 days 129253 | 538.92 | 176.87 | 0.00 96.35 | 5022
31 days to 2 months| 1079.38 | 704.42 | 172.56 | 0.00 120.85| 11.10
Over2monthsand | 439578 | 80420 | 18588 | 000 | 86.35| 11.30
up to 3 months
Over3months and | 534753 | 2635.11| 39903 | 000 | 100.50| 33.45
up to 6 months
Over6months and | 43679 51| 530319 | 2001.16| 0.00 217 | 163.08
up to 1 year
Overiyearandup | 4e479.42| 12642.91| 2552.72| 0.00 411 | 206.19
to 3 years
Over3yearsandup| 193193 | 2004.35| 83725 | 000 | 47.92| 26.66
to 5 years
Over 5 years 1353.47 4705.07 524.10 0.00 4.45 0.00
TOTAL 40970.42| 31069.60] 11703.21| 0.00 959.21| 494.24
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I. Lending to Sensitive Sector

i. Exposure to Real Estate Sector

(Rs. in Crore)

Category 31-03-2021 | 31-03-2020
|) Direct exposure
(a) Residential Mortgages —
Lending fully secured by Mortgages on residential
properties that are or will be occupied by the borrower or]  3854.34 3049.20
thatis rented
of which
Individual housing loans eligible for inclusion in
priority sector advances 1816.58 1482.81
(b) Commercial Real Estate —
Lending fully secured by mortgages on commercial real
estates (office buildings, retail space, multi-purpose
commercial premises, multi-family residential buildings,
multi-tenanted commercial premises, industrial or
warehouse space, hotels, land acquisition, development| ~ 204.44 207.72
and construction, etc.). Exposure included non-fund
based (NFB) limits also;
(c) Investments in Mortgage Backed Securities (MBS) , i
and other securitized exposures Nil Nil
a. Residential, Nil Nil
b. Commercial Real Estate. Nil Nil
(ii))Indirect Exposure
Fund based and non-fund based exposures on
National Housing Bank (NHB) and Housing Finance 1.20 3.03
Companies (HFCs).
Total Exposure to Real Estate Sector 4059.98 3259.95
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ii. Exposure to Capital Market

(Rs. in Crore)

Particulars

31.03.2021

31.03.2020

i) direct investment in equity shares, convertible bonds,
convertible debentures and units of equity-oriented
mutual funds the corpus of which is not exclusively
invested in corporate debt;

(il) advances against shares/bonds/ debentures or other
securities or on clean basis to individuals for investment
in shares (including IPOs/ESOPs),convertible bonds,
convertible debentures, and units of equity-oriented
mutual funds;

(iii) advances for any other purposes where shares or
convertible bonds or convertible debentures or units of
equity oriented mutual funds are taken as primary
security;

(iv) advances for any other purposes to the extent
secured by the collateral security of shares or convertible
bonds or convertible debentures or units of equity
oriented mutual funds i.e. where the primary security
other than shares/convertible bonds/convertible
debentures/units of equity oriented mutual funds does
not fully cover the advances;

(v) secured and unsecured advances to stockbrokers
and guarantees issued on behalf of stockbrokers and
market makers;

(vi) loans sanctioned to corporate against the security of
shares /bonds/debentures or other securities or on clean
basis for meeting promoter's contribution to the equity of
new companies in anticipation of raising resources;

(vii) bridge loans to companies against expected equity
flowsl/issues;

(viii) underwriting commitments taken up by the banks in
respect of primary issue of shares or convertible bonds or
convertible debentures or units of equity oriented mutual
funds;

(ix) financing to stockbrokers for margin trading;

(x) all exposures to Venture Capital Funds (both
registered and unregistered)

13.38

1.51

0.00

0.36

28.95

Nil

Nil

Nil

Nil

Nil

18.97

1.54

0.00

1.91

25.53

Nil

Nil

Nil

Nil

Nil

Total Exposure to Capital Market

44.20

47.95

Tamilnad
Mercantile
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iii. Risk Category wise Country Exposure

As the country-wise net funded exposure does not exceed 1% of the Bank's total total
assets for any country, no provision is required for the risk involved.

(Rs. in Crore)

Risk Category wise Country Exposure
Provision Provision
Risk Exposirlsl(Grcr)lss) held as at Expos:rlsl(Grc;]ss) held as at
Category as at viarc March as at varc March
31,2021 31,2020
31,2021 31,2020
:{,‘;‘E”'ﬂ"a”t 206.73 NIL 241.17 NIL
Low Risk 462.63 NIL 364.85 NIL
Moderately
Low Risk 6.58 NIL 0.71 NIL
Moderate 1.28 NIL 2.58 NIL
Risk
Moderately
High Risk 0.00 NIL 1.11 NIL
High Risk 0.97 NIL 0.00 NIL
Very High 0.00 NIL 0.00 NIL
Risk
Total 768.19 NIL 610.42 NIL

iv. Details of single borrower limit (SBL)/group borrower limit (GBL) exceeded by
the Bank.
Single Borrower limit / Group Borrower limit has not been exceeded during the year.

v. Unsecured Advances-
Advances secured by intangible securities such as Rights, Licenses, authorizations,
etc — NIL
J. Miscellaneous
i. Amount of Provisions made for Income-tax during the year;
(Rs. in Crore)

31.03.2020
156.00

Particulars 31.03.2021

Provision for Income Tax Current Year 192.00

ii. Penalties imposed on the Bank by RBI

a) During the year RBI has imposed monetary penalty of Rs.4,950/- (Rupees four
thousand nine hundred and fifty only) on discrepancies detected towards Soiled notes
remittance.

b) The Directorate of Enforcement vide its order dated 14.08.2020 had levied a penalty of
Rs.16.99 Crores for recording share transfers, which took place on 13.05.2007,
26.12.2011 and 11.06.2012 in violation of the Regulation 4 of ForeignExchange
Management (Transfer or Issue of security by a person resident outside India)
Regulations, 2000. The Bank had made an application for compounding and post facto
approval in this regard to RBI vide its letter dated 12.10.2020. The Bank had also
requested Directorate of Enforcement vide its letter dated 12.10.2020 and 24.11.2020 to
keep in abeyance the order of penalty imposed on bank till the decision of the RBI
regarding compounding application.
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RBI vide its letter dated 27.01.2021 returned the Bank's compounding application by
stating that as the contravention sought to be compounded has been adjudicated by the
order of the Special Director, Directorate of Enforcement dated August 14, 2020, the
compounding application is not maintainable. On 22.02.2021, the Bank had once again,
requested RBI to review their decision regarding its compounding application dated
12.10.2020.

The Bank has not paid the penalty amount, but however, necessary provision for the
amount has been made in the books of account.

iii. Special reserve: As per section 36(1) (viii) of Income Tax Act 1961, the bank has
created a special reserve of Rs. 35.00 Crore during the year 2020-21.

iv. Break up of 'Provisions and Contingencies' shown under the head Expenditure in
Profitand Loss Account

(Rs. in Crore)

31.03.2021 31.03.2020

Diminution on Investment 5.63 9.74
Provision towards NPA 337.45 359.63
Provision towards Standard Asset 53.50 28.59
Floating provision for Advances 3.31 1.22
Provision made for Taxation 192.00 156.00
Deferred Tax 3.03 21.20
Provision for MSME Advances - -
Provision for Restructured Advances 3.07 3.94
Provision for Covid Relief Advances - 7.01
Diminution in Fair value for Restructured 0.90 -
Advances

Total 598.89 587.33

v. Details of complaints / unimplemented awards of Banking Ombudsman
1. Enhanced disclosures on complaints and grievance redress as per RBI Circular

No.CEPD.CO.PRD.Cir.N0.01/13.01.013/2020-21 dated 27/01/2021
Summary information on complaints received by the bank from customers and from the

OBOs.
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Sr.No

Particulars

Previous

year

Current

year

Complaints received by the bank from its customers

Number of complaints pending at beginning
of the year

124

51

Number of complaints received during the
year

24867

24324

Number of complaints disposed during the
year

24940

24057

3.1

Of which, number of complaints rejected by
the bank

Number of complaints pending at the end of
theyear

51

318

Maintainable complaints received by the bank
from OBOs

Number of maintainable complaints
received by the bank from OBOs

146

176

5.1

Of 5, number of complaints resolved in
favour of the bank by BOs

146

176

5.2

Of 5, number of complaints resolved
through conciliation/mediation/advisories
issued by BOs

5.3

Of 5, number of complaints resolved after
passing of Awards by BOs against the bank

Number of Awards unimplemented within
the stipulated time (other than those
appealed)

Note: Maintainable complaints refer to complaints on the grounds specifically

mentioned in BO Scheme 2006 and covered within the ambit of the Scheme.
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Top five grounds of complaints received by the bank from customers

Grounds of | Number of | Number of % Number of | Of 5, number
complaints, | complaints | complaints increase/ complaints | of
(i.e. pending at | received during decrease pending at | complaints
complaints | the the year in the the end of | pending
relating to) | beginning number of | the year beyond 03
of the year complaints days

received

over the

previous

year

1 2 3 4 5 6
Current Year
Ground - 1 13 16982 131% 318 -
Ground - 2 - 1 -100% - :
Ground - 3 34 6963 -59% - -
Ground - 4 - - - - -
Ground - 5 - - - - -
Others 4 378 143% - -
Total 51 24324 318
Previous Year

Ground - 1 124 12931 143% 13 }
Ground - 2 - 2 200% - B
Ground - 3 - 11670 199% 34 )
Ground - 4 - - - - -
Ground - 5 - - - - -
Others - 264 160% 4 -
Total 124 24867 51 -

B. Awards passed by the Banking Ombudsman
Number of Unimplemented awards at the beginning of the year -

Number of awards passed by the Banking Ombudsman during the year -
Number of awards implemented during the year -

Number of unimplemented awards pending at the end of the year -
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vi. Letter of Comfort disclosure

(Rs. in Crore)

Particulars 31.03.2021 | 31.03.2020
Letter of comfort issued in earlier years and outstanding Nil Nil
as on 01.04.2020
Add: Letter of comfort issued during the year 55.46 Nil
Less: Letter of comfort expired during the year 4.27 Nil
Letter of comfort outstanding as on 31.03.2021 51.19 Nil

vii. The details of fees / remuneration received during the year in respect of Banc

assurance business undertaken.

(Rs. in Lakhs)

Commission on Banc assurance 31-03-2021 | 31-03-2020
Non - Life Insurance - Net of GST 517.92 571.23
Mutual Fund Products 12.11 11.19
Life Insurance - Net of GST 171.70 153.37

viii. Concentration of Deposits

(Rs. in Crore)

31-03-2021 | 31-03-2020
Tdtal Deposits of twenty largest depositors 2994 .35 2656.70
Percentage of Deposits of twenty largest depositors to o o
Total Deposits of the bank 7.31% 7.21%
ix. Concentration of Advances
(Rs. in Crore)
31-03-2021 | 31-03-2020
Taotal Advances to twenty largest borrowers 1686.67 1861.94
Percentage of Advances to twenty largest borrowers to o o
Taotal Advances of the bank 5.35% 6.59%
x. Concentration of Exposures
Rs. in Crore)
31-03-2021 | 31-03-2020
Total Exposure to twenty largest borrowers/customers 3308.01 3357.23
Percentage of Exposures to twenty largest borrowers/
customers to Taotal Exposure of the bank on 8.10% 8.88%
borrowers/customers

xi. Inter Bank Participation Certificates (IBPC)

There is no Inter Bank Participation Certificate (IBPC) purchased / sold during the year

2020-21.
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xii. a)COVID -19

The spread of COVID 19 across the globe has resulted in decline in economic activity and
increase in volatility in financial markets. WHO had declared COVID 19 as global
pandemic. The Government of India had announced a series of lock-down measures from
March 24, 2020 onwards which has been extended from time to time upto June 30, 2020.
Govt. of India has directed a calibrated and gradual withdrawal of lock down and partial
resumption of economic activities in spite of some of the major economic centres still
continuing under regional lockdown after the significant increase in COVID 19 cases under
the second wave. The situation continues to be uncertain and the bank is evaluating the
situation on an ongoing basis. The revival of economic activities largely depends upon the
intensity and spread of the disease, Govt. stimulus packages and regulatory measures.
Major challenges for the Bank would arise from extended working capital cycle and waning
cash flows. The extent to which the COVID-19 pandemic, including the current "second
wave" that has significantly increased the number of cases in India, will continue to impact
the Bank's results will depend on ongoing as well as future developments, which are highly
uncertain, including among things, any new information concerning the severity of the
COVID-19 pandemic and any action to contain its spread or mitigate its impact whether
government-mandated or elected by us. Anyhow, the Bank has satisfactory capital and
adequate liquidity to support its business growth, and hence the Bank does not expect any
significantimpact on the profitability of the Bank.

b) Supreme Court rulings on NPA classification:

The Hon'ble Supreme Court of India (Hon'ble SC), in a public interest litigation (Gajendra
Sharma Vs. Union of India & Anr), vide an interim order dated September 03, 2020
(“Interim Order”), had directed banks that accounts which were not declared NPA till
August 31, 2020 shall not be declared as NPA till further orders. Accordingly, the Bank did
not classify any account which was not NPA as of August 31, 2020 as per the RBI IRAC
norms, as NPA after August 31, 2020. Pending disposal of the case, the Bank, as a matter
of prudence, had made in respect of these accounts a contingent provision, which was
included in 'Provisions (other than tax) and Contingencies'. The interim order granted to
not declare accounts as NPA stood vacated on March 23, 2021 vide the judgement of the
Hon'ble SC in the matter of Small Scale Industrial Manufacturers Association vs. UOI &
Ors. and other connected matters. In accordance with the instructions in paragraph 5 of the
RBI circular dated April 07, 2021 issued in this connection, the Bank has continued with the
asset classification of borrower accounts as per the extant RBl instructions / IRAC norms.

c) Disclosure on COVID-19 Regulatory package- Asset Classification and

Provisioning, as per RBI Circular No.DOR.No.BP.BC.63/21.04.048/2019-20 dated 17
April 2020 read with RBI circular No. DOR.No.BP.BC.47/21.04.048/2019-20 dated 27
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Amount
S.No Particulars Rs
(in Crore)

I Respective amounts in SMA/overdue categories, where the
moratorium/deferment was extended, in terms of paragraph 2
and 3 of RBI Circular No.DOR.No.BP.BC.63/21.04.048/2019 -
20 dated 17 April 2020

I | Respective amount where asset classification benefits is
extended.

il | Provisions made during the Q4FY2020 and Q1FY2021 in
terms of paragraph 5 of RBI Circular
No.DOR.No.BP.BC.63/21.04.048/2019-20 dated 17 April
2020 :

IV | Provisions adjusted during the respective accounting periods
against slippages and the residual provisions in terms of
paragraph 6 of RBI Circular No. DOR. No. BP.BC.
63/21.04.048/2019-20 dated 17 April 2020.

d) RBl Instructions on Compounded interest:

In accordance with the RBI guidelines relating to Scheme for grant of ex-gratia payment of
difference between compound interest and simple interest for six months to borrowers in
specified loan accounts, dated 26th Oct 2020, the Bank has paid an amount of Rs.11.67
crores to the concerned borrowers which is to be received from GOl and shown under
sundry assets accordingly.

6842.34

140.25

7.01

7.01

In accordance with the instructions in RBI circular dated April 07, 2021, (relating to the
Supreme Court ruling dt.23.3.2021) the Bank shall refund / adjust 'interest on interest' to all
borrowers including those who had availed of working capital facilities during the
moratorium period, irrespective of whether moratorium had been fully or partially availed,
or not availed. Pursuant to these instructions, the methodology for calculation of the
amount of such 'interest on interest' is finalised by the Indian Banks Association (IBA) in
consultation with other industry participants / bodies and informed to us on 19.04.2021, the
amount is computed as Rs.12.24 croreis and we had already made a provision of Rs.12.53
crore in the Profit and Loss Account for the year ended March 31, 2021.

6. Disclosure Requirements as per Accounting Standards where RBI has issued
guidelines in respect of disclosure items for Notes on Accounts:

6.1. Prior Period Items -AS-5:

There were no material pertaining to prior period Income /Expenditure requiring disclosure
as perAS 5.

6.2. Revenue Recognition AS-9:

The heads of income recognized on cash basis are neither material enough nor do they
require disclosure under AS 9 on Revenue Recognition.
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6.3 Accounting Standard -15: Employee Benefits

(Rs. in Crore)

2020-21 2019-20

Gratuity | Pension | Gratuity | Pension
(i) Principal actuarial
assumption used
Discount Rate 6.90% 6.90% | 6.84% 6.84%
Rate of return on Plan Assets 7.00% 7.00% | 7.25% 7.25%
Salary Escalation 6.50% 2.00% | 6.50% 6.50%
(ii) Change in Benefit
Obligation:
b;aaﬁ"'ty at the beginning of the 160.69 | 489.24 | 147.72| 47237
Interest Cost 10.59 30.68 9.77 29.81
Current Service Cost 13.86 25.68 12.86 24.72
Benefit paid -14.52 -89.20 -9.81 -73.06
Actuarial (gain) / loss on obligation 4.10 88.26 0.15 35.4
Liability at the end of the year 174.72 544.66 | 160.69 489.24
(iii) Fair value of Plan Assets:
Fair value of Plan Assets at the 150.39 | 489.63 | 148.51 | 473.89
beginning of the year
Expected return on Plan Assets 11.68 35.11 11.16 34.93
Contributions 18.85 80.86 10.35 56.52
Benefit paid -14.52 -89.20 -9.81 -73.06
Actuarial Gain / (loss) on Plan 1.08 -3.02 -0.82 265
Assets
Fair value of Plan Assets at the 174.32 513.38 | 159.39 489 63
End of the year
(iv) Actual return on Plan
Assets:
Expected Return on Plan Assets 11.68 35.11 11.16 34.93
Actuarial gain / (loss) on Plan 1.08 -3.02 -0.82 265
Assets
Actual return on Plan Assets 10.60 32.09 10.34 32.28
(v) Amount recognized in the
Balance Sheet:
Liability at the end of the year 174.72 544.66 | 160.69 489.24
Fair value of Plan Assets at the 17432 | -513.38 | 15939 | -489 63
End of the year
Amount Recognized in the 0.40 31.28 130 -0.39
Balance Sheet
(vi) Expenses recognized in
The Income Statement:
Current Service Cost 13.86 25.68 12.86 24.72
Interest Cost 10.59 30.68 9.77 29.81
Expected Return on Plan Assets -11.68 -35.11 -11.16 -34.93
Actuarial Gain or Loss 5.18 91.28 0.97 38.05
Past Service Cost 0 0 0.00 0.00
Expenses Recognized in P & L 17.95 112.53 12.44 57.65
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Details of Provisions made for Other Long term Employee Benefits:

(Rs. in Crore
S.no | Other Long Term 31.03.2021 | 31.03.2020
Benefits
1 Leave Encashment 7.76 7.90
2 Sick Leave 2.33 8.52

6.4 Accounting Standard-17: Segment Reporting

PART A: Operational Segments:

(Rs. in Crore)

Particulars For the year ended 31.03.2021 For the year ended 31.03.2020
Corporat Corporat
Business Treasu e/Wholes | Retail Total Treasu e/Wholes | Retail Total
Segment Y ale Banking Y | ale Banking
Banking Banking
Revenue 952.31 715.12 2585.97 4253.40 824.02 645.68 2522.83 3992.53
Eg;:('f)gpmf't(*)/ 28179 | 11190 | 40466 | 79835| 18856| 8076 31557 |  584.89
Unallocated
income 0.00 0.00
/Expenses
Operating Profit 798.35 584.89
Income Tax 195.03 177.20
Extraordinary
Profit
Net Profit 603.33 407.69
Other As at 31.03.2021 As at 31.03.2020
Information
Segment assets 12912.25 | 8623.85 | 25202.36 | 46738.46 | 12046.82 | 8316.27 | 21820.66 | 42183.75
Unallocated 7452 52 86
assets
Total assets 46812.98 42236.61
f;%mt?;‘; 14221.38 | 7007.98 | 25341.92 | 46571.28 | 11519.82 | 6206.96 | 24252.07 | 41978.85
Unallocated 241.70 257.76
liabilities
Total liabilities 46812.98 42236.61
Note:

1. Assets and Liabilities wherever directly related to segments have been accordingly allocated to
segments and wherever not directly related have been allocated on the basis of segment revenue.

2. The Bank operates only in Domestic Segment.

PART B —Geographic Segments

Domestic International Total
Particulars | 31.03.2021 | 31.03.2020 | 31.03.2021 | 31.03.2020 | 31.03.2021 | 31.03.2020
Revenue 4253.40 3992.53 -- -- 4253.40 3992.53
Assets 46812.98 | 42236.61 -- -- 46812.98 | 42236.61
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6.5 Related Party disclosures (AS-18)

i) The Bank has identified the following person to be the key management person as
per AS-18 on Related Party Disclosures:

Thiru. K.V. Rama Moorthy — Managing Director and Chief Executive Officer —
01.04.2020 to 31.03.2021

A. Emoluments:

(Amount in Rs.)

Particulars 01.04.2020 to 01.04.2019 to
31.03.2021 31.03.2020
Salary 45,00,000.00 45,00,000.00
Bank Contribution to Provident Fund 5,40,000.00 5,40,000.00
Other Benefits 2,35,844.30 2,08,522.60
Tatal 52,75,844.30 52,48,522.60
B. Others: Nil

C. There is no other transaction with the Managing Director & CEO.
ii) TMB Foundation (Associate) :- Payment made for CSR expenditure Rs.5,60,00,000/-

(Previous year:Rs.17,42,76,848/-)

Closing Balance Payable / Receivable : Nil (Previous year : Nil)

6.6. Earnings per Share (AS - 20)

Items Amount Amount
31.03.2021 | 31.03.2020
Net I?roflt after Tax available for equity share holders 60 332.93 40 769.30
(Rs. in Lakhs)
Average number of shares 142511454 142511454
Basic and Diluted EPS (in Rs.) 42.34 28.61
Nominal value per share (in Rs.) 10.00 10.00

6.7. Consolidated Financial Statements (AS - 21)

The Bank has no subsidiaries/Joint ventures/ Associates. Hence reporting under CFS

is not applicable.
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6.8 Accounting for Taxes onIncome (AS 22)

In respect of Income Tax, the assessment has been completed up to the Assessment Year 2018-19
(Year ended 31.03.2018). Appeals are pending with appellate authorities /High Court for various
assessment years. The income tax demand disputed on appeal is Rs.312.78 crore (previous year
Rs.266.00 crore). There were various demands raised by Service Tax Department for the years
from 2007-08 amounting to Rs.151.99 crore (previous year Rs.151.99 crore), which the Bank has
disputed on appeals. The management does not envisage any liability in respect of disputed issues
and consider that provision held at Rs. 182.78 crores (Previous Year Rs.144.00 crores) is
adequate. Further Tamilnadu Commercial Tax Department has raised a demand for Rs.17.72
crore for the financial years from 2007-08 to 2016-17, for which the bank has filed appeal before
appellate authorities. The Bank has been advised a fair chance of their succeeding these appeals
and hence no provision has been made.

The major components of deferred tax assets/liabilities as at 31.03.2021 arising out of timing
difference are as follows;

(Rs. in Crore)

. Deferred tax | Deferred tax| Deferred tax| Deferred tax
Particulars Asset Liability Asset Liability
31.03.2021 | 31.03.2021 | 31.03.2020 | 31.03.2020
Depreciation on Fixed Assets 5.20 5.12
Provision for NPAs/Bad Debts -- -
Special Reserve u/s 36 (1) (viii) - 60.11 - 54.07
Provisions on retirement benefit,
Leave encashment etc 20.78 17.72
Others 2.67 2.80
Deferred tax asset/liability 28.65 60.11 25.64 54.07
Net Deferred Tax Asset/Liability -31.46 -28.43

6.9.Accounting for Investmentin associates in CFS AS 23
The Bank has no associates. Hence reporting under CFS AS 23 is not applicable.

6.10. Discontinuing Operation AS 24:
The bank has not discontinued any operations. Hence reporting under CFS- AS 24 is not
applicable.

6.11.Intangible assets (AS 26)

Depreciation on software is calculated on straight line method at 33.33% in compliance with RBI
guidelines.

6.12 Impairment of Assets (AS 28)

In the opinion of the management, there is no impairment to the assets to which AS 28 “ Impairment
of Assets” applies.
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6.13 Contingent Liabilities and Provisions (AS 29)
The details of provisions and contingencies, contingent liabilities, the movement of provisions
on NPA's and depreciation on investment which are considered material are disclosed

elsewhere under the appropriate headings as per RBI guidelines.

a)Provisions:

(Rs. in Crore
Provisions | Additions Amount Unused Provisions
- used Amounts
Particulars as _at the During during Reversed As at the
beginning | the year the vear | During the Close of
of the year y g the year
year
A. Provision for 1.52 0.91 --- -- 2.43
Interest sacrifice
on restructured
accounts(DFV)
B.Provision for 13.19 19.98 0.51 32.66
Frauds
b)Contingent Liabilities: (Rs. in Crore)
As on As on
PARTICULARS 31.03.2021 | 31.03.2020
1. Claims not acknowledged as debt
a)Counter suits filed by the borrowers against Nil Nil
the Bank has initiated legal action.
b)Cases filed in Consumer/Civil Courts for 1.72 1.15
deficiency in services
c)Any other claims against the bank not 133.60 111.28
Acknowledged as debts.
2. Forward exchange contracts 9188.69 5297.65
3.Guarantees issued on behalf of constituents 1163.00 1063.58
4 Acceptance, endorsements & other obligations 809.91 757.58
5. Other items for which the Bank is contingently liable. 90.16 78.38
TOTAL 11387.08 7309.62

6.14 Dues to Micro and Small Enterprises

Under MSMED Act 2006 certain disclosures are required to be made relating to micro small
and medium enterprises. There have been not reported cases of interest payments due to
delays in such payments to micro small and medium enterprises. Auditors have relied upon
the above management assertion.

6.15 Transfers to Depositor Education and Awareness Fund (DEA Fund)
(Rs. in Lakhs)

Particulars 31.03.2021] 31.03.2020
Opening balance of amount transferred to DEA Fund 7795.43 6896.90
Add: Amounts transferred to DEA Fund during the year 1321.56 971.19
Less: Amounts reimbursed by DEA Fund towards claims 138.28 72.66
Closing Balance of amounts transferred to DEA Fund 8978.71 7795.43
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6.16 Un hedged Foreign Currency Exposure:
The bank has a board approved policy dated 16.03.2021 on Un hedged Foreign Currency
Exposure.

6.17 Proposed dividend:

a) Interms of Revised Accounting Standard [AS4] Contingencies and events occurring after
Balance sheet date as notified by the Ministry of Corporate affairs through Amendments to
Companies (Accounting Standards) Amendment Rules 2016, dated 30 March 2016, the
company has not accounted for proposed dividend as a liability as at 31st March 2021. The
proposed dividend was however accounted for as a liability up to 31st March 2016 in line
with the accounting standard applicable at that time.

b) In terms of RBI Notification DOR.BP.BC.N0.29/21.02.067/2020-21 dated December 4,
2020, read with their earlier Notification dt.17.4.2020, stated that in view of ongoing and
heightened uncertainty on account of COVID-19, banks should continue to conserve
capital to support the economy and absorb losses. The Notification also said that in order to
further strengthen the banks' balance sheets, while at the same time support lending to the
real economy, banks shall not make any dividend payment on equity shares from the profits
pertaining to the financial year ended 31st March 2020. The Bank also did not declare any
dividend for the financial year ended 31st March 2020. Keeping in view the continuing
uncertainty caused by the ongoing second wave of COVID-19 in the country, and stating
that itis crucial that banks remain resilient and proactively raise and conserve capital as a
bulwark against unexpected losses, RBI had reviewed the dividend declaration norms for
the year ended 31st March 2021, and had stated that banks may pay dividend on equity
shares from the profits for the financial year ended March 31, 2021 vide recent notification
DOC.ACC.REC.7/21.02.067/2021-22 dated 22nd April 2021, keeping in mind, subject to
the quantum of dividend being not more than fifty percent of the amount determined as per
the dividend payout ratio prescribed in paragraph 4 of their earlier circular
DBOD.NO.BP.BC.88/21.02.067/2004-05 dated May 4, 2005.

c) For the Financial Year 2018-19, the Bank had declared Interim Dividend of 32% (3.20 per
equity share of Rs.10 each) amounting to Rs.45.60 crore on May 30 2019 and paid dividend
distribution tax of Rs.9.37 crore on 06.07.2019. The Bank has received a letter dated
11.06.2019 from Reserve Bank of India restricting the Bank from declaring or distributing
any interim or final dividend till further order. Hence the Board decided not to distribute the
declared dividend till removal of restrictions by RBI. In the current year, RBI vide its letter
dt.25th March 2021, had lifted the restriction and the Bank has then distributed the above
said undistributed interim dividend, except for the shares, which are under litigation or
dispute.
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6.18 Liquidity Coverage Ratio

The Liquidity Coverage Ratio (LCR) is one of the Basel Committee's key reforms to develop
a more resilient banking sector. The objective of the LCR is to promote the short-term
resilience of the liquidity risk profile of banks by ensuring that banks have an adequate stock
of unencumbered high-quality liquid assets (HQLA) that can be converted easily and
immediately into cash to meet their liquidity needs for a 30 calendar days liquidity stress
scenario. The LCR is expected to improve the banking sector's ability to absorb shocks
arising from financial and economic stress, whatever the source, thus reducing the risk of
spillover from the financial sector to the real economy. The LCR is calculated by dividing a
bank's stock of HQLA by its total net cash outflows over a 30-days stress period. HQLA of
bank is in the form of Government Securities and highly marketable and liquid securities /
bonds. The Bank has been maintaining HQLA mainly in the form of SLR investments over
and above the mandatory requirements.

The guidelines for LCR were effective January 1, 2015, with the minimum requirement at
60%, which would rise in equal annual steps to reach 100% on January 1, 2019. In order to
accommodate the burden on banks cash flows on account of the Covid19 pandemic, RBI
had permitted the banks to maintain LCR as under: vide their circular Ref
DOR.BP.BC.N0.65/21.04.098/2019-20 dated 17.04.2020.

Date LCR to be maintained
17.04.2020 to 30.09.2020 80%
01.10.2020 to 31.03.2021 90%
01.04.2021 onwards 100%

The present requirement, as on March 31, 2021 is 90%. Bank prepares daily Liquidity
Coverage Ratio statement to assess the liquidity needs of the Bank on an ongoing basis. A
number of data points are used in calculating the average figures in the template since
January 01, 2017 and a simple average is calculated on daily observations over the
previous quarter. Bank has been publishing information on LCR in annual financial
statements under Notes to Accounts. LCR related information based on simple averages of
daily observations for the year ended March 2021 is furnished below:
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(Rs. in Crores)

LCR Disclosure Template (Consolidation)

Current Year 2020-21

Previous Year 2019-20

Total Total Total Total
. Unweighted Weighted# | Unweighted Weighted#
Particulars Va?ue ’ Vglue Va?ue ’ Vglue
(Average) (Average) (Average) (Average)
| High Quality Liquid Assets
1 | oLy ey Hauid Assets 0856.22 | 9804.29 |  7324.86 | 7265.90
Cash Outflows
Retail deposits and deposits from
2 | small busﬁness custom?ars, of which: 11833.71 824.68 10227.44 842.88
(i) Stable deposits 7173.75 358.68 3597.30 179.87
(i) | Less stable deposits 4659.96 466.00 6630.14 663.01
Unsecured wholesale funding, of
3 | whish, g 5260.16 | 2462.85 5156.03 | 2777.69
Operational deposits (all
0 | ommarmaicar o 122.45 30.62 109.82 27.46
Non-operational deposits (all
(i) | comtmariony CoPoste! 5137.71| 2432.23 5046.21 | 2750.23
(i) | Unsecured debt 0.00 0.00 0.00 0.00
4 | Secured wholesale funding 0.00 0.00 2712 0.00
5 | Additional requirements, of which 1582.63 1582.63 1568.00 1568.00
Outflows related to derivative
exposures and other collateral 1582.63 1582.63 1568.00 1568.00
(i) requirements
Outflows related to loss of funding on
i) | dobt products J 0.00 0.00 0.00 0.00
(iii) | Credit and liquidity facilities 0.00 0.00 0.00 0.00
6 | Other contractual funding obligations 4890.02 356.43 4709.10 348.18
7 | Other contingent funding obligations 2144.54 397.56 2106.89 282.68
8 | TOTAL CASH OUTFLOWS 25711.06 5624.15 23794.58 5819.43
Cash Inflows
9 | Secured lending (e.g. reverse repos) 798.94 0.00 405.00 0.00
Inflows from fully performin
10 | exposures yP g 638.54 319.27 671.72 327.01
11 | Other cash inflows 1664.80 1664.80 1630.70 1630.70
12 | TOTAL CASH INFLOWS 3102.28 1984.07 2707.42 1957.71
Totd Totd
Adjusted@ Adjusted®
Value Value
21 | TOTAL HQLA 9804.29 7265.90
22 | TOTAL NET CASH OUTFLOWS 3640.08 3861.72
23 | LIQUIDITY COVERAGE RATIO (%) 269.3427% 188.1519%

$ Unweighted values must be calculated as outstanding balances maturing or callable within 30 days

(forinflows and outflows) except where otherwise mentioned in the circular and LCR template.

# Weighted values must be calculated after the application of respective haircuts (for HQLA) or inflow

and outflow rates (for inflows and outflows).

@ Adjusted values must be calculated after the application of both (i) haircuts and inflow and outflow
rates and (i) any applicable caps (i.e. cap on Level 2B and Level 2 assets for HQLA and cap on inflows).
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B Qualitative disclosure about LCR:

The main drivers of LCR Results:

The bank is having an adequate stock of unencumbered high-quality liquid assets (HQLA)
that can be converted easily and immediately in markets into cash to meet liquidity needs
for a 30 calendar days under liquidity stress scenario.

The net cash outflows for the next 30 days has been calculated after deducting the cash
inflows from the outflows for the period. The inflows and outflows have been calculated
based on RBI prescribed haircuts and run-off factors.

The Bank's LCR has been more than the minimum regulatory requirement for all the dates
from April'20 to March'21. The average LCR of the bank for the Annual Financial Year 2020-
21 stood at 269.3427%.

Composition of HQLA

The Level 1 Assets of our bank comprises of Cashin hand & Cash atATM, Excess CRR and
SLR, MSF & FALLCR are as per permitted extent. Level 1 asset is the main driver of HQLA,
contributing around 98.39% in the total HQLA of the Bank.

Level 2A and Level 2B assets are well within the regulatory cap of 40% and 15% of the stock
of HQLA respectively after the required haircut.

Corporate Bonds not issued by a Bank/Financial/NBFC which have been rated AA- or
above by an Eligible Credit Rating Agency have been classified under Level 2A assets.
Similarly Bonds not issued by a Bank/FI/NBFC which have been rated not lower than BBB-
have been classified underlevel 2B Assets.

Outflows & Inflows:
Deposits are the main source of funds for the Bank.

Currency mismatchin LCR:
LCR is expected to be met and reported in a single currency. The bank is not having
significant liabilities and HQLAs in any foreign currency.

Description of the degree of centralization of liquidity management and interaction
between the group's units:

The Bank does not belong to any group and does not have any associate, subsidiaries, joint
venture, etc.

7. Fixed assets (Land and Building) include property held in Chennai, land (UDS 753.117
sqft Rs.10.76 lakh) and building (Rs.11.10 lakh) purchased during January 1993. While the
UDS of land was registered in Bank's name, the building was to be handed over to the Bank
after construction, by the corporate debtor, who are in corporate insolvency resolution
process, which they failed to do so and the bank had preferred a suit in Madras High Court
against them for specific performance and damages which is pending.
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9. Previous year's figures have been regrouped wherever necessary to conform to this

year's classification.

10. Figures have been rounded off to the nearest thousand rupees in the Financial

Statements.
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TAMILNAD MERCANTILE BANK LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2021

. . Year ended Year ended
Cash profit generated from operations | 31.03.2021 31.03.2020
Cash profit generated from operations | Rs. In thousands
Net profit for the year 6,033,293 4,076,930
Add/Deduct
Loss/(Profit) on sale of assets (1,757) 292
Depreciation on Fixed assets 285639 300,795
Provisions & Contingencies
(incl. Deferred tax adjustments) 5988945 5,873,318
Total 12306120 10,251,335
Cash flow from operating assets & liabilities Il
Increase/Decrease in liabilities
Deposits 41,453,901 16,887,786
Other liabilities & Provisions (2,552,426) (7,268,242)
Increase/Decrease in assets
Advances (33,538,392) (12,278,239)
Investments (22,358,792) (3,607,432)
Other assets (2,014,041) 1,688,303
Total (19,009,750) (4,577,824)
A. Net cash flow from operating activities | + Il (6,703,630) 5,673,511
Cash flow from investing activities
Sale/disposal of fixed assets 4,786 2016
Purchase of fixed assets (375,901) (203,808)
B. Net Cash flow from investing activities (371,115) (201,792)
Cash flow from financing activities
Interim Dividend incl.tax (549,776)
Borrowings (3,240,000) 3,240,000
C. Net Cash flow from financing activities (3,240,000) 2,690,224
Total cash flow during the year (A+B+C) (10,314,745) 8,161,943
Cash & Cash equivalents as on 01-04-2020
Cash & bank balances with RBI 14,144,050 17,353,424
Balances with banks & money at call & short notice 23,221,447 11,850,130
Total 37,365,497 29,203,554
Cash & Cash equivalents as on 31-03-2021
Cash & bank balances with RBI 16,802,899 14,144,050
Balances with banks & money at call & short notice 10,247,853 23,221,447
Total 27,050,752 37,365,497
Increase or decrease in cash flow (10,314,745) 8,161,943
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Basel lll - Pillar 3 Disclosures as on March 31, 2021

1. Scope of Application and Capital Adequacy

Table DF-1- Scope of application

Name of the head of the banking group

to which the framework applies:- Tamilnad Mercantile Bank Ltd.,
Qualitative Disclosures Applicability to our Bank
a. List of Group entities considered for consolidation. The Bank does not belong to any

group and does not have any
associate, subsidiaries, joint venture,
etc.

b. List of Group entities not considered for consolidation both | Not Applicable
under the accounting and regulatory scope of consolidation.

Quantitative Disclosures

c. List of group entities considered for consolidation The Bank does not belong to any
group and does not have any
associate, subsidiaries, joint venture,
etc.

d. The aggregate amount of capital deficiencies in all | Not Applicable
subsidiaries which are not included in the regulatory scope of
consolidation i.e. that are deducted and the name(s) of such
subsidiaries.

e. The aggregate amounts (e.g. Current book value) of the | Not Applicable
bank's total interests in insurance entities, which are risk
-weighted.

f. Any restriction or impediments on transfer of funds or | Not Applicable
regulatory capital within the banking group.
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Table DF-2-Capital Adequacy

Qualitative Disclosures

A. Asummary discussion of the Bank's approach to assessing the adequacy of its capital to support current
and future activities.

The Bank is following standardized approach, Standardized Duration approach and Basic Indicator
approach for measurement of capital charge in respect of credit risk, market risk and operational risk
respectively.

The computation of Capital for credit risk under Standardized Approach is done granularly borrower &
account wise based on the data captured through Core Banking Solution. Bank is also taking efforts on an
ongoing basis for the accuracy of the data. The various aspects of NCAF norms are imparted to field level
staff regularly through circulars and letters for continuous purification of data and to ensure accurate
computation of Risk Weight and Capital Charge. The Bank has used the credit risk mitigation in computation
of capital for creditrisk, as prescribed in the RBI guidelines under Standardized Approach.

The capital for credit risk on Loans and Advances, market risk and operational risk as per the prescribed
approaches are being computed at the bank's Head Office and aggregated to arrive at the position of bank's
CRAR. The bank has followed the RBI guidelines in force, to arrive at the eligible capital funds, for computing
CRAR.

Besides computing CRAR under the Pillar | requirement, the Bank also periodically undertakes stress testing
in various risk areas to assess the impact of stressed scenario or plausible events on asset quality, liquidity,
profitability and capital adequacy.

The bank conducts Internal Capital Adequacy Assessment Process (ICAAP) on an annual basis to assess
the sufficiency of its capital funds to cover the risks specified under Pillar- 1l of Basel guidelines. The
adequacy of Bank's capital funds to meet the future business growth is also assessed in the ICAAP
document, which is approved by the Board. While the surplus CRAR available at present acts as a buffer to
support the future activities, the headroom available for the bank for mobilizing Tier 1 and Tier 2 capital
(subject to approval by the competent authorities) is also assessed to meet the required CRAR against future
activities.

The Bank is having high quality Common Equity Tier 1 capital, as the entire components of CET1 capital
comprises of Paid up Capital, Reserves & Surplus and retained earnings.
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Minimum capital requirements under Basel-lll:

Under the Basel Ill Capital Regulations, Banks are required to maintain a minimum Pillar 1 Capital
(Tier-l + Tier-1l) to Risk-weighted Assets Ratio (CRAR) of 9% on an on-going basis. Besides this
minimum capital requirement, Basel Il also provides for creation of capital conservation buffer
(CCB). The transitional period of fullimplementation of Basel Il capital regulation in India is extended
up to 31st March 2020. Accordingly the CCB requirements were implemented from 31st March 2016
in phases and are to be fully implemented by March 31, 2020 to the extent of 2.50% of Risk weighted
Assets. Due to COVID 19 pandemic, the implementation was deferred till 30.09.2021.The banks are
required to maintain minimum CRAR of 10.875% (including CCB of 1.875 %) as on 31.03.2021.

The total regulatory capital funds under Basel-Ill norms consist of the sum of the following categories
and banks are required to maintain 10.875% of Risk Weighted Assets (9% + 1.875%) by March 2021
with the phase in requirements under CCB from 2016.

e Tier 1 Capital comprises of:-
o Common Equity Tier 1 capital (with a minimum of 5.50%)
o Additional Tier 1 capital (1.50%)
o Total Tier 1 capital of minimum 7%

e Tier2 Capital (2%)
o Total Tier 1+ Tier 2 should be more than 9%

e Capital Conservation Buffer (CCB). (with a minimum of 1.875%)
o Total capital including CCB should be 10.875%

In line with the RBI guidelines for implementing the New Capital Adequacy Frame Work under Basel
I, the bank has successfully migrated from April 01, 2013.

Component of Capital: ( % in millions)

Particulars Amount
Common Equity Tier 1 (CET1) Capital 44864.27
Tier 1 Capital 44864.27
Tier 2 Capital 2533.47
Total Capital 47397.74
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Quantitative Disclosure

(% in millions )

Particulars Amount
Capital requirement for Credit Risk:
3) | (@9% on risk Weighted Assets)
e Portfolios subject to Standardised Approach 18241.02
e Securitisation exposures Nil

b) | Capital requirements for Market Risk @ 8 %:

e Standardised Duration Approach 1133.07
o0 Interest Rate Risk 1056.67
o Equity Risk 31.40
o Foreign Exchange Risk 45.00
Capital requirements far Operational Rsk @
) 8%:
e Basic Indicator Approach 2668.06
d) | Capital required under CCB (1.875%) 4691.10
e) | Tdotal Capital required 26733.25
f) | Total Capital funds available 47397.74
g) | Total Risk Weighted Assets 250192.05
Common Equity Tier | CRAR 17.93%
Tier | CRAR 17.93%
Tier Il CRAR 1.01%
h) | Total CRAR 18.94%

2. Risk exposure and Assessment

Risk is an integral part of banking business in an ever dynamic environment, which is undergoing radical
changes both on the technology front and product offerings. The main risks faced by the bank are credit risk, market
risk and operational risk. The bank aims to achieve an optimum balance between risk and return to maximize
shareholder value. The relevant information on the various categories of risks faced by the bank is given in the
ensuing sections. This information is intended to give market participants a better idea on the risk profile and risk
management practices of the bank.

The Bank has a comprehensive risk management system in order to address various risks and has set up an
Integrated Risk Management Department (RMD), which is independent of operational departments. Bank has a
Risk Management Committee of Board functioning at apex level for formulating, implementing and reviewing bank's
risk management measures pertaining to credit, market and operational risks. Apart from the Risk Management
Committee of the Board at apex level, the Bank has a strong Bank-wide risk management structure comprising of
Risk Management Committee of Executives (RMCE) and Asset Liability Management Committee (ALCO) at senior
managementlevel.

The Bank has formulated the required policies such as Loan Policy, Credit Risk Management Policy, Credit Risk
Mitigation Techniques & Collateral Management Policy, ALM Policy, Operational Risk Management Policy,
Investment Policy, Foreign Exchange Risk Management Policy, Policy guidelines for Hedging Foreign Currency
Exposure, Concurrent Audit Policy, Inspection Policy, IS Audit Policy, KYC policy, Credit Audit Policy, Stock Audit
Policy, Outsourcing Policy, IT Business Continuity and Disaster Recovery Plan (IT BC-DRP), Risk Based Internal
Audit Policy, Stress Testing Policy, Disclosure Policy, ICAAP Policy, Model Risk Policy etc., for mitigating the risks in
various areas and monitoring the same. The bank continues to focus on refining and improving its risk measurement

and management systems.
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Table DF-3- CREDIT RISK: GENERAL DISCLOSURES

Qualitative Disclosures:

a. CreditRisk

Credit risk is the possibility of losses associated with diminution in the credit quality of borrowers or counter-
parties. In a Bank's portfolio, Credit Risk arises mostly from lending activities of the Bank, as a borrower is
unable to meet his financial obligations to the lender. It emanates from potential changes in the credit quality
/worthiness of the borrowers or counter-parties.

Credit Rating & Appraisal Process

The Bank has well-structured internal credit rating framework and well-established standardized credit
appraisal / approval processes. Credit Rating is a decision-enabling tool that helps the bank to take a view on
acceptability or otherwise of any credit proposal. In order to widen the scope and coverage further and to
strengthen the credit risk management practices, the bank has developed risk sensitive in-house rating
models during the year 2008-09 and 2009-10.

The parameters in internal rating take into consideration, the quantitative and qualitative issues relating to
management risk, business risk, industry risk, financial risk, credit discipline, and also risk mitigation, based
on the collaterals available.

Credit rating, as a concept, has been well internalized within the Bank. The rating for eligible borrower is
reviewed at least once in a year. The Bank uses the credit ratings for deciding the interest rates on borrowal
accounts. The advantage of credit rating is that it enables to rank different proposals and to do meaningful
comparison.

With the view to migrate to advanced approaches in credit risk, the Bank has implemented the system driven
rating using web based rating model solutions (RAM CRRM & CRESS) acquired from M/s.Crisil Risk &
Infrastructure solutions Ltd.

The bank follows a well-defined multi layered discretionary power structure for sanction of loans. New
Business Group (NBG) has been constituted at HO for considering in-principle approval for taking up fresh
credit proposals above a specified cut-off.

Credit Risk Management Policies

The Bank has put in place a well-structured Credit Risk Management Policy duly approved by the Bank's
Board. The Policy document defines organization structure, roles& responsibilities and, the processes
whereby the Credit Risks carried out by the Bank can be identified, quantified & managed within the
framework that the Bank considers consistent with its mandate and risk tolerance.

Credit Risk is monitored on a bank-wide basis and compliance with the risk limits approved by Board/Risk
Management Committee of Board is ensured.

The Bank has taken earnest steps to put in place best credit risk management practices in the bank. In
addition to Credit Risk Management Policy, the bank has also framed Board approved Loan Policy,
Investment Policy, etc., which form integral part in monitoring Credit risk in the bank. Besides, the bank has
framed a policy on Credit Risk Mitigation Techniques & Collateral Management which lays down the details of
securities (both Primary and Collateral) normally accepted by the Bank and administration of such securities
to protect the interest of the Bank. These securities act as mitigation against the credit risk to which the bank

is exposed.
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Classification of Non Performing Assets

The Bank follows the prudential guidelines issued by the RBI on classification of non-performing assets as

under:

Vi)

interest and/or installment of principal remain overdue for a period of more than 90 days in
respect of atermloan.

the account remains 'out of order' if the outstanding balance remains continuously in excess of
sanctioned limits / DP for more than 90 days in respect of Overdraft/Cash Credit (OD/CC).

the bill remains overdue for a period of more than 90 days in the case of bills purchased and
discounted.

the installment of principal or interest thereon remains overdue for two crop seasons for short
duration crop.

the installment of principal or interest thereon remains overdue for one crop season for long
duration crops.

in respect of derivative transactions, the overdue receivables representing positive mark-to-
market value of a derivative contract, if these remain unpaid for a period of 90 days from the
specified due date for payment.

vii) an account where the regular / adhoc credit limits have not been reviewed / renewed within 180

days from the due date / date of adhoc sanction will be treated as NPA.

Where the interest charged during any quarter is not serviced fully within 90 days from the end of the quarter,
the accountis classified as non-performing. Anon-performing asset ceases to generate income for the bank.

b. Gross Credit Risk exposures as on 31st March 2021

(% in millions)

Category Gross Credit Exposure
Fund Based' 390074.56
Non Fund Based’ 19694.85
Total 409769.41

1. Fund based exposure includes advances, un-availed portion (including credit card un-availed) of fund
based advances.

2. Non-Fund Based exposure includes outstanding Letter of Credit, Acceptances, Bank Guarantee
Exposures and credit equivalent of Forward Contracts.
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c. Geographical Distribution of Gross Credit Exposures as on 31% March 2021
(% in millions )

Treasury Corporate / Retail Banking Total credit Exposure
Exposure Wholesale banking
Distribution FB NFB FB NFB FB NFB
Domestic 117948.8 | 114616.89 | 15090.88 | 275457.67 | 4603.97 390074.56 19694.85
Overseas 0.00 0.00 0.00 0.00 0.00 0.00 0
Total 117948.8 | 114616.89 | 15090.88 | 275457.67 | 4603.97 390074.56 19694.85
d. Industry type distribution of credit exposures as on 31.03.2021
(% in millions )
Exposures
Industry Name
y FB NFB | Investment | Total
A. Mining and Quarrying 1392.65 847.65 0.00 2240.30
B. Food Processing 6303.92 2717.26 13.31 9034.49
C. Beverages (excluding Tea &
Coffee) and Tcbacco 351.94 0.00 0.00 351.94
D. Texiles 43125.72 2165.42 0.00 45291.14
E. Leather and Leather products 212.19 0.18 0.00 212.37
F. Wood and Wood Products 2545.26 629.09 0.00 3174.35
G. Paper and Paper Products 2242.98 72.45 0.00 2315.43
H. Petroleum (non-infra), Coal
Products (non-mining) and Nuclear 283.96 1.43 86.60 371.99
Fuels
l. Chemlcgls and Chemical Products 3480.75 31.89 0.00 3512.64
(Dyes, Paints, etc.)
J. Rubber, Plastic and their Products 2244.62 174.08 0.00 2418.70
K. Glass & Glassware 66.83 0.00 0.00 66.83
L. Cement and Cement Products 176.60 3.95 0.00 180.55
M. Basic Metal and Metal Products 4424.50 353.30 285.05 5062.85
N. All Engineering 2171.59 878.92 2.49 3053.00
O. Vehicles, Vghlcle Parts and 76.45 18.69 16.47 111.61
Transport Equipments
P.Gems and Jewellery 555.63 0.33 0.00 555.96
Q. Construction 1979.14 1086.91 0.00 3066.05
R. Infrastructure 7817.86 2066.01 2653.39 12537.26
S. Other Industries, pl. specify 17618.51 1205.28 0.00 18823.79
All Industries (A to S) 97071.10 | 12252.84 3057.31 112381.25

b ¢k




99th Annual Report 2020-2021

' Tamilnad
Mercantile
Bank Ltd

Be a step ahead in life

The details of the industries wherein the bank's exposure in the related industry has
exceeded the 5% of total gross credit exposure as on 31.03.2021 is furnished below

(% in millions)

Industry Fund Non Fund | % to Gross Credit
Based Based Exposures
Textile 43125.72 2165.42 11.05%

e. Residual Contractual Maturity Breakdown of assets as on 31.03.2021

(% in millions)

Balance
with
Cash
Maturity and Bl\:g::: a:td Investments | Advances Fixed Other Grand
Buckets | Balance y Assets Assets Total
with rpl | Calland
Short
Notice
Next day | 2860.00 | 3951.85 44984.80 9079.00 0.00 1828.60 | 62704.25
2.7 days | 433.38 4476.00 2768.80 4113.40 0.00 164.09 | 11955.67
8-14 days | 183.96 0.00 782.80 3221.90 0.00 150.28 | 4338.94
15-30 days | 37928 1800.00 1768.70 5389.20 0.00 2336.20 | 11673.39
31 days
&Upto 2 355.48 0.00 1725.60 7044.20 0.00 649.64 | 9774.92
months
2 months&
Upto 3 412.52 0.00 1858.80 8042.00 0.00 435.84 | 10749.16
months
306 879.06 0.00 3990.29 26351.10 0.00 885.76 | 32106.21
months
6 months | 4526.72 0.00 20011.60 | 53931.90 0.00 871.65 | 79341.87
to 1 year
Tyearto3 | 559767 20.00 25527.20 | 126429.10 0.00 972.05 | 158546.02
years
3tod 671.60 0.00 8372.50 20043.50 0.00 8164.47 | 37252.07
years
Above 5 503.23 0.00 5241.00 47050.73 | 1371.76 | 2662.47 | 56829.18
years
Total 16802.90 | 10247.85 | 117032.09* | 310696.03* | 1371.76* | 19121.05 | 475271.68

*Net assets after adjustment of provision / depreciation

&
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f. Amount of Gross Non-Performing Advances (NPAs)as on 31.03.2021 :

(X in millions )
Amount of Gross NPAs

Amount of NPAs (Gross) 10847.78
. Substandard 5309.68
. Doubtful 5333.25
. Of which DF1 2398.15
. DF2 2574.57
. DF3 360.53
. Loss 204.84
Net NPAs 6138.26
NPA Ratios
. Gross NPAs to gross advances 3.44%
. Net NPAs to net advances 1.98%

g. Movement of NPAs (Gross):

(% in millions )

Movement of NPAs
. Opening Balance as on 01.04.2020 10209.77
. Additions 5794.59
y Reductions 5156.58
. Closing Balance as on 31.03.2021 10847.78

h. Movement of provisions
a. Movement of provisions for NPAs *:

(% in millions )

Particulars

. Opening Balance as on 01.04.2020 4832.28**
. Provisions made during the period 3374.50
. Write off 3900.00
. Reductions 0.00

. Write back of excess provisions / Transfers 0.00

. Any other adjustments, including transfers between provisions 6.50

. Closing Balance as on 31.03.2021 4300.28**

Tamilnad
Mercantile
Bank Ltd
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b. Movement of Provisions of Standard Assets:-

(% in millions )

Particulars
. Opening Balance as on 01.04.2020 1197.25
. Provisions made during the period 341.79
. Write back of excess provisions 0.00
. Any other adjustments, including transfer between provisions 0.00
. Closing Balance as on 31.03.2021 1539.04

c. Stock of Technical/Prudential Write -offs and recoveries made thereon;

(X in millions )

Particulars Amount
Opening balance for recoveries of Technical/Prudential written- off 15631.68
accounts as on 01.04.2020 '
Add: Technical/Prudential write -offs accounts during the period 3925.86
Less: Recoveries from previously technical/ prudential written- off 423.60
accounts taken to income account during the period. '
Closing balance as on 31.03.2021 19133.94

i. Non-Performing Investments (NPIs):

(% in millions )

a. Non-Performing Investments

856.32

b. Provisions held for non-performing investments

856.32

k. Movement of provisions for depreciation on investments:

(X in millions )

. Opening Balance as on 01.04.2020 868.08
. Provisions made during the period 50.16
. Write-off 0.00
. Write-back of excess provisions 1.52
. Provision adjustment during shifting 0.00
. Closing Balance as on 31.03.2021 916.72

b @ .
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I. Industry wise distribution of NPAs:

(% in millions )

Industry Name

As on March 2021

For the quarter ended March 31,

2021
Standard Write — Provision Standard
Gross Provision Asset off for NPA Asset
NPA for NPA Provision Provision
A. Mining and Quarrying 35.18 8.93 4.14 0.00 8.75 (0.27)
B. Food Processing 197.15 83.78 10.51 0.00 10.38 (2.03)
C. Beverages (excluding Tea 13.13 328 0.72 395 (0.16)
& Coffee) and Tobacco 0.03
D. Textiles 1189.43 420.72 101.39 512.24 (431.69) 1.57
E. Leather and Leather
products 26.24 6.67 0.42 0.00 6.50 (0.07)
F. Wood and Wood
Products 107.12 75.87 8.39 69.14 (84.22) (0.34)
G. Paper and Paper
Products 507.49 254.61 8.40 8.19 9.24 482
H. Petroleum (non-infra),
Coal Products (non-mining) 242.04 60.64 0.06 0.00 3.03 (071)
and Nuclear Fuels
|. Chemicals and Chemical
Products (Dyes, Paints, etc.) 45.19 14.71 7.00 150.65 (144.20) 0.04
J. Rubber, Plastic and their 105.71 31.35 5.92 17.79 14.03 0.59
Products
K. Glass & Glassware 2.14 0.54 0.13 0.00 0.54 0.00
L. Cement and Cement
Products 4.17 1.04 0.32 0.00 1.04 0.02
M. Basic Metal and Metal
Products 132.91 35.19 7.97 3.18 29.87 (1.37)
N. All Engineering 75.92 19.39 12.99 12.48 (3.53) 0.42
O. Vehicles, Vehicle Parts 4.04 1.30 0.15 0.00 0.91 0.00
and Transport Equipments
P.Gems and Jewellery 125.65 31.41 1.00 0.00 31.41 (0.26)
Q. Construction 187.64 48.50 5.59 5.90 37.83 0.80
R. Infrastructure 450.09 242.64 21.37 1893.87 (2003.23) (2.22)
S. Other Industries, pl. 403.66 130.10 48.66 67.34 21.47 0.26
specify
All Industries (A to S) 3854.90 1470.67 245.13 2740.81 (2488.62) 1.09
All others 6992.87 2829.60 793.61 969.24 126.12 49.15
Total 10847.77 | 4300.27** 1038.74* | 3710.05*** (2362.50) 50.24

* Excludes excess provision of ¥500.30 millions kept under standard asset provision
** Excludes floating provision and claims receivable(CGTMSE & ECGC) - ¥ 410.18 millions)
*** Excludes recovered amount of Rs.215.81 million after transfer technical written off for the FY20-21
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m. Geographic distribution of NPAs:
(% in millions )

Particulars Domestic Overseas Total
Gross NPA 10847.77 0.00 10847.77
Provisions for NPA* 4710.45* 0.00 4710.45*
Provision for Standard assets 1539.04** 0.00 1539.04

*Includes floating provision and claims receivable (CGTMSE, ECGC & UIIC) - ¥ 410.18 millions)
**Includes excess provision of ¥ 500.30 millions kept under standard asset provision

Table DF 4
CREDIT RISK: DISCLOSURES FORPORTFOLIOS SUBJECT TO THE STANDARDISED APPROACH

Qualitative disclosures:

a) General Principle:

In accordance with RBI guidelines, the Bank has adopted Standardized Approach of the New Capital
Adequacy Framework (NCAF) for computation of capital for Credit Risk with effect from 31.03.2009. Bank
has assigned risk weights to different assets classified as prescribed by the RBI for computation of capital.

External Credit Ratings:

Rating of borrowers by External Credit Rating Agencies (ECRA) assume importance in the light of guideline
for implementation of the New Capital Adequacy Framework (Basel-Il). Exposures on Corporate / PSEs /
Primary Dealers are assigned with risk weights based on the external ratings. For this purpose, the Reserve
Bank of India has permitted Banks to use the rating of the seven domestic ECRAs namely (a) Credit Analysis
and Research Ltd., (CARE), (b) CRISIL Ratings Ltd., (c) India Ratings and Research P Ltd., (Formerly Fitch
India) (d) ICRA Ltd., (e) Brickwork Ratings India P Ltd., (Brickwork), (f) ACUITE Ratings and Research
Limited (Formerly SMERA Ratings Ltd) and (g) INFOMERICS Valuation and Rating Pvt Ltd.,
(INFOMERICS). Bank is also using the ratings of international credit rating agencies such as (a) Fitch (b)
Moody's and (c) Standard & Poor's for assigning risk weights to claims for capital adequacy purposes where
the exposure can be specified as international exposure. In consideration of the above guidelines, the bank
accepts the ratings assigned by all these ECRAs

The bank has well-structured internal credit rating mechanism to evaluate the credit risk associated with a
borrower and accordingly the systems are in place for taking credit decisions with regard to acceptability of
proposals, and level of exposures and pricing.

In case of bank's investmentin particular issues of Corporate / PSEs, the issue specific rating of the approved
ECRAs are reckoned and accordingly the risk weights applied after a corresponding mapping to rating scale
is provided.

With regard to the coverage of exposures by external ratings as relevant for capital computation under
Standardized Approach, the process is being popularized among the borrowers so as to take the benefit of
capital relief available for better rating of customers.

e Rating assigned by one rating agency is used for all types of claims on the borrowing entity.

e Longtermratings are used for facilities with contractual maturity of one year & above.

e Shorttermratings are generally applied for facilities with contractual maturity of less than one year.

R & =
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Quantitative Disclosures

For exposure amounts after risk mitigation subject to the standardized approach, amount of a bank's
outstanding (rated and unrated) in the following three major risk buckets as well as those that are deducted
as perrisk mitigation are given below;

(X in millions )

Risk Weight Rated Unrated Total *
Below 100% 12529.15 203132.19 215661.34
100% 18849.34 116792.52 135641.86
More than 100% 44043.58 4142.50 48186.08
Total Exposure before mitigation 75422.07 324067.21| 399489.28
Deducted (as per Risk Mitigation) 2693.23 87625.56 90318.79
Total outstanding after mitigation 72728.84 236441.65 309170.49

*This includes total gross credit exposure i.e. (FB+ NFB (including 2% of Forward Contract) + undrawn or
partially undrawn fund based facility)

Table DF 5
CREDIT RISK MITIGATION: DISCLOSURE FOR STANDARDISED APPROACHES
Qualitative disclosures:
Policy on Credit Risk Mitigation under Standardized Approach:

As advised by RBI, the Bank has adopted the comprehensive approach relating to credit risk mitigation under
Standardized Approach, which allows fuller offset of securities (primary and collateral) against exposures, by
effectively reducing the exposure amount by the value ascribed to the securities. Thus the eligible financial
collaterals are fully used to reduce the credit exposure in computation of credit risk capital. In doing so, the
bank has recognized specific securities namely (a) bank's own deposits (b) Gold/Ornaments (c) Life
Insurance Policies (d) Government Securities (€) NSC/KVP etc and (f) Units of Mutual Funds, in line with the
RBI guidelines on the subject.

Besides, other approved forms of credit risk mitigation are “On Balance Sheet netting” and availability of
“Eligible Guarantees”. On balance sheet nettings has been reckoned to the extent of the deposits available
against the loans /advances of the borrower (to the extent of exposure) as per the RBI guidelines. Further, in
computation of credit risk capital, the types of guarantees recognized for taking mitigation, in line with RBI
guidelines are (a) Central Government Guarantee (0%) (b) State Government (20%) (¢) CGTMSE (0%)
(d) ECGC (20%) (e) Bank Guarantee in the form of bills purchased / discounted under Letter of credit (20%)
and (f) Credit Risk Guarantee Fund Trust for Low Income Housing (CRGFTLIH) (0%). The Bank has ensured
compliance of legal certainty as prescribed by the RBI in the matter of credit risk mitigation.

Concentration Risk in Credit Risk Mitigation:

All types of securities eligible for mitigation are easily realizable financial securities. As such, presently no
limit/ceiling has been prescribed to address the concentration risk in credit risk mitigants recognized by the
Bank
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Quantitative Disclosures:

(% in million )

a. For each separately disclosed credit risk portfolio, the total exposure (after, where
applicable, on-or off balance sheet netting) that is covered by eligible financial collateral
(FCs) after the application of haircuts is given below:

Portfolio category

Financial collateral

Quantum of exposure

covered
1. Funded — Credit Banks own deposits 19499.11
2. Funded — Credit Gold jewels 101838.85
3. Funded - Credit Life Insurance policies 350.56
4. Funded - Credit NSC/KVP 49.32
4. Non Funded Bank's own deposits 6127.55

b. For each separately disclosed Portfolio, the total exposure (after, on balance sheet
netting) thatis covered by Gurantees :

1. Funded - Credit ECGC 800.00
2. Funded — Credit CGTMSE 249.19
Table DF - 6

Securitization: Disclosure for standardized approach

Qualitative Disclosures

The bank has not undertaken any securitization activity.
Quantitative Disclosures: NIL

Table DF-7
MARKET RISKIN TRADING BOOK

Qualitative Disclosures:

a) MarketRisk:

Market Risk is defined as the possibility of loss to a bank in on-balance sheet and off-balance sheet positions
caused by the changes / movements in the market variables such as interest rates, foreign currency
exchange rates, equity prices and commodity prices. Bank's exposure to market risk arises from domestic
investments (interest related instruments and equities) in trading book (both AFS and HFT categories), the
Foreign exchange positions (including open position in precious metals) and trading related derivatives. The
objective of the market risk management is to minimize the impact of losses on earnings and equity capital
arising from market risk.

Policies for management of Market Risk:

The bank has put in place Board approved Asset Liability Management (ALM) policy and Investment Policy
for effective management of market risk in the bank. The policy sets various risk limits for effective
management of market risk and ensuring that the operations are in line with Bank's expectation of return to
market risk through proper Asset Liability Management. The policy also deals with the reporting framework
for effective monitoring of market risk.
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The ALM policy specifically deals with liquidity risk management and interest rate risk management
framework. As envisaged in the policy, Liquidity risk is managed through the mismatch analysis, based on
residual maturity / behavioral pattern of assets and liabilities, on a daily basis based on best available data
coverage, as prescribed by the RBI. The bank has put in place mechanism of short-term dynamic liquidity
management and contingent funding plan. Prudential (tolerance) limits are prescribed for different residual
maturity time buckets for efficient asset liability management. Liquidity profile of the bank is evaluated
through various liquidity ratios. The bank has also drawn various contingent measures to deal with any kind
of stress on liquidity position. Bank ensures adequate liquidity managed on a real time basis by Domestic
Treasury through systematic and stable funds planning.

Interest Rate Risk is managed through use of GAP analysis of rate sensitive assets and liabilities and
monitored through prudential (tolerance) limits prescribed. The bank has also put in place Duration Gap
Analysis framework for management of interest rate risk. The bank estimates Earnings at Risk (EaR) and
Modified Duration Gap (DGAP) periodically against adverse movement in interest rate (as prescribed in the
Policy) for assessing the impact on Net Interest Income (NIl) and Economic Value of Equity (EVE) with a view
to optimize shareholder value.

The Asset-Liability Management Committee (ALCO) /Risk Management Committee of Board (RMCB)
monitors adherence of prudential limits fixed by the bank and determines the strategy in the light of the

market condition (current and expected) as articulated in the ALM policy.

Quantitative Disclosures:

a) In line with the RBI's guidelines, the bank has computed capital for market risk as per Standardized
Duration Approach (SDA) framework for maintaining capital.
The Capital requirements for marketrisk in trading Book as on 31.03.2021.

(% in millions )

Interest Rate Risk 1056.67

Equity Position Risk 31.40

Foreign Exchange Risk 45.00

Total 1133.07
Table DF 8

OPERATIONAL RISK

Qualitative Disclosures:

a) Operational Risk:
Operational Risk is the risk of loss resulting from inadequate or failed internal processes, people and systems
orfrom external events. Operationalrisk includes legal risk but excludes strategic and reputation risks.

Policies on management of Operational Risk:

The Bank has framed Operational Risk Management Policy duly approved by the Bank's Board. Other
policies adopted by the Board which deal with management of Operational risk are (a) Information Systems
Security Policy (b) Foreign Exchange  Risk Management Policy (c) Policy document on Know Your
Customers (KYC) and Anti Money Laundering (AML) Procedures (d) IT Business Continuity and Disaster
Recovery Plan (ITBC-DRP).

The Operational Risk Management Policy adopted by the Bank outlines organization structure and detail
processes for management of operational risk. The basic objective of the policy is to closely integrate
operational risk management system into the day-to-day risk management processes of the bank by clearly
assigning roles for effectively identifying, assessing, monitoring and controlling / mitigating operational risk
and by timely reporting of operational risk exposures, including material operational losses. Operational
risks in the Bank are managed through comprehensive and well-articulated internal control frameworks.
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Quantitative Disclosures:

a) Inline with the final guidelines issued by RBI, the Bank has adopted the Basic Indicator Approach for
computing capital for Operational Risk. As per the guidelines, the capital charge for Operational Risk is equal
tothe 15 % of the previous three years (2018-19, 2019-20 & 2020-21) average positive annual Gross income
as defined by RBI. As per such estimate, the capital requirement for operational risk as on 31.03.2021 is
32668.06 mn

Table DF 9

INTEREST RATE RISKIN THE BANKING BOOK (IRRBB)

Qualitative Disclosures:

a) Interest Rate Risk in the Banking Book:

Interest Rate Risk is the risk where changes in the market interest rates might affect a bank's financial
condition. Changes in interest rates affect both the current earnings (earnings perspective) as also the net
worth of the Bank (economic value perspective). The risk from earnings perspective can be measured as
impact in the Net Interest Income (NII) or Net Interest Margin (NIM). Similarly, the risk from economic value
perspective can be measured as drop in the Economic value of Equity (EVE).

The Bank identifies the risks associated with the changing interest rates on its on-balance sheet and off-
balance sheet exposures in the banking book from a short term (Earning perspective) and long term
(Economic value perspective).

The impact on income (Earning perspective) is measured by using Earnings at Risk (EaR) with the
assumption that the re-pricing dates of assets and liabilities are evenly spread across the respective time
buckets and the change in interest rate is uniform across the maturity spectrum. The prudential limit on EaR
will be 10% of the previous year Net Interest Income (NIl). For the calculation of impact on earnings, the
Traditional Gap is taken from the Rate Sensitivity Statement and based on the remaining period from the mid
point of a particular bucket the impact for change in interest rates upto 100 bps is arrived at. The same is
reported to ALCO/Risk Management Committee of Board (RMCB) periodically along with the Rate
Sensitivity statement on monthly basis.

The Bank has adopted Traditional Gap Analysis combined with Duration Gap Analysis for assessing the
impact (as a percentage) on the Economic value of Equity (Economic Value Perspective) by applying a
notional interest rate shock of 200 bps. As per the Guidelines on Banks” Asset Liability Management
Framework-Interest Rate Risk issued by the RBI (DBOD.No.BP.BC.59/21.04.098/2010-11 dated
04.11.2010), the Bank calculates Modified Duration Gap (DGAP) & the impact on the Economic Value of
equity (EVE). Assets and Liabilities are grouped as per Interest Rate Sensitivity Statement & bucket wise
Modified Duration is computed for these groups of Assets and Liabilities using account level coupon and
yield as per yield curves suggested by RBI, actual Re-price date of the individual account is considered for
bucketing, Weighted average Modified duration is calculated at account level by using “Market value”, the
yield is taken as per the internal rating and external rating mapping at account level, Modified duration is
calculated individually for each forward and swap contracts. For investment portfolio, the Modified Duration
of individual items are computed and taken. The DGAP is calculated by the Bank once in a month and is
reported to ALCO/ Risk Management Committee of Board (RMCB).

The Asset-Liability Management Committee (ALCO) / Risk Management Committee of Board (RMCB)
monitors adherence of prudential limits fixed by the bank and determines the strategy in the light of market

conditions (current and expected).
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Quantitative Disclosures:
The increase or decrease in earnings and economic value for upward and downward rate shocks based on

the assets and liabilities outstanding as on 31.03.2021 are as follows.
1. The impact of change in Interest Rate i.e Earnings at Risk for increasing 100 Basis points interest rate

shockis¥615.40 mn (4.66 % of previous year Net Interest Income).

2. Change in Market Value of Equity for 200 basis points interest rate shock is ¥5812.00 mn (12.69% of Net
worth)
TABLE DF 10

General disclosures for exposures related to counterparty credit risk

Counterparty Credit Risk (CCR) is the risk that a counter party to a transaction could default before the final
settlement of the transaction cash flows. Unlike a firm's exposure to credit risk through a loan, where the
exposure to credit risk is unilateral and only the lending bank faces the risk of loss, CCR creates a bilateral
risk of loss to either party.

Counterparty credit risk in case of derivative contracts arises from the forward contracts. The subsequent
credit risk exposures depend on the value of underlying market factors (e.g., interest rates and foreign
exchange rates), which can be volatile and uncertain in nature. The Bank does not enter into derivative
transactions other than forward contracts.

Credit exposures on forward contracts

The Bank enters into the forward contracts in the normal course of business for proprietary trading and
arbitrage purposes, as well as for our own risk management needs, including mitigation of interest rate and
foreign currency risk. Derivative exposures are calculated according to the current exposures method.

Counterparty Credit exposure as on March 31, 2021

( ¥ in millions)

Current Credit . Total Credit
. Potential Exposure
Notional Exposure .
Nature o Future Credit | under Current
Amount (positive mark to E E
market value) xposure xposure
Method (CEM)
Forward
contracts 91886.91 708.92 1852.65 2561.57




99th Annual Report 2020-2021

' Tamilnad
Mercantile
Bank Ltd

Be a step ahead in life

Composition of Capital Disclosure Templates

Part I: Template to be used only from March 31, 2017

(X in millions )

Basel Ill common disclosure template to be used from March 31,
2017
Common Equity Tier 1 capital: instruments and reserves Ref No.

1 Directly issued qualifying common share capital 1425.12
plus related stock surplus (share premium)

2 |Retained earnings
Accumulated other comprehensive income (and other 43439.15
reserves)

4 |Directly issued capital subject to phase out To be disclosed half yearly &
from CET1 (only applicable to non-joint stock yearly
companies)

5 |Common share capital issued by subsidiaries
and held by third parties (amount allowed in
group CET1)

6 |Common Equity Tier 1 capital before regulatory 44864.27
adjustments

Common Equity Tier 1 capital : Regulatory adjustments

7 __|Prudential valuation adjustments

8 |Goodwill (net of related tax liability)

9 |Intangibles other than mortgage-servicing rights
(net of related tax liability)

10 __|Deferred tax assets

11 |Cash-flow hedge reserve

12 |Shortfall of provisions to expected losses

13 |Securitization gain on sale

14 |Gains and losses due to changes in own credit
risk on fair valued liabilities

15 |Defined-benefit pension fund net assets

16 |Investments in own shares (if not already netted off
paid-up capital on reported balance sheet)

17 |Reciprocal cross-holdings in common equity
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18

Investments in the capital of banking, financial and
insurance entities that are outside the scope of
regulatory consolidation, net of eligible short
positions, where the bank does not own more than
10% of the issued share capital (amount above 10%
threshold)

19

Significant investments in the common stock of
banking, financial and insurance entities that are
outside the scope of regulatory consolidation, net of
eligible short positions (amount above 10% threshold)

20

Mortgage servicing rights
(amount above 10% threshold)

21

Deferred tax assets arising from temporary
differences (amount above 10% threshold, net of
related tax liability)

22

Amount exceeding the 15% threshold

23

of which : significant investments in the common
stock of financial entities

24

of which : mortgage servicing rights

25

of which : deferred tax assets arising from temporary
differences

26

National specific regulatory adjustments
(26a+26b+26c+26d)

26a

of which : Investments in the equity capital of
unconsolidated insurance subsidiaries

26b

of which : Investments in the equity capital of
unconsolidated non- financial subsidiaries

26¢c

of which : Shortfall in the equity capital of majority
owned financial entities which have not been
consolidated with the bank

26d

of which : Unamortised pension funds expenditures

27

Regulatory adjustments applied to Common
Equity Tier 1 due to insufficient Additional Tier 1
and Tier 2 to cover deductions

28

Total regulatory adjustments to Common
equity Tier 1

29

Common Equity Tier 1 capital (CET1)

44864.27

Additional Tier 1 capital : instruments

30

Directly issued qualifying Additional Tier 1
instruments plus related stock surplus (share
premium) (31+32)
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31

of which : classified as equity under applicable
accounting standards (Perpetual Non-Cumulative
preference Shares)

32

of which : classified as liabilities under
applicable accounting standards (Perpetual
debt Instruments)

33

Directly issued capital instruments subject to phase
out from Additional Tier 1

34

Additional Tier 1 instruments (and CET1
instruments

not included in row 5) issued by subsidiaries and
held by third parties (amount allowed in group AT1)

35

of which : instruments issued by subsidiaries subject
to phase out

36

Additional Tier 1 capital before regulatory
adjustments

Additional Tier 1 capital: regulatory adjustments

37

Investments in own Additional Tier 1 instruments

38

Reciprocal cross-holdings in Additional Tier 1
instruments

39

Investments in the capital of banking, financial and
insurance entities that are outside the scope of
regulatory consolidation, net of eligible short positions,
where the bank does not own more than 10% of the
issued common share capital of the entity (amount
above 10% threshold)

40

Significant investments in the capital of banking,
financial and insurance entities that are outside
the scope of regulatory consolidation (net of
eligible short positions)

41

National specific regulatory adjustments (41a+41b)

41a

Of which : Investments in the Additional Tier 1
capital of unconsolidated insurance subsidiaries

41b

Of which:- Shortfall in the Additional Tier 1 capital of
majority owned financial entities which have not been
consolidated with the bank.

42

Regulatory adjustments applied to Additional Tier 1 due
to insufficient Tier 2 to cover deductions

43

Total regulatory adjustments to Additional Tier 1
capital

44

Additional Tier 1 capital (AT1)

b & u
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45

Tier 1 capital (T1 = CET1 + Admissible AT1) (29 +
44)

44864.27

Tier 2 capital : instruments and provisions

46

Directly issued qualifying Tier 2 instruments plus
related stock surplus

47

Directly issued capital instruments subject to phase out
from Tier 2

48

Tier 2 instruments (and CET1 and AT1 instruments not
included in rows 5 or 34) issued by subsidiaries and
held by third parties (amount allowed in group Tier 2)

49

of which : instruments issued by subsidiaries subject to
phase out

50

Provisions include the following
a) Investment Reserve 253.36
mn
b) Investment Fluctuation Reserve 682.20
mn
c) Provision for Standard Asset including
restructured standard assets 1539.04 mn
d) Provision for unhedged Foreign
Currency Exposure
e) Provision for COVID Relief Advances 34 9f 84 mn

2533.47

Subject to
maximum of

1.25%

total

credit risk
weighted

assets

51

Tier 2 capital before regulatory adjustments
(46+ 47 + 48 + 50)

2533.47

Tier 2 capital: regulatory adjustments

52

Investments in own Tier 2 instruments

53

Reciprocal cross-holdings in Tier 2 instruments

54

Investments in the capital of banking, financial and
insurance entities that are outside the scope of
regulatory consolidation, net of eligible short positions,
where the bank does not own more than 10% of the
issued common share capital of the entity (amount
above the 10% threshold)

55

Significant investments-in the capital banking,
financial and insurance entities that are outside

the scope of regulatory consolidation (net of
eligible short positions)

56

National specific regulatory adjustments (56a+56b)

56a

of which : Investments in the Tier 2 capital of
unconsolidated insurance subsidiaries

56b

of which : Shortfall in the Tier 2 capital of majority
owned financial entities which have not been
consolidated with the bank

57

Total regulatory adjustments to Tier 2 capital
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58 |Tier 2 capital (T2) 2533.47
59 |Total capital (TC =T1 + T2) (45 + 58) 47397.74
60 |Total risk weighted assets (60a + 60b + 60c) 250192.05
60a |of which : total credit risk weighted assets 202677.97
60b |of which : total market risk weighted assets 14163.33
60c |of which : total operational risk weighted assets 33350.75
Capital ratios and buffers
61 |Common Equity Tier 1 (as a percentage of risk weighted 17.93%
62 |Tier 1 (as a percentage of risk weighted assets) 17.93%
63 |Total capital (as a percentage of risk weighted assets) 18.94%
64 |Institution specific buffer requirement (minimum CET1
requirement plus capital conservation and
countercyclical buffer requirements plus G-SIB buffer
requirement, expressed as a percentage of risk
weighted assets)
65 |of which : capital conservation buffer requirement
66 |of which : bank specific countercyclical buffer
requirement
67 |of which : G-SIB buffer requirement
68 |[Common Equity Tier 1 available to meet buffers (as a 2.50%
percentage of risk weighted assets)
National minima (if different from Basel lll)
69 |National Common Equity Tier 1 minimum ratio (if 5.50%
different from Basel Il minimum)
70 [National Tier 1 minimum ratio (if different from Basel IlI 7.00% 6.00%
minimum)
71 |National total capital minimum ratio (if different from 10.875% 9.00%
Basel Il minimum)
Amounts below the thresholds for deduction (before risk
weighting)
72 |Non-significant investments in the capital of other
financial entities
73 |Significant investments in the common stock of financial
entities
74 |Mortgage servicing rights (net of related tax liability)
75 |Deferred tax assets arising from temporary differences
(net of related tax liability)
Applicable caps on the inclusion of provisions in Tier 2

&
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76 |Provisions eligible for inclusion in Tier 2 in respect
of exposures subject to standardized approach
(prior to application of cap)

77 |Cap on inclusion of provisions in Tier 2 under
standardized approach

78 |Provisions eligible for inclusion in Tier 2 in respect of
exposures subject to internal ratings-based approach
(prior to application of cap)

79 |Cap for inclusion of provisions in Tier 2 under internal
ratings-based approach

Capital instruments subject to phase-out arrangements (only
applicable between March 31, 2017 and March 31, 2022)

80 |Current cap on CET1 instruments subject to phase out
arrangements

81 |Amount excluded from CET1 due to cap (excess
over cap after redemptions and maturities)

82 |Current cap on AT1 instruments subject to phase out
arrangements

83 |Amount excluded from AT1 due to cap (excess
over cap after redemptions and maturities)

84 |Current cap on T2 instruments subject to phase out

85 |Amount excluded from T2 due to cap (excess
over cap after redemptions and maturities)

Notes to the template

financial subsidiaries are not deducted and hence, risk weighted
then :

Row No. (X in
of the Particulars Millions)
template
10 Deferred tax assets associated with accumulated losses
Deferred tax assets (excluding those associated with accumulated
losses) net of Deferred tax liability
Total as indicated in row 10
19 If investments in insurance subsidiaries are not deducted fully
from capital and instead considered under 10% threshold for
deduction, the resultant increase in the capital of bank
of which : Increase in Common Equity Tier 1 capital
of which : Increase in Additional Tier 1 capital
of which : Increase in Tier 2 capital
26b If investments in the equity capital of unconsolidated non-

(i) Increase in Common Equity Tier 1 capital

(ii) Increase in risk weighted assets
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50 Eligible Provisions included in Tier 2 capital 2533.47
Eligible Revaluation Reserves included in Tier 2 capital
Total of row 50 2533.47
Table DF-12:
Composition of Capital — Reconciliation Requirements
Step 1:
(. in million)
Balance sheet
Balance sheet under
as in financial regulatory
statements scope of
consolidation
As on As on reporting
reporting date | date
A | Capital & Liabilities
. Paid-up Capital 1425.12 N.A
Reserves & Surplus 44374.71 N.A
Minority Interest 0.00
Total Capital 45799.83 N.A
ii. | Deposits 409704.17
of which : Deposits from banks 0.82
of which : Customer deposits 409703.35
of which : Other deposits (pl. specify)
iii. | Borrowings 0.00
of which : From RBI 0.00
of which : From banks 0.00
of which : From other institutions & 0.00
agencies '
of which : Others (pl. specify) Outside
) 0.00
India
of which : Capital instruments 0.00
iv. | Other liabilities & provisions 19767.69
Total 475271.69 N.A
B | Assets
i. I(?]z?: and balances with Reserve Bank of 16802.90
Balance with .banks and money at call 10247.85
and short notice
ii. | Investments : 117032.09
of which : Government securities 105119.99
of which : Other approved securities 0.00
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of which : Shares 73.41
of which : Debentures & Bonds 11838.69
of which : Subsidiaries / Joint Ventures / 0.00
Associates '
of which : Others (Commercial Papers, 0.00
Mutual Funds etc.) '
iii. | Loans and advances 310696.03
of which : Loans and advances to banks 0.00
of which : Loans and advances to 310696.03
customers
iv. | Fixed assets 1371.76
V. | Other assets 19121.06
of which : Goodwill and intangible assets 0
of which : Deferred tax assets 286.47
vi. | Goodwill on consolidation
vii. | Debit balance in Profit & Loss account 0
Total Assets 475271.69 N.A
Step 2:

1) As the Bank

is not having any subsidiary,

no disclosure

relating any legal entity for regulatory consolidation is made.

2) The entire paid up capital of the Bank amounting to

1425.12

million is included in CET 1. (refer Item | of DF-11)

3) The break up for Reserves & Surplus
in the Banks financial stdements

44374.71 mn as shown
is given hereunder for the

purpose of reconciliation for calculation of Regulatory Cagtal in

DF-11.

(% in Millions )

As per Balance Sheet Amount As shown in DF-11 Capital

a) Statutory Reserves 15437.79 |Included in Regulatory CET | capital DF-11
(item-3)

b) Capital Reserves 879.73 |Included in Regulatory CET | capital DF-11
(item-3)

c)Revenue and Other 23822.70 |[Included in Regulatory CET | capital DF-11

Reserves (item-3)

d) Investment reserve 253.36 [Included in Regulatory Tier Il capital DF-11
(item-50)

e) Investment Fluctuation 682.20 [ncluded in Regulatory Tier Il capital DF-11

Reserve (item-50)

f) Special Reserve u/s 2499.00 [Included in Regulatory CET | capital DF11

36(1) (Viii) of IT Act 1961 (item-3)

g) Balance in P&L 799.93 |Included in CET | capital DF-11 (item-3)

44374.71
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4) a)Other Liabilities:-a) Provision for Standard assets including
restructured standard assets ¥ 1539.04 mn (Iltem-50 - DF-11)

b) Provision for unhedged Foreign Currency Exposure ¥ 31.90 mn(item-50 -DF-
11)

c)Provision for COVID Relief Advances % 38.84 mn (Iltem — 50 — DF — 11)

However they are shown under Tier Il capital for computation of Regulatory Capital
(DF-11) as noted in brackets as per extant RBI guidelines.

Step 3

Extract of Basel Ill common disclosure template (with added column) - Table DF-11
(Part | / Part Il whichever, applicable)

Common Equity Tier 1 capital: instruments and reserves

Source based on
Component |reference numbers /
of regulatory |letters of the balance

capital sheet under the
reported by regulatory scope of
bank consolidation from
step 2
1 |Directly issued qualifying common share (and
equivalent for non-joint stock companies) 1425.12

capital plus related stock surplus

N

Retained earnings

3 |Accumulated other comprehensive 43439.15
income (and other reserves)

4 |Directly issued capital subject to phase out
from CET1 (only applicable to non-joint stock

5 [Common share capital issued by
subsidiaries and held by third parties

6 [Common Equity Tier 1 capital before 44864.27
regulatory adjustments

7 |Prudential valuation adjustments 0.00

8 |Goodwill (net of related tax liability)
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Table DF-13

Main Features of Regulatory Capital

S-No Description Equity Shares
1 | lssuer Tamilnad Mﬂ'gantile Bank
2 | Unique identifier (e.g. CUSIP, ISIN or Bloomberg Unlisted
identifier for private placement)
3 |Governing law(s) of the instrument Indian Laws
Regulatory treatment
4 Transitional Basel Il rules Common equity Tier 1
5 |Post-transitional Basel Ill rules CLRITIEN e ITET 1
6 |Eligible at solo / group / group & solo Solo
7 Instrument type Common Shares
o e ecsane et Rtz zmitr
9 |Par value of instrument % 10 per share
10 | Accounting classification Shareholder's Equity
11 | Original date of issuance Various
12 |Perpetual or dated Perpetual
13 | Original maturity date No Maturity
14 |Issper call subject to prior supervisory approval No
15 |Optional call date, contingent call dates and NA
redemption amount
16 |Subsequent call dates, if applicable NA
Coupons / dividends
17 | Fixed or floating dividend / coupon NA
18 |Coupon rate and any related index NA
19 |Existence of a dividend stopper No




99th Annual Report 2020-2021 I/ ' B Mercantile

Tamilnad

Bank Ltd

Be a step ahead in life

20 | Fully discretionary, partially discretionary or Fully Discretionary
mandatory _ .

21 |Existence of step up or other incentive to redeem No

22 Noncumulative or cumulative Non-Cumulative

23 |Convertible or non-convertible NA

24 | If convertible, conversion trigger(s) NA

25 |If convertible, fully or partially NA

26 | If convertible, conversion rate NA

27 |If convertible, mandatory or optional conversion NA

28 |If convertible, specify instrument type convertible NA
into

29 |If convertible, specify issuer of instrument it NA
converts into

30 |Write-down feature No

31 |If write-down, write-down trigger(s) NA

32 | If write-down, full or partial NA

33 |If write-down, permanent or temporary NA

34 |If temporary write-down, description of write-up NA
mechanism

35 | Position in subordination hierarchy in Subordinated to all other
liquidation (specify instrument type claims
immediately senior to instrument)

36 | Non-compliant transitioned features No

37 |If yes, specify non-compliant features NA

Table DF-14
Full Terms and Conditions of Regulator Capital Instruments

The details of the Tier Il capital [Bonds]raised by the Bank

Table DF-14 : Full Terms and Conditions of Regulatory Capital Instruments

Instruments Full Terms and Conditions

Not Applicable

&
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Table DF - 14
Full Terms and Conditions
The details of the Tier |l capital [Bonds]raised by the Bank
Table DF-14 : Full Terms and Conditions of Regulatory Capital Instruments
Instruments Full Terms and Conditions
Not Applicable
Table DF-15:
Disclosure Requirements for Remuneration
‘Qualitative (@) [Information relating to the|The Nomination and Remuneration
disclosures committee has been formed with 4

composition and mandate of the
Remuneration Committee.

directors. The mandate of the
committee is to fix the remuneration
in line with the risk taken by
employees.

(b)

Information relating to the design
and structure of remuneration
processes and the key features
and objectives of remuneration

policy.

Bank's Compensation Policy,
containing the guidelines on
compensation of Whole time
directors/ Chief executive officers/
risk takers, control functionaries
etc., was approved by Board of
Directors in their meeting dated
30.04.2020 which was effected from
the financial year 2020-2021.

Based on the RBI circular we have
incorporated the compensation
structure such as Fixed
Remuneration, Variable
Remuneration and Remuneration
for Material risk takers and control
function staff in the compensation

policy.

The key principle of the policy would
be that the compensation shall be
aligned with the type and nature of
risk taken by employees.

Description of the ways in which
current and future risks are taken
into account in the remuneration
processes. It should include the
nature and type of the key
measures used to take account
of these risks.

Regional Heads, Branch Heads, IT
department officials and Dealers in
Treasury & IBD are paid special
allowance based on risk taken by
them.




99th Annual Report 2020-2021

Tamilnad
Mercantile
Bank Ltd

1N\B

Be a step ahead in life

(d)

Description of the ways in which the
bank seeks to link performance
during a performance measurement
period with levels of remuneration.

A performance based incentive
scheme was approved by our Board
of Directors in their meeting held on
25.10.2019.

(e)

A discussion of the bank's policy on
deferral and vesting of variable
remuneration and a discussion of
the bank's policy and criteria for
adjusting deferred remuneration
before vesting and after vesting.

There is no deferred remuneration
paymentto employees.

(f)

Description of the different forms of
variable remuneration (i.e. cash,
shares, ESOPs and other forms)
that the bank utilizes and the
rationale for using these different
forms.

The remuneration is in the form of
cash only. There is no remuneration
in the form of Shares, ESOP and
other forms.

Quantitative
disclosures
(The quantitative
disclosures
should only
cover Whole
Time Directors /
Chief Executive
Officer / Other
Risk Takers)

*

Number of meetings held by the
Remuneration Committee
during the financial year and
remuneration paid to its
members.

Number of meetings held by the
Nomination and Remuneration
committee is three (30.04.2020,
18.08.2020 and 16.03.2021) and
remuneration paid to its members is
NIL.

—

h)

Number of employees having
received a variable
remuneration award during the
financial year.

Nil

Number and total amount of
sign-on awards made during the
financial year.

Nil

Details of guaranteed bonus, if
any, paid as joining / sign on
bonus.

Nil

Details of severance pay, in
addition to accrued benefits, if
any.

Nil
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Total amount of outstanding
deferred remuneration, split
into cash, shares and share-
linked instruments and other
forms.

Nil

Total amount of deferred
remuneration paid out in
the financial year.

Nil

()

Breakdown of amount of
remuneration awards for the
financial year to show fixed
and variable, deferred and
non-deferred.

Nil

(k)

Total amount of outstanding
deferred remuneration and

retained remuneration
exposed to ex post explicit
and / or implicit
adjustments.

Nil

Total amount of reductions
during the financial year due
to ex- post explicit
adjustments.

Nil

Total amount of reductions
during the financial year due
to ex- post implicit
adjustments.

Nil

Table DF - 16

The bank has no exposures in equities under Banking Book.
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Table DF - 17 - L everage Ratio Disclosure
The Leverage ratio act as a credible supplementary measure to the bank based capital
requirement. The Bank is required to maintain a minimum leverage ratio of 3.5%.

The Bank's leverage ratio, calculated in accordance with the RBI guidelines is as follows;

COMPARISON OF ACCOUNTING ASSETS AND LEVERAGE RATIO EXPOSURE

(% in millions )

S.No.

Particulars

Amount as
of Jun’20

Amount as
of Sep’20

Amount as
of Dec’20

Amount as
of Mar’21

Total consolidated assets
as per published financial
statements include SFTs

434667.61

441980.97

459177.72

475271.69

Adjustment for investments
in banking, financial,
insurance or commercial
entities that are consolidated
for accounting purposes but
outside the scope of
regulatory consolidation

0.00

0.00

0.00

0.00

Adjustment for fiduciary
assets recognized on the
balance sheet pursuant to
the operative accounting
framework but excluded from
the leverage ratio exposure
measure

0.00

0.00

0.00

0.00

Adjustments for derivative
financial instruments

1387.15

1902.47

1793.25

1852.65

Adjustment for securities
financing transactions (i.e.
repos and similar secured
lending)

0.00

0.00

0.00

0.00

Adjustment for off-balance
sheet items (i.e. conversion
to credit equivalent amounts
of off- balance sheet
exposures)

22059.88

21257.71

22058.10

21512.21

Other adjustments

0.00

0.00

0.00

0.00

Leverage ratio
exposure

458114.64

465141.15

483029.07

498636.55

&
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Table DF -1

Leverage ratio common disclosure

(% in millions )

S.No

Leverage Ratio
Framework

Amount
as of
Jun’20

Amount
as of
Sep’20

Amount
as of
Dec’20

Amount
as of
Mar’21

On-balance sheet exposures

On-balance sheet items
(excluding derivatives and
SFTs, butincluding collateral)

434667.61

441980.97

459177.72

475271.69

(Asset amounts deducted in
determining Basel Il Tier 1
capital)

0.00

0.00

0.00

0.00

Total on-balance sheet
exposures (excluding
derivatives and SFTs) (sum of
lines 1and 2)

434667.61

441980.97

459177.72

475271.69

Derivative exposures

Replacement cost associated
with all derivatives
transactions (i.e. net of eligible
cash variation margin)

0.00

0.00

0.00

0.00

Add-on amounts for PFE
associated with all derivatives
transactions

1387.15

1902.47

1793.25

1852.65

Gross-up for derivatives
collateral provided where
deducted from the balance
sheet assets pursuant to the
operative accounting
framework

0.00

0.00

0.00

0.00

(Deductions of receivables
assets for cash variation
margin provided in derivatives
transactions)

0.00

0.00

0.00

0.00

(Exempted CCP leg of client-
cleared trade exposures)

0.00

0.00

0.00

0.00

Adjusted effective notional
amount of written credit
derivatives

0.00

0.00

0.00

0.00




99th Annual Report 2020-2021

' Mercantile
Bank Ltd

Tamilnad

Be a step ahead in life

Adjusted effective notional
offsets and add-on deductions
10 for written credit derivatives) 0.00 0.00 0.00 0.00
Total derivative exposures
11  |(sumoflines 4to 10) 1387.15 1902.47 1793.25 1852.65
Securities financing transaction exposures
Gross SFT assets (with no
recognition of netting), after
12 adjusting for sale accounting 0.00 0.00 0.00 0.00
transactions
(Netted amounts of cash
payables and cash
13 receivables of gross SFT 0.00 0.00 0.00 0.00
assets)
14 CCR exposure for SFT assets 0.00 0.00 0.00 0.00
15 Agent transaction exposures 0.00 0.00 0.00 0.00
Total securities financing
16 gfa,?::;:'g;‘;rg;”“'es (sum 0.00 0.00 0.00 0.00
Other off-balance sheet exposures
Off-balance sheet exposure at
17  |gross notional amount 88569.64 | 84670.08 | 87012.81 82226.35
(Adjustments for conversion to
18 |credit equivalentamounts) (66509.76) | (63412.37) | (64954.71) | (60714.14)
1g |Offbalance sheetitems | ;45 g5 | 5125771 | 22058.10| 21512.21
(sum of lines 17 and 18)
Capital and total exposures
20 | Tier 1 capital 38977.38 | 38977.38 | 38977.38 | 44864.27
Total exposures (sum of
21 lines 3, 11, 16 and 19) 458114.64 | 465141.15 | 483029.07 | 498636.55
Leverage ratio
22 | Basel lll leverage ratio 8.51% 8.38% 8.07% 9.00%

*kkkk
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LIST OF BRANCHES- STATEWISE

TAMILNADU
1 Thoothukudi Main 27 Mullakkadu 53 Prahasapuram
2 Madurai Main 28 Salem 54 Chennai T.Nagar
3 Sivakasi 29 Radhapuram 55 Rayagiri
4 Virudhunagar 30 Tisayanvilai 56 Kanjampuram
5 Nagercoil 31 T.Kallikulam 57 Podanur
6 Dindigul 32 Vellore 58 K.Puthur
7 Theni 33 Elayirampannai 59 Kannankurichi
8 Chennai-21 34 Kovilpatti 60 Ayyalur
9 Vilathikulam 35 Pudukottai (035) 61 Thanjavur
10 Muhavoor 36 Erode 62 Sonakanvilai
11 Kamuthi 37 Kumbakonam 63 Arumanai
12 Pavoorchatram 38 Aruppukottai 64 Usilampatti
13 Puthiamputhur 39 Kalloorani 65 Vallalnathi
14 Rajakkamangalam 40 Alangulam 66 Pannaipuram
15 N.Pudukottai 41 Bommidi 67 Rajapalayam
16 Coimbatore Main 42 Thickanamcode 68 Tirupur
17 Pudur 43 Thiruvarur 69 Odaipatti
18 Anjugramam 44 Villupuram 70 Kallimandayam
19 Tiruchirapalli 45 Palliyadi 71 Viralipatti
20 Chennai G.T 46 Verkhizambi 72 Pavithrampudur
21 Kommadikottai 47 Chinnamanur 73 Pottireddipatti
22 Megnanapuram 48 Colachel 74 Vattur
23 Yercaud 49 Agasteeswaram 75 Cuddalore
24 Kayamozhi 50 Eriyodu 76 Govindakudi
25 Tirunelveli 51 Sayalkudi 77 Vengadampatti
26 Thalakulam 52 Siruthondanallur 78 Karur
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LIST OF BRANCHES- STATEWISE

79 Palani

80 Pollachi

81 Puliampatti

82 Edalakudy

83 Madurai Simmakkal
84 Mayiladuthurai

85 Chennai Mount Road
86 Porulur

87 Padanthalumoodu

88 Mayiladumparai

89 Kappukadu

90 Kancheepuram

91 Thoothukudi South
92 Chengavilai

93 Vadamalaikurichi

94 Pandaravilai

95 Varaghur

96 Chockalingapuram
97 M.M.Kovilur

98 Madurai Chinthamani
99 Dr.Nanjappa Road
100  Chennai T.T.K.Road
101  Udumalpet

102  Tiruchengodu

103 Karaikudi

104  Pudukottai (128)

105
106
107
108
109
110
111
112
113
114
115
116
117
118
119
120
121
122
123
124
125
126
127
128
129
130

Namakkal
Ramanathapuram
Sattur
Thiruvannamalai
Nagapattinam
Coimbatore R.S.Puram
Dharmapuri
Sankarankoil
Mettupalayam
Chennai Aminjikarai
Marthandam

Hosur

Chennai Tambaram
Palayamkottai
Thirumangalam
Sivaganga

Cumbum

Sipcot, Thoothukudi
Chennai Perambur
Chennai Thiruvanmiyur
Valliyoor
Chengalpattu
Chennai Anna Nagar
Madurai Tallakulam
Gobichettipalayam

Chennai Purasawalkam

131
132
133
134
135
136
137
138
139
140
141
142
143
144
145
146
147
148
149
150
151
152
153
154
155
156

Thuckalay

Gingee
Tiruchendur Road
Kovilpatti Pasuvanthanai Road
Vadakkankulam
Alagappapuram
Kulasekaram
Perundurai
Bodinayakanur
Paramakudi
Virudhachalam
Pillayarpuram
Aranthangi
Surandai

Bhavani

Ranipet
Tindivanam
Krishnagiri
Arakonam
Sivakasi, A.J.College
Panruti
Sholinganallur
Shenkottai
Perumanallur
Rasipuram

Sathyamangalam
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157
158
159
160
161
162
163
164
165
166
167
168
169
170
171
172
173
174
175
176
177
178
179
180
181
182

Sriperumbudur
Kunnathur
Poonamalle
Valasaravakkam
Kottivakkam
Maduravoyal
Thiruvallur
Pallavaram
Gudiyatham
Guduvancheri
Melmaruvathur
Andipatti
Palamedu
Maraimalainagar
Neelambur
Annur
Vandavasi
Madipakkam
Naravarikuppam
Porur

Pettai Rural
Thiruthangal
Kavundampalayam
Chitlapakkam
Medavakkam

Chatrapatti

LIST OF BRANCHES- STATEWISE

183
184
185
186
187
188
189
190
191
192
193
194
195
196
197
198
199
200
201
202
203
204
205
206
207
208

Melur
Chengam
Somanur
Sankaraperi
Natham
Thuraiyur
Sathankulam
Sankari
Avinashi
Kaveripattinam
Elampillai
Panagudi
Ariyalur
Punnaiyapuram
Arcot

Authoor
Manapparai
Udangudi
Mudhukulathur
Thiruthuraipoondi
Kuthukkalvalasai
Poovanthi
Katpadi
Veppadai
Koolipatti

Bellaipalayam

209
210
211
212
213
214
215
216
217
218
219
220
221
222
223
224
225
226
227
228
229
230
231
232
233
234

Othakuthirai
Therekalputhur
Kanyakulam
Oddanchatram
Kallakurichi
Kariapatti
Kulathur
Thirunagar
Asesham
Kalakkad
Chekkadu
Perambalur
Adayalampattu
Chinnalapatti
Pallipalayam
Dasanaickenpatti
Pachanampatti
Uchipuli
Checkanurani
Bikshandarkoil
Devakottai
Tharamangalam
Kilambi
Dharapuram
Harur

Sevagampatti
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235
236
237
238
239
240
241
242
243
244
245
246
247
248
249
250
251
252
253
254
255
256
257
258
259
260

Chikkandarchavadi
T.Saveriyarpuram
Chinnappampatti
Soolakkarai
Coonoor
Pattukottai

Arni
Arumuganeri
Vembar
Chidambaram
Senapathipalayam
Aralvaimozhi
Attur
Kadayanallur
Pasuvanthanai
Komarapalayam
Thiruvengadam
Pallagoundenpalayam
Madampalayam
Villapuram
Srivilliputhur
Madurantakam
Kalangani
Athipatti
Mathvarayapuram

Tirupathur

LIST OF BRANCHES- STATEWISE

261
262
263
264
265
266
267
268
269
270
271
272
273
274
275
276
277
278
279
280
281
282
283
284
285
286

Reddiarpatti
Pappakudi
Venkateswarapuram
Vilampatti
Ambur
Iravathanallur
Thippanampatti
Edappadi
Senneerkuppam
Sulur
Kannicheriputhur
Sivathaiyapuram
Puthagaram
Kulayankarisal
Peraiyur
Vandiyur
Kuruvikulam
Vazhkkai
Poravachery
Lalgudi
Kanakkan kadu
Mettur
Somayampalayam
Servaikaranpati
87-Goundenpalayam

Sikkarayapuram

287
288
289
290
291
292
293
294
295
296
297
298
299
300
301
302
303
304
305
306
307
308
309
310
311
312

Tiruchendur
Allampatti
Ayapakkam
Rameswaram
Poonjeri
Malayandipattinam
Siruvalur
Saravanampatti
Thoothukudi Port Trust
Avadi

Thillai nagar- Trichy
Mdu SS colony
Karungal

Kulithalai
Ammapalayam
Neelankarai
Pudugummidipoondi
Kazhugumalai
Veerasigamani
Vedaranyam
Pallikaranai

Gudalur
Ayyampalayam
Ponneri
Dharmaapuri

Ariyakulam
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313
314
315
316
317
318
319
320
321
322
323
324
325
326
327
328
329
330
331
332
333
334
335
336
337
338
339
340
341

LIST OF BRANCHES- STATEWISE

Sithurajapuram 342 Chennai-Velachery 1
Keelaeral 343  Midalam 2
Kallikudi 344  Erichanatham 3
Kangeyam 345  Periyanaickenpalayam 4
Palladam 346  Kuniamuthur 5
Vickramasingapuram 347  Anthiyur 6
Nerkundram 348  Mannargudi 7
Vengatadampatti 349  Chennai Nungambakkam g
Kilakarai 350  Kurinjipadi 9
Tirunelveli NGO Colony 351  Manamadurai

Ganapathy 352  Periyakulam 10
Singanallur 353  Vasudevanallur 1
Regunathapuram 354  Chennai-Kodambakkam 12
Ambasamudram 355  Eruvadi 13
Kelambakkam 356  Ambattur 14
Tenkasi 357  Cheranmahadevi 15
Sirkali 358  Silvarpatti 16
SME Branch, Thoothukudi 359  Therku Kallidaikurichi 17
Thoothukudi - Mattakadai 360  Idumbavanam 18
Sivakasi,Palaniadavarpuram 361  Venkarai 19
Chennai - Adyar 362  Tirupattur 20
Chappadi 363  Adiyamankottai 21
Madambakkam 364  Chennai- Guindy oy
Cbe Oppanakara Street 365  Tirunelveli-Vannarapettai 23
Nalumavadi 366  Coimbatore Peelamedu 24
Chennai-Mylapore 367 Madurai Palanganatham 55
Madurai- K.K Nagar 368  Madurai Pudur Y
Srivaikundam 369  Trichy Srinivasnagar

Salem Ramakrishna Road

ANDHRA PRADESH

Guntur
Vijayawada
Nellore
Rajamundry
Tadepalligudam
Vishakapatnam
Kakinada
Tirupathi
Kurnool
Nandyal
Gollapudi
Chebrolu
Pedanandipadu
Tanuku
Vinukonda
Jaggayyapet
Mandapeta
Chirala
Chilakaluripet
Narasaraopet
Kavali
Sirkalahasti
Bapatla
Bhimavaram
Vijayawada-Benz Circle

Gudur
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CHATTISGARH
Raipur

GUJARAT
Ahmedabad
Surat
Unjha
Vadodara
Surat, Ring Road
Sidhpur
Bardoli
Himatnagar
Vapi
Sachin
Deesa
Visnagar
Gandhinagar
Bilimora
Borsad
Rajkot
Amreli
Gondal
Anjar
Jamnagar

Dharangadhra

LIST OF BRANCHES- STATEWISE
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HARYANA
Faridabad

Gurugram
KARNATAKA
Bangalore City

Gulburga
Bangalore Cantt.
Mangalore
Hassan

Anekal
Nelamangala
Hebbagodi
Kanakapura
Yelahanka
Yadgiri
Ramanagara
Channapatna
Chamarajanagara
Kengeri
Ranebennur
Bagalkot

Dod Ballapur
Hubli

Mysuru

O 00 39 O U B~ W D =
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KERALA

Tirupuram
Kottugal
Thiruvananthapuram
Kollam
Ernakulam
Kozhikode
Chenganachery
Kottayam
Kalamassery
Pappanamcode
Pathanamthitta
Kayankulam
Chavakad
Kanhangad
Palakkad
Malappuram
Payyanur
Kasargod
Kodungallur
Taliparamba

Thrissur

MADHYAPRADESH

Pithampur
Dhar
Indore

ORISSA
Cuttack
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MAHARASTRA
Mumbai Mandvi

Mumbai Vashi
Ichalkaranji

Pune

Mumbai Andheri (E)
Mumbai Sion
Andheri(West), Mumbai
Sewri,Mumbai
Chembur,Mumbai
Mumbai Dharavi
Boisar

Sukapur

Vita

Madhavnagar
Ratnagiri
Jaysingpur
Nanded

Manmad

Chiplun

Khopoli

Vasai

Thane
Mumbai_Mulund

LIST OF BRANCHES- STATEWISE
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PUNJAB
Ludhiana

RAJASTHAN

Bhilwara
Bhiwadi

Jaipur

TELANGANA
Hyderabad

Secunderabad

Rikab Gunj, Hyderabad
Miryalguda

Suryapet

Mehdipatnam
Hyderabad-Manikonda
Hyderabad-Malakpet

UNION TERRITORY
Delhi

Pondicherry
Karaikkal
Shahdara, Delhi
Karol bhagh, Delhi
Silvassa

Port Blair

TOTAL NO. OF BRANCHES - 509

UTTAR PRADHESH

1 Ghaziabad

UTTARAKHAND

1 Roorkee

WEST BENGAL

1 Kolkata
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TAMILNAD MERCANTILE BANK LTD
INTERNATIONAL BANKING DIVISION

NOSTRO CORRESPONDENT BANKS as on 31.03.2021

Bank Name and Address Currency Account No.

Wells Fargo Bank, N.A., 11 Penn uspD 2000193008674
Plaza, 4th Floor, New York NY
10001, ABA 026005092

Standard Chartered Bank, One usD 3582 089935 001
Madison Avenue, New York, NY
10010-3603 U.S.A.

Standard Chartered Bank, 1 GBP 0001270402101
Basinghall Avenue, London EC2V

5DD, U.K., IBAN GB12 SCBL

6091 0412 7040 21, Sort Code:

608104

Wells Fargo Bank, N.A.. London YEN 88005421
Branch, One Plantation Place, 30

Fenchurch Street, London EC3M

3BD, United Kingdom.

IBAN: GB19 PNBPF 1656 7188

0054 21

Zuercher Kantonal Bank, CHF CH5000700070001302132
Bahnhofstrasse 9, Zurich 8010,
Switzerland

Standard Chartered Bank, CAD 01272257758
London, (IBAN :

GBO5SCBL60910412722577),

Intermediary Bank: Royal Bank of

Canada (BIC : ROYCCAT2)

Standard Chariered Bank SGD 0106343548
{Singapore) Limited, 8 Marina

Boulevard, # 27-01 Marina Bay

Financial Centre, Singapore

018981.

Commercial Bank of Dubai, Al AED AE220230000001001461068
Ittinad Street, Dubai, United Arab

Emirates

Commerzbank AG, Juergen- AUD 400875030200AUD

Ponto-Platz 1, 60301 Frankfurt
am Main, Germany

Commerzbank AG, Juergen- EURO 400875030900EUR
Ponto-Platz 1, 60301 Frankfurt
am Main, Germany

Wells Fargo Bank, N.A.., London EURO 06503162
Branch, One Plantation Place, 30

Fenchurch Street, London EC3M

3BD, United Kingdom. IBAN

GB97 PNBP 1656 7106 5031 62.

Standard Chartered Bank AG EURO 500215405
Franklinstrasse 46-48, Frankfurt

AM Main 60486, Frankfurt AM

Main, Germany

IBAN:DE49512305000500215405

Standard Chartered Bank usD 15384878701USD
Colombo, Sri Lanka

.

Swift Code
PNBRPUS3NNYC

SCBLUS33

SCBLGB2L

PNBPGB2L

ZKBKCHZZ80A

SCBLGB2L

SCBLSG22

CBDUAEAD

COBADEFF

COBADEFF

PNBPGB2L

SCBLDEFX

SCBLLKLX
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Year

1983
1984
1985
1986
1987
1988-89
1989-90
1990-91
1991-92
1992-93
1993-94
1994-95
1995-96
1996-97
1997-98
1998-99
1999-2000
2000-2001
2001-2002
2002-2003
2003-2004
2004-2005
2005-2006
2006-2007
2007-2008
2008-2009
2009-2010
2010-2011
2011-2012
2012-2013
2013-2014
2014-2015
2015-2016
2016-2017
2017-2018
2018-2019
2019-2020
2020-2021

Capital

19
19
19
19
19
19
28
28
28
28
28
28
28
28
28
28
28
28
28
28
28
28
28
28
28
28
28
28
28
28
28
28
28
14251
14251
14251

14251
14251

PROGRESS AT A GLANCE
(Rupees in lakhs)

Reserves Investment Deposits Advances
134 2064 9269 5338
171 2815 12487 6580
240 3091 13409 6752
337 3915 14556 7345
424 4765 16795 7810
576 5473 17792 10820

1025 6309 22604 12445
1320 9309 30906 17257
1826 12012 40819 20662
2470 15975 54769 28838
3874 20912 78897 43210
5528 29306 104404 63412
7916 34100 111687 69580
11317 49698 125830 74619
15107 66238 160445 82547
18587 88605 205595 97147
22623 123899 266453 125504
27643 148532 319807 158835
33167 181571 372999 177266
39660 214211 408458 195998
47654 235371 440427 211399
55856 228557 482688 262624
65650 236194 520287 312639
75887 231641 601988 404672
85800 255354 767026 533132
98824 320719 956604 657169
114790 349919 1163930 828761
136573 376714 1379330 1075865
163456 489027 1711044 1377886
202179 534827 2022381 1625599
226931 677189 2264568 1714385
259403 767111 2564986 1933595
294139 886470 3036886 2257771
308153 1150447 3219015 2197232
326228 1036361 3242833 2376872
347574 910659 3513625 2648794
383713 946733 3682503 2771576
443747 1170321 4097042 3106960

Profit

49

58

90
136
157
228
235
305
498
665
1036
1683
2405
3420
3815
3503
4063
5040
5535
6376
8068
8235
10119
10578
12673
15021
18453
25090
31346
44028
30077
37940
40215
31666
22192
25858
40769
60333

No. of

Branches
103

106
108
108
108
115
115
117
117
123
133
139
139
142
142
144
157
160
163
165
171
172
173
183
200
213
216
233
280
320
370
430
487
505
509
509

509
509




" Here is anothier one
to make herfeel A
Here is another one to make her feel royal

(& g

Savings ¢/ Account /
Minimum Balance : 350,000

*k Personalised Cheque Books

%k Demand Draft and local Draft
*k Personal Accident Insurance %3 lakhs
*k SMS Alert Facility / Internet Banking / Mobile Banking

' Tamilnad
Mercantile
Bank Ltd

Be a stepahead in life

www.tmb.in | Toll-Free: 180 0425 0426 Followuson “f tmbitd (@) tmbstepahead
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